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The Ministry of Finance

Decree No.7667

Implementation of the By-laws of the Beirut Stock Exchange

The President of the Republic,

By virtue of the Constitution,

By virtue of legislative Decree No.120 dated 16/09/1983 (Regulations of the Beirut Stock Exchange) as amended by virtue of legislative Decree No.30, dated 23/03/1985, and Law No.418 dated 15/05/1995,

By virtue of Decree No.4808 dated 29/01/1982 (By-laws of the Beirut Stock Exchange) as amended by virtue of Decree No.4729, dated 30/03/1988,

After consulting the Council of State (consultation 40-95-96, dated 04/12/1995),

By virtue of a proposal by the Minister of Finance,

Decrees the following:

Article 1- The By-laws of the Beirut Stock Exchange shall be implemented in accordance with the text attached to this Decree.

Article 2- This Decree is published and notified when deemed necessary.

Baabda, December 16, 1995

Signature: Elias El Hraoui

Issued by the President of the Republic

The Prime Minister

Signature: Rafic Hariri

Finance Minister

Signature: Rafic Hariri

By-laws of the Beirut Stock Exchange

SECTION I

Article 1- The Beirut Stock Exchange (herein referred to as Stock Exchange) is subject to the provisions of legislative Decree No.120 issued on September 16, 1983 and its amendments (herein referred to as the Law) and to the provisions of these regulations (herein referred to as By-laws). The Stock Exchange operates in accordance with the provisions of the Law under the direction of the Stock Exchange Committee (herein referred to as the Committee), and under the supervision of the Ministry of Finance.

SECTION II

The Administration of the Stock Exchange

Chapter I

The Stock Exchange Committee

Article 2- The Stock Exchange is run by a committee formed of a Chairman, a Vice-Chairman and eight members appointed by virtue of a decree issued by the Council of Ministers, in accordance with a proposal by the Minister of Finance. The Committee’s mandate is of four years’ duration.

Article 3- The Committee is formed as follows:

1. A Chairman, chosen from among experts and specialists.

2. A representative of the Ministry of Finance, appointed Vice-Chairman. If the representative of the Ministry of Finance is a civil servant, he must be of grade one and work in the Ministry of Finance.

3. Two representatives of banks operating in Lebanon, chosen among six candidates whose names are proposed by the Association of Lebanese Banks.

4. Two representatives of brokers, chosen among six candidates whose names are proposed by the Brokers’ Association of the Beirut Stock Exchange.

5. Two representatives of Lebanese joint stock companies whose shares are listed on the Stock Exchange.

6. A representative of Lebanese joint stock companies that are members of the Beirut Stock Exchange.

7. A Lebanese or foreign expert, chosen among specialists and experts in the Stock Exchange affairs.

Article 4- The Chairman of the Committee shall be fully dedicated to his duties and is not allowed to assume any other duties, whether with or without remuneration.

Article 5- During its first meeting the Committee shall elect a treasurer among its members and shall also elect an alternate treasurer, who shall enjoy all of the former’s powers in his absence or in the event he is unable to perform his duties.

The treasurer shall have the following powers:

· Co-sign with the Chairman or with whoever replaces him all of the checks issued by the Stock Exchange.

· Audit at any time the internal records and accounts of the Stock Exchange and request any related clarifications, explanations, or documents.

· Participate with the Chairman in the preparation of the draft budget of the following fiscal year, the quarterly accounts and the draft balance sheet and accounts of the previous fiscal year, in accordance with the provisions of items 11, 12, and 13 of Article 25 below.

· And in general, supervise all financial issues.

Article 6- Every member of the Committee who has been sentenced guilty of a crime, a misdemeanor or the offense of drawing a check without funds, or optional declared bankrupt in Lebanon or abroad, shall be considered dismissed.

Any member absent himself from three consecutive meetings without a valid reason shall be considered to have resigned.

Article 7- The Chairman of the Committee may be dismissed if he breaks the Law or the By-laws or makes a flagrant error, by virtue of a decree issued by the Council of Ministers based on a proposal by the Minister of Finance, and after having consulted the Stock Exchange Committee, which examines the case in his absence.

Article 8- The Vice-Chairman shall exercise the Chairman’s powers in his absence or in the event he is unable to assume his duties.

Article 9- The Committee may be dissolved if it violates the provisions of the Law or the By-laws or if it makes a flagrant error, upon the request of the government’s commissioner in the Stock Exchange and a proposal by the Minister of Finance, and by virtue of a decree issued by the Council of Ministers based on a proposal by the Minister of Finance.

Article 10- In the event one of the membership seats is vacated before the expiry of the Committee’s mandate, the Chairman shall notify the government’s commissioner who in turn shall notify the Minister of Finance so that the vacant seat may be filled, by virtue of a decree issued by the Council of Ministers, and in accordance with a proposal by the Minister of Finance, while taking into consideration the provisions of Article 12 of the Law.

Article 11- Decisions of the Stock Exchange Committee may be contested at the Civil Chamber of the Court of Appeal in Beirut. The concerned party shall submit his objection within a fifteen-day period as of the date he is notified of the decision, or else face abatement of his rights.

Chapter II

The Activities and Powers of the Committee

Article 12- The Committee shall meet upon the request of its Chairman whenever he deems necessary, and by all means at least once every two weeks. The Chairman should also convene the Committee for a meeting upon the request of the Government’s Commissioner or one-third of the Committee members.

Article 13- The notice, which includes the meeting’s agenda, shall be sent to all members at least three days prior to the date of the meeting, to the address given by each member.

Article 14- In emergency cases, the notice period mentioned above may be reduced to 24 hours.

Article 15- The meeting shall be in any case considered to be duly held without requiring a notice in the event that the Government’s Commissioner and all of the members are present.

Article 16- The meetings of the Committee shall not be considered legal unless attended by at least the majority of its members. Decisions are taken  by the majority of the present members. In the event of a tied vote, the Chairman’s vote is a casting vote.

Article 17- The deliberations of the Committee shall be summarized and its decisions recorded in a special register signed by the Chairman and the Secretary of the Committee.

Any member who contests any decision of the Committee may register his objection and motives in the minutes of the meeting, provided he is present at that meeting.

Article 18- Members of the Committee should keep the deliberations secret, and not participate in debating a case in which they have a personal interest.

This does not impede the right of every member to present and discuss issues of a public nature or of principle, without interfering in matters regarding persons or institutions.

Article 19- The procedures of transfer of the Stock Exchange administration from one committee to another require the preparation of a general inventory approved by the previous committee, provided that this inventory includes the funds of the Treasury, the due amounts, the savings, the registers, the movable and fixed assets.  The final account shall be attached to the said inventory and approved by the previous committee. A record of transfer shall be drawn up to that end, signed by the new Chairman, the out-going Chairman, and the independent auditor of the Stock Exchange.

Article 20- The Committee runs the Stock Exchange affairs, oversees the proper functioning of its operations, and is specifically responsible for:

1. Approving the budget and supervising its implementation.

2. Approving the financial statements of the previous year.

3. Approving contracts covering deals for acquisitions and works exceeding LP 20 million and approving the financial statements prepared in accordance with paragraph 5 of Article 25 hereinafter.

4. Drawing up the Stock Exchange staff regulations, which become effective after the approval of the Ministry of Finance.

5. Issuing all the implementory circulars it deems necessary.

6. Appointing and dismissing Stock Exchange employees whose individual salary exceeds by fourfold the minimum salary on the date of appointment or dismissal, in accordance with the Stock Exchange staff regulations.

7. Taking a decision regarding the suspension of operations in any of the Stock Exchange markets, or regarding any listed security when necessary, regardless of the suspension period, by virtue of Article 13 of the Law.

Article 21- For the following: In accordance with the provisions of the laws and regulations governing the Stock Exchange the Committee is responsible.

1. Managing, regulating, and developing the markets mentioned in Article 2 of the Law.

2. Protecting the interests of the investors trading at the Stock Exchange.

3. Monitoring the activities of the issuing companies and providing information to the issuers and traders at the Stock Exchange on an equal footing.

Article 22- The Committee may present to the relevant authorities any draft proposal for the amendment of the legislative and regulatory statutes relating directly or indirectly to the Stock Exchange, or any new legislative or regulatory statutes.

Article 23- The Stock Exchange funds shall be deposited in accounts with the Central Bank. The management and transfer of these funds require the joint signatures of the Chairman and Treasurer, or their alternates, in accordance with Articles 5 and 8 above. The Committee may open a current credit account with one of the commercial banks, provided its balance does not exceed the equivalent of US$ 25,000 in Lebanese pounds.

Article 24- The Committee shall appoint every year an auditor chosen among certified accountants. He shall be responsible for examining all the accounts and shall submit an annual report to the Committee, accompanied with all the financial statements at the end of every year.

Article 25- The Chairman shall exercise the powers granted to him by virtue of the Law and the By-laws. He shall examine all ordinary administrative affairs and is responsible for day-to-day administrative affairs. He is, in particular, responsible for the following:

1. Chairing and determining the agenda of the Committee meetings.

2. Referring cases to the disciplinary board within a maximum period of three days as of the time of his acknowledgment or notification of the violation. 

3. Implementing the decisions of the Committee.

4. Appointing and dismissing all Stock Exchange employees whose individual salary does not exceed by fourfold the minimum salary on the date of appointment or dismissal. This is in accordance with the staff regulations.

5. Signing contracts regarding equipment, work and expenses which do not exceed LP 20 million, provided that the Chairman of the Committee presents a detailed statement of these expenses when this amount is reached. This power is renewed by the Committee after approving every detailed financial statement, in accordance with the provisions of item 3 of article 20. 

6. Authorizing the payment of all amounts due by the Stock Exchange.

7. Representing the Stock Exchange before courts as a plaintiff or defendant. 

8. Signing on behalf of the committee, all documents binding the Stock Exchange in one way or another. 

9. Giving warnings in case of violations of the Law or regulations.

10. Supervising the execution and implementation of the provisions of the Law, the By-laws and the circulars issued by the Committee, and the proper functioning of operations in the Stock Exchange market, as administered by its employees and administrative body. 

11. Preparing before October 31 of every year the draft budget of the following fiscal year, and presenting it to the Committee. 

12. Submitting quarterly accounts to the Committee.

13. Submitting the draft balance sheet and the accounts of the previous fiscal year to the Committee before the end of February of every year. 

14. Chairing the disciplinary board.

15. Exercising all other powers entrusted to him by the Committee. 

Chapter Three 

The Secretary General of the Stock Exchange 

Article 26 - The Stock Exchange has a Secretary General affiliated to the administrative body, in charge of the Secretariat of the Committee. His powers are defined in the Stock Exchange staff regulations. 

Article 27 - The Secretary General prepares the meetings of the Committee and performs the duties of the Committee Secretariat without having the right to participate in the deliberations. He draws up the minutes of these meetings and ensures the follow-up and implementation of the decisions taken during these meetings, under the supervision of the Chairman. He is in charge of giving copies of these minutes to the government’s commissioner.

Article 28 - The Secretary General maintains absolute secrecy with regard to the deliberations which take place within the Committee, and the decisions taken during the meetings. 

Article 29 - In the event that the Secretary General is absent or is temporarily not in a position to carry out his duties, any member of the Committee or any staff member appointed by the Chairman may assume the functions of the Secretariat. 

Chapter Four

The Government Commissioner

Article 30- The Government Commissioner is appointed by virtue of a decree issued upon a proposal from the Ministry of Finance. The Government Commissioner is entrusted in general with the implementation of the Stock Exchange laws and regulations.

Article 31- The Government Commissioner attends the Committee’s meetings in an advisory capacity. He may, if necessary, convene a meeting of the Committee via its Chairman. In the event that the Government Commissioner is absent or is temporarily unable to attend the meetings, he may delegate, with the approval of the Director General of the Ministry of Finance, a representative to attend the meetings. In the event that he is permanently unable to attend the meetings, the Committee may directly ask the Minister of Finance to appoint another Commissioner.

Article 32- The Government Commissioner can object to all Committee decisions he considers to be in violation of the laws and regulations, and he should justify his objection.

When contesting the decision, he may either ask the Committee to reconsider its decision during which the implementation of the decision is suspended, or halt the implementation of the decision for one week, during which the issue is referred to the Ministry of Finance for settlement.

Article 33- The Stock Exchange shall put at the disposal of the Government’s Commissioner an office inside its premises to be used especially by him.

Article 34- All correspondence between the Committee and the Ministry of Finance must take place through the Government Commissioner. As for correspondence with other public administrations, he shall be notified by means of a copy of it.

Article 35- The Government Commissioner may ask for the assistance of the Security Forces for the implementation of the laws and regulations within the Beirut Stock Exchange and controlling of violations, whenever they occur.

A record of the minutes of violations and complaints against the offending parties are submitted to the Chairman of the Stock Exchange Committee.

Chapter Five

Rules of Fair Practice

Article 36- Any person working on behalf of the Stock Exchange shall be bound by professional secrecy and staff regulations. All members, employees and intermediaries in the Stock Exchange are bound by absolute secrecy, including banking secrecy.

Article 37- The Chairman, members of the Committee, the Government Commissioner and any employee shall refrain from using or disclosing any information obtained while conducting their duties, whether for their personal interest or that of others, either directly or indirectly.

Article 38- It is not authorized to carry out Stock Exchange transactions where one of the Committee members participates under privileged terms other than those granted to most investors.  

Article 39- The Stock Exchange staff may not in principle take part in trading operations from which they benefit directly or indirectly without the Committee’s approval. The cases in which this may be approved by the Committee are defined by virtue of a decision by the Minister of Finance, upon a proposal by the Committee.

SECTION III

Members in the Stock Exchange

Article 40- Any joint stock company whose capital exceeds the minimum stipulated by the Law is considered a member of the Stock Exchange.

Article 41- Every member in the Stock Exchange shall pay the annual fees stipulated in the present By-laws.

Article 42- Every member who fails to pay the annual fees within the time-limit set by the Committee shall be subject to a fine equivalent to a maximum of five times the value of the annual fees, according to Article 209 hereinafter.

SECTION IV

Brokers in the Stock Exchange

Chapter One

General Provisions

Article 43- According to Article 7 of the Law, the agent in general is called a Broker.

Article 44-  While preserving the acquired rights, the agent is any legal entity authorized by the Beirut Stock Exchange Committee to carry out sale and purchase transactions within the Stock Exchange.

Article 45- The number of brokers during the two years following the entry into force of these By-laws shall not exceed 32. The Stock Exchange Committee is entitled as of the third year to accept three new brokers per year.

Article 46- The right to trade securities on the Stock Exchange is limited exclusively to brokers, except in the following cases:

1. Official donations.

2. Inheritance.

3. Transactions between two legal entities, the shares of one of them being listed on the Stock Exchange, when one of the two owns at least 20% of the other’s capital.

Article 47- Every broker shall fulfill all of the conditions imposed, and pay all the due fees and commissions specified by these By-laws. He must also submit, in addition to the documents specified in Chapter two below and within the provisions of the Law regarding banking secrecy, all information and periodic statements of the transactions carried out according to the conditions specified by the Committee by virtue of a decision published in the Stock Exchange official bulletin.

These documents and information must be true, complete and factual on pain of disciplinary sanction.

In general, the broker shall clearly undertake to abide by all the provisions of the Law, By-laws and decisions issued by the Stock Exchange Committee.

Article  48-  Brokers allowed to carry out transactions at the Stock Exchange are the following:

1. The individuals accepted by the Stock Exchange Committee as brokers before the entry into force of these By-laws, who express within a two-month time limit from the date of  entry into force of these By-laws their wish to pursue their activities, provided they abide by the provisions of Chapter two below.

2. The legal entities accepted as brokers by the Stock Exchange Committee according to the provisions of these By-laws and circulars issued by the Committee.

Article 49- The right of brokerage granted to legal entities cannot be transferred by inheritance.

Article 50- The broker is not authorized to transfer his right of brokerage in the Stock Exchange to any third party.

Article 51- It is prohibited in general to carry out any trading transaction related to securities listed on the Stock Exchange outside the pit, except for the direct transactions carried outside the pit specified in Article 48 and the following articles of these By-laws, in addition to the operations specified in Article 46 above.

The Stock Exchange Committee shall be informed of any trading transactions carried outside the pit within six days from the date of said transaction, and the fee shall be paid in double.

Article 52- The brokers may not use in any case the securities delivered to them by their customers in order to carry out any financial or commercial transaction for their personal interest without a written order by their mandatory, on pain of being definitely dismissed.

Article 53- Brokers who are natural persons may not:

1. Obtain credits from banks or any other natural persons or legal entities against securities whose value exceeds four times their total capital, i.e. net private assets.

2. Serve as Chairman of the Board of Directors of issuing companies whose securities are listed on the Stock Exchange, and may not carry out in their personal capacity or on behalf of their customers, transactions on the securities of the issuing companies where they are board members or when linked to said companies by a remunerated job.

Article 54- The Stock Exchange Committee, by a circular issued and published in the Stock Exchange official bulletin at least one month before its entry into force, may specify the procedures of book-keeping to be followed by brokers, registration of transactions carried out, as well as procedures to be followed in this context.

Article 55- The Disciplinary Board may decide to examine the broker’s books and records, whenever there is a dispute between the broker and any of his customers or the regulations are violated, for the needs of evidencing the abidance by the regulations and procedures mentioned in Article 54 above.

Article 56- In the event that it appears that the broker did not abide by any of the provisions of this Chapter, he shall be automatically referred to the Disciplinary Board, which may take the precautionary step of suspending him from his duties for three days until the settlement of the issue.

Chapter Two

Acceptance, Suspension and Dismissal of Brokers

Article 57- Every broker (natural person) having previously been accepted in the Stock Exchange before the entry into force of these By-laws and wishing to remain accepted as such shall submit within two months from the date of entry into force of these By-laws the following documents:

1. A certificate of registration in the Commercial Register, proving that he abides by the provisions of Article 22 and following articles of the Lebanese Commercial Law, with a clear statement of the address of his firm or office where he exercises his profession.

2. A bank guarantee upon request, issued exclusively in favor of the Stock Exchange, issued by any bank operating in Lebanon, drawn in accordance with the text determined by the Committee and covering all of the broker’s responsibilities towards any other broker or the Stock Exchange Administration. The value of this guarantee has been set at LP 200,000,000.

     This guarantee shall be renewed every year. In the event that the value of this guarantee is reduced for any reason, the broker shall make up said value within a maximum time limit of three days. The broker shall halt his activities in the Stock Exchange until the value of the guarantee is made up. The Stock Exchange Committee may request any broker at any time to present an additional guarantee fixed by the Committee to equal a given percentage of the value of the transactions for a specific period, to apply for to all the brokers concerned. The broker shall be notified of the request for an additional guarantee by registered letter, by telegram with acknowledgment of receipt, or by registered letter delivered personally.

The value of the guarantee does not reduce the broker’s responsibility.

3. A letter of commitment to abide by the provisions of the Law, By-laws and circulars issued by the Stock Exchange’s Committee, as well as all of its decisions.

4. A letter of commitment to deal with the body authorized by the Stock Exchange Committee to carry out the payment and delivery operations, in accordance with Article 173 below.

Article 58- The capital of the legal entity wishing to apply for admission as a broker in the Stock Exchange should be equal to or exceed LP 500 million.

Article 59- Each legal entity accepted in the Stock Exchange before the entry into force of these By-laws, and wishing to pursue its activities as a broker, shall submit within two months from the date of entry into force of the present By-laws, the documents mentioned below. Every legal entity meeting the conditions specified in Article 58 above and wishing to be accepted as a broker, shall submit his application to the Stock Exchange according to the specified form. Said application shall include the following documents:

1. An application for admission duly signed by the legal representative of the legal entity, in accordance with the rules set by the Committee.

2. A certified copy of the Company’s By-laws and all of their amendments.

3. A certified copy of the Company’s application for registration.

4. A certified copy of the Company’s certificate of registration.

5. A recent official commercial circular of the Company.

6. A copy of all the minutes of the Company’s meetings deposited at the secretariat of the Commercial Register, of the last three years in the event that the Company has been formed since three years or more, or from the period since the date of incorporation to the date of application.

7. A copy of the final reports and accounts of the last three years in the event that the Company has been formed for three years or more, or from the period from the date of incorporation to the date of submitting the application.

8. A letter of commitment to deal with the body authorized by the Stock Exchange Committee to carry out the payment and delivery operations, in accordance with the provisions of Article 173 below.

9. A bank guarantee upon request, issued exclusively in favor of the Stock Exchange, issued by any bank operating in Lebanon, drawn in accordance with the text determined by the Committee, and covering all of the broker’s responsibilities towards any other broker or the Stock Exchange Administration. The value of this guarantee has been set at LP 200,000,000.

      This guarantee shall be renewed every year. In the event that the value of this guarantee is reduced for any reason, the broker shall make up said value within a maximum time limit of three days. The broker shall halt his activities in the Stock Exchange until the value of the guarantee is made up. The Stock Exchange Committee may request any broker at any time to present an additional guarantee fixed by the Committee to equal a given percentage of the value of the transactions for a specific period, to apply for all concerned brokers. The broker shall be notified of the request for an additional guarantee by registered letter, by telegram with acknowledgment of receipt, or by registered letter delivered personally.

      The value of the guarantee does not lessen the broker’s responsibility.

10. A letter of commitment to abide by the provisions of the Law, By-laws and circulars issued by the Stock Exchange’s Committee, as well as all its decisions.

Article 60- The Stock Exchange Committee settles at its discretion the application for admission, in light of the documents, the guarantees and submitted and available information.

Article 61- Any broker who does not present the above-mentioned bank guarantee within the specified time limit, does not make up its value in case it is reduced, or does not present the additional guarantee, shall be liable to a fine equivalent to US$ 500 in Lebanese pounds for every day of delay, in addition to the disciplinary sanctions that may be taken against him, whether in terms of provisional suspension or dismissal.

Article 62- The Stock Exchange Committee reserves its right, at any time, to determine and modify the broker’s technical means, provided these means are published in the Stock Exchange official bulletin.

Article 63- The changes occurring in the broker’s file submitted to the Stock Exchange Committee shall be notified within a maximum time limit of ten days from the date of publication of the change or its entry into force.

The changes and operations mentioned below shall be subject to the prior approval of the Stock Exchange Committee:

· The modification of the company’s legal form;

· The modifications introduced to the distribution of the company’s capital in the event that said modifications were to cause directly or indirectly cause the ownership by one person of more than one-half of the capital;

· A membership in any foreign Stock Exchange. 

Article 64- Any broker who violates the provisions of paragraph 1 of the previous Article shall be liable to a fine equivalent to US$ 200 in Lebanese pounds for every day of delay, in addition to the disciplinary sanctions that may be taken against him.

As for the broker who violates the provisions of paragraph 2 of the previous Article, he shall be referred to the Disciplinary Board.

Article 65- The Disciplinary Board may provisionally suspend the broker’s activities for a maximum of three days until the issue referred to it is definitely settled in the following cases:

1. The violation by the broker of the provisions of the Law, By-laws or the decisions of the Committee.

2. The violation of the commitments he has made to himself.

Article 66- The Disciplinary Board may dismiss the broker and strip him off the right of brokerage in the following cases:

1. The violation by the broker of the major provisions of the law, By-laws or decisions of the Committee.

2. The declaration of the broker’s bankruptcy.

3. The failure to carry out annual transactions exceeding 1( of the volume of the Stock Exchange annual transactions.  In this case, the broker may apply for his re-admission no sooner than one year after the date of his striking off.

Article 67- In the event that a foreign brokerage company wishes to carry out trading operations in the Stock Exchange, it shall establish a subsidiary in Lebanon according to the rules and abide by the provisions of the By-laws and circulars issued by the Committee, particularly those specified in Article 59 above.

Chapter Three

The Brokers’ Employees

Article 68- Trading operations at the Stock Exchange, including direct transactions, are limited to the persons holding professional cards issued by the Stock Exchange Committee.

Article 69- Every broker shall hire at least two persons duly qualified to exercise his activities inside the Stock Exchange premises.

Article 70- The professional card is delivered upon a broker’s passing an exam on professional information. The Stock Exchange Committee determines by virtue of a decision the test’s material, organization and the modalities of its proctoring.

Article 71- Any broker admitted in the Stock Exchange may present the candidacy of any of his employees for the professional exam mentioned above if the following conditions are fulfilled. The candidate must:

1. Be a Lebanese citizen.

2. Enjoy full civil capacity.

3. Be above 25 years.

4. Have not been sentenced with a felony, misdemeanor or with offense of drawing a check without funds, and have not been declared bankrupt.

5. Be a holder of at least the baccalaureate (part II) certificate or its equivalent.

6. Fulfill any other conditions announced or published in the Stock Exchange official bulletin at least one month prior to the date of the exam.

Article 72- The Committee sets the time validity of professional cards which will be automatically renewed in the event that all the conditions are still fulfilled.

Article 73- The persons hired by the brokers undertake:

1. To refrain from the direct or indirect use of any of the confidential information obtained through the exercise of their duties.

2. To provide their customers with true and correct information.

3. To abide by the provisions of the Law, By-laws and circulars issued by the Stock Exchange Committee.

Article 74- The professional card is withdrawn by virtue of a decision of the Committee if the employee violates the provisions of Articles 71, 72 and 73 of these By-laws.

Article 75- A new professional exam should be scheduled if the trading system has been substantially amended.

Article 76- Holders of professional cards are not allowed to carry out directly or indirectly, for their own account, any Stock Exchange transaction, on pain of losing their card and their being liable to a fine equivalent to ten times the transaction’s commission.

Chapter Four

The Association of Stock Exchange Brokers

Article 77- An association shall be formed among brokers, aiming at representing them collectively and defending their rights and common interests.

This association shall be called the Association of Stock Exchange Brokers.
Article 78- The brokers association may submit to the Stock Exchange Committee any suggestion regarding legislative and regulatory texts relating to the Stock Exchange.

Article 79- The Stock Exchange Committee shall be notified of all the documents regarding the Brokers Association as well as all amendments introduced to said documents within a maximum of ten days from the date of publication of the amendment or its entry into force.

SECTION V 

The Issuers of Securities Traded on the Stock Exchange 

Chapter One 

General Provisions Relating to the Official and Secondary Markets 

Part I 

The Initial Application for Admission of Securities 

Article 80 - Securities issued or fully guaranteed by the Lebanese State, or securities issued by established issuing companies whose By-laws have been certified by virtue of a Decree issued by the Council of Ministers or an ordinary Decree, are automatically admitted in the Stock Exchange. 

Article 81 - Any company issuing securities fulfilling the conditions of adherence to the official or secondary market in accordance with the stipulations of these By-laws, which has already offered securities for public subscription in accordance with the provisions of Article 81 of the Lebanese Commercial Law, should request the admission of these securities in the Stock Exchange within a maximum one-year period from the date of publication of the statement stipulated in Article 81 of the Commercial Law in the official gazette. 

It also bound to submit the request, even if its capital is not completely paid up. In this event, the Stock Exchange Committee can decide if it is possible to deal with the temporary nominal stocks issued by the said issuing company. 

A fine of two per mill of its nominal capital for every month of delay is levied on any company issuing securities failing to request the listing of its securities on the Stock Exchange in accordance with the present article. 
Article 82 - The application for the admission of securities in the official or secondary market shall be addressed to the Stock Exchange Committee via an authorized broker charged by the issuer to follow up the admission procedures; the broker’s name shall be mentioned in the notification memorandum submitted to the public; the broker may represent the issuer and notify the Stock Exchange of his wish or not to sign a cash contract with the issuer at a later date. 

Article 83 - The following may apply for the admission of its securities in the official or secondary market: 

1. Any Lebanese joint-stock company which is member of the Stock Exchange.

2. Any foreign company or another foreign issuer of securities. 

Article 84 - The issuer’s application for admission may cover:

1-  All share categories and all rights authorizing their purchase, subscription or benefit from them.

2-  The bonds, including convertible bonds, provided the securities resulting from this conversion are traded in the BSE.

3-  Certificates of deposit issued by banks.

4-  The bonds issued by public institutions.

5-  Securities and bonds issued by Lebanese Joint-Stock companies in which the state participates in its capital.

6-  Global Depository Receipts (GDR), provided their number when listed in the BSE is equivalent to at least 20% of the issuer company's shares.

7-  Any other securities or financial rights that are tradable by nature.

Article 85 - The issuer wishing to price its securities in either the official or secondary market, and fulfilling the conditions of admission in either of these two markets, should present the following documents and information: 

1. An application for admission duly prepared in accordance with the rules determined by the Committee. 

2. A certified copy of the application for registration in the Commercial Register.

3. A certified copy of the certificate of registration in the Commercial Register. 

4. A certified copy of the constitutive By-laws and all their amendments, which should include an explicit text providing for the pricing of the issuer’s securities in the Stock Exchange. 

5. An official and recent commercial circular. 

6. All the copies of the minutes of the general meetings and board of directors registered in the Commercial Register for the last three years, or for the period between the date of incorporation and the date of submitting the application.

7. A detailed statement describing the nature, kind and value of securities in the application.

8. All balance sheets, profit and loss accounts, inventories and consolidated final accounts in the event that the issuer has subsidiary companies. This is in addition to the reports of the board of directors and the auditors for the last three years, or the period between the date of incorporation and the date of submitting the application. 

9. A general descriptive statement of the issuer’s activity and markets. 

10.  A general statement on the issuer’s subsidiary companies when they exist, specifying the proportion of their capital owned by the issuer and determining their main activities. 

11. A letter by virtue of which the applicant is committed to the contents of Article 91 below. 

Article 86 - The same conditions and commitments applying to the Lebanese issuer and stipulated in these By-laws apply similarly in their form and content to the foreign issuer wishing to apply for admission. The foreign issuer should present all the documents mentioned in Article 85, or their equivalent in the country of registration. The financial documents presented should necessarily conform to Lebanese or International Accounting Standards. 

Article 87 - The Committee may request official Lebanese or foreign authentication of the documents constituting the file presented by the foreign issuer. This authentication should demonstrate the conformity of the documents presented to the laws and regulations in force in the country of registration. 

Article 88 - The Committee may refuse, by a justified decision, the admission of any security even if the application conforms to the rules and the security fulfills all required conditions. 

The Committee is entitled to postpone the settlement of the application while retaining the right to reconsider it if there are changes in the situation of the issuing company. 

Article 89 - The Stock Exchange Committee publishes its decision in the Stock Exchange official bulletin in the event that it approves the application for admission, while fixing the trading and the first pricing terms of admitted securities. 

Article 90 - The issuer should put at the public’s disposal, in accordance with the rules fixed by the Committee, an excerpt of the admission file immediately after the publication of the Committee’s decision in the official bulletin of the Stock Exchange. 

Article 91 - When applying for admission the issuer signs a written commitment that conforms to the rules set by the Committee and includes the following: 

1. Providing the Stock Exchange with all of the minutes of the ordinary and extraordinary general meetings, and the board of directors submitted to the secretariat of the Commercial Register within a period of two weeks from the date of submission.

2. Obtaining the Committee’s approval in order to fix a schedule for the “operations on securities”. 

3. Notifying the Committee and the pubic in accordance with the rules fixed by the Committee of every element or change affecting the issuer’s financial situation or activity. 

4. Publishing the balance sheets and the annual consolidated and certified final accounts in the Stock Exchange official bulletin, within a maximum six-month period from the date of closing the accounts. 

5. Publishing the issuer’s results every six months in the official bulletin of the Stock Exchange, in accordance with the rules set by the Committee. 

6. The commitment of any issuer of a security listed in any of the official or secondary market of the Stock Exchange to notify explicitly its shareholders at any moment and under any circumstances about all of the information of interest to those shareholders, and to treat them fairly without any discrimination regardless of the number of securities they own. The issuer is also committed to abstain from any undertaking that may mislead on the price of the traded security. 

7. The commitment of every issuer to conform to the By-laws and circulars issued by the Committee. 

8. The commitment to provide the Stock Exchange with all the information and pertinent detailed documents about it or any of its branches within a fifteen-day period as of the date of publication or entry into force of these documents. (A branch means any Joint-Stock company owned directly or indirectly by the issuer up to more than 50% and which represents more than 10% of the consolidated net value of the assets belonging to the group), such as: 

a) any essential change in the nature of the operations carried out by the company. 

b) any total or partial change in the company’s administration, general management or board of directors. 

c) any appointment of new auditor for the company. 

d) any selling or transfer of ownership of the issuing company’s assets when the operation exceeds 5% of its market capitalization. 

e) anything that may positively or negatively affect the price of the issuer’s financial securities. 

f) any amendment of the number of voting rights enjoyed by any of the shareholders, when the issuer is aware of it and when the variation exceeds: 

- 2% for the General Manager, the Assistant General Manager, or a member of the company’s board of directors. 

- 10% for other shareholders enjoying directly or indirectly more than 10% of voting rights in the company whose securities are priced in the Sock Exchange. 

9. A commitment to include in the contract signed with the broker for him to play the role of the manager of the issuing or subscription, a clause in which the broker guarantees 10% of the issuing or subscription value. 

10- The issuer’s commitment to send immediately and free of charge to the Stock Exchange and to all its brokers five copies of every document addressed to the shareholders and any statement published in the newspapers, in order to give, the public the opportunity to read them freely. 

The issuer’s commitment to publish this information also in its annual report and to pay the Stock Exchange the fees for publishing material in the official bulletin. 

11- The notification of the Stock Exchange Committee about every notice addressed to the shareholders or security bearers to attend any ordinary or extraordinary general assembly, at least 20 days before the expected date, and payment of the fees for publishing the notice in the official bulletin. 

12-  The issuer’s commitment to convene an annual general assembly of shareholders and to inform the Stock Exchange in detail about the date of the convening, the agenda and any postponement. 

13 - The issuer’s commitment to include in the company’s constitutive By-laws a text fixing voting rights at 10% for each shareholder not having declared explicitly beforehand to the issuer’s board of directors that he has reached or exceeded this proportion. The shareholder should explicitly inform the board of any change exceeding 10% in terms of the number of voting rights. 

14 - The issuer’s commitment to conform to the specimen of the issuing statement prepared by the Committee. The issuer’s commitments remain valid until every new issuing. 

Article 92 - Any issuer that does not implement the obligations mentioned in the Articles above should pay a fine of two per mill of its capital, in addition to other disciplinary sanctions which can be imposed. 

Article 93 - In the event that the issue covers bonds, the issuer is committed to respect the issuing terms determined in the statement with the committee’s official endorsement, namely the clauses pertaining to the eventual conversion, pre-payment and payment of interests. 

Article 94 - Any issuer is committed to convene an annual assembly of security bearers and to include all of the pertinent information in the official bulletin of the Stock Exchange. This meeting is the only one empowered to decide the eventual amendments relating to the characteristics of the loan. 

Article 95 - Any issuer should inform the Stock Exchange annually of the exact number of securities still traded and outstanding.  
Article 96 - A period of twelve months is granted to issuing companies whose securities have already been admitted for trading in the official Stock Exchange from the date of entry into force of the present By-laws. This is for them to settle their situation and fulfill the conditions required by virtue of these By-laws. 

Part II 

The Additional Application for the Admission of Securities 

Article 97 - Any issuer having been previously admitted in the official or secondary market and wishing to issue additional securities, should apply via its brokers for an additional admission, in accordance with the rules set by the Committee. This application includes the following documents: 

1. A statement on the nature and value of the securities object of the application.

2. A copy of the minutes of the general assembly and the board of directors which set the terms of the expected operation. 

Article 98 - If the subscription is through public offering, the issuer should publish, according to the rules set by the Committee an issuing statement summarizing the additional application file, with the exception of  an additional issuing approved beforehand by the competent general assembly convened less than one year earlier, that is by: 

a) paying the yield with shares.

b) a special issuing for a small number of beneficiaries.   

c) capitalizing the reserve.

d) converting the convertible bonds into shares, paying the bonds with shares and exercising the rights to subscribe or the option right. 

Article 99 - The Committee may refuse by a justified decision, the above application even if it is duly completed and meets the required conditions. 

The Committee can postpone the settlement of an application with the right to reconsider it if any justifiable changes occur to the situation of the issuing company.

Article 100 - The Committee’s decision to approve the application should be published with the detailed operational procedures in the Stock Exchange official bulletin. 

Part III 

Suspension of Pricing and Dismissal of the Issuer 

Article 101 - The Committee may temporarily suspend the pricing of any security admitted  in the official or secondary market upon either the issuer’s request or its own initiative, in the event it is deemed necessary for the interest of the market and investors. 

Article 102 - This suspension does not exempt the issuer from all its commitments. 

Article 103 - In case no operation is carried out on securities admitted in the official market for one year, the Committee can transfer this issuer to the secondary market. 

Article 104 - The Committee may dismiss any issuer: 

1. Pursuant to a decision taken by the issuer’s extraordinary general meeting. 

2. Pursuant to a decision by the Disciplinary Board. 

3. In the event of the issuer’s loss of more than one-half of its capital without reconstituting it. 

4. In the event of bankruptcy. 

Article 105 - Any decision of dismissal, suspension or repricing should be published in the official bulletin of the Stock Exchange including necessary details such as the date when the said decision enters into force. 

Chapter Two 

Provisions Applying to the Official Market  

Article 106 - The issuer of securities wishing to join the official market should conform to the following: 

1. It should have distributed at least 25% of its capital to the public, on the first day of pricing at the latest.

2. The issuer’s capital is the equivalent of at least US$ 3 million in Lebanese pounds. 

3. The number of shareholders holding 25% of the company’s capital according to item 1 of this Article should be at least 50 shareholders. 

4. It should have been incorporated at least three years earlier. 

Article 107 - In the event the Committee accepts an issuer of bonds in the official market, the value of the issuing should be the equivalent of at least US$ 2 million in Lebanese pounds. 

Article 108 - Any issuer wishing to be transferred from the secondary to the official market shall submit via the broker authorized by him for this purpose, a file including the following documents: 

1. An official application for transfer including the issuer’s motives.

2. A copy of the minutes of the general assembly authorizing this transfer.

3. In general, any document that may update the already filed application.

Article 109 - The provisions of Article 99 of these By-laws shall apply to the transfer application from the secondary to the official market. 

Article 110 - The issuer shall publish in the Stock Exchange official bulletin an announcement summarizing the transfer file in accordance with the rules set by the Committee. 

Chapter Three 

Provisions Applying to the Secondary Market

Article 111- The issuer of securities wishing to join the secondary market must meet the following conditions: 

1. It should have distributed at least 25% of its capital to the public, on the first day of pricing at the latest. 
2. The issuer’s capital should be equivalent of at least US$ 1 million in Lebanese pounds. 

3. The number of shareholders holding 25% of the company’s capital according to item 1 of this article should be at least 50 shareholders. 

Article 112 - In the event that the Committee accepts an issuer of bonds in the secondary market, the value of the issue should be the equivalent of at least US$ 1 million in Lebanese pounds. 

Chapter Four 

Provisions Applying to the Market of Securities not Listed on the Stock Exchange

Article 113 - Any security issued by a Lebanese Joint-Stock company whose capital is equivalent to at least US$ 100,000 in Lebanese pounds may be the subject of an application for trading in the stock market not listed on the Stock Exchange. However, this security  may not be traded before three working days in the Stock Exchange from the date of publication of this application. 
Article 114 - The application shall be submitted to the Committee via a broker and shall include the following documents: 

1. A copy of the certificate of registration of the company in the Commercial Register.

2. A copy of the application for registration of the company in the Commercial Register.

3. A copy of the company’s constitutive By-laws as well as all their amendments.

4. A copy of all the minutes of the assemblies of the company registered in the Commercial Register during the last three years. 

5. The company’s balance sheets and final accounts as well as the Board of Directors and auditors reports for the last financial year. 

SECTION VI

The Trading Regulations 

Chapter One

The Orders

Article 115 - Every order of the Stock Exchange should be limited to one kind of security and include the following:  

1. The nature of the transaction (purchase or sale). 

2. The specifications of the securities. 

3. The number of traded securities. 

4. The price of traded securities (fixed price or market price). 

5. In general, any necessary information needed for the good execution of the order, specified and published by the Stock Exchange Committee one week before the date of its entry into force. 

Article 116 - The orders given in the Beirut Stock Exchange are either: 

- at a “fixed price” 

- or at the “market price”. 

The orders are deemed to be valid  only for the determined period agreed upon in every order. 

Article 117 - The selling and buying order at a “fixed price” is the one issued by the customer with the price fixed. The buyer fixes the maximum price he is ready to pay, and the seller fixes the minimum price for which he agrees to assign his securities. 

The order is considered fully carried out at the first equilibrium price. It is transferred when the fixed price is: 

- Higher than the “equilibrium price” if the order is a buying order

- Lower than the “equilibrium price” if the order is a selling order 

In case the “equilibrium price” is equivalent to the “fixed price”, the order is not carried out unless the market allows that. 

Article 118 - The “fixed prices” in the orders should be in accordance with the difference in pricing authorized during the Stock Exchange sessions; otherwise, the orders are automatically canceled. 

Article 119 - The “market price” orders are the orders given to the brokers without fixing the price, and are executed according to the market’s terms.  

Article 120 - The orders given by the customers to the brokers are listed in the Stock Exchange computerized trading system at the time and according to the terms determined by the Committee. 

Article 121 - The timed order becomes null and void when the stipulated deadline expires. 

Article 122 - Every broker is considered directly responsible for the orders he enters in the computers of the Stock Exchange trading system. He should verify the quality, civil capacity and solvency of the order’s issuer before accepting it and depositing the securities to be sold with the body authorized to carry out payment and delivery operations. 

Article 123 - In general, the brokers should not give priority to orders given by a specific person at the expense of other orders given by any other issuer. 

Article 124 - The Chairman submits any violation of the provisions of this chapter to the Disciplinary Board. 

Article 125 - The Stock Exchange Committee determines the operational details relating to this chapter. 

Chapter Two 

The Trading Operations on the Floor

Article 126 - The Beirut Stock Exchange adopts the pricing system known as the “Fixing System”, using the Stock Exchange computerized trading system.

Article 127 - The above system enters into force in accordance with the timing determined by the Stock Exchange Committee. 

Article 128 - The pricing system shall include the following chronological stages: 

· First stage: The brokers transmit and enter the orders in the Stock Exchange computerized  trading system which is put at their disposal within the pricing system without meaning in any case the completion or execution of the trading operations. 

The brokers can also declare explicitly at this stage their direct transactions outside the Stock Exchange, in accordance with the provisions of Article 148 and its onwards of the present By-laws. 

· Second stage: The buying and selling orders, which are registered separately for each security are compared electronically, and the price is fixed if the comparison authorizes it. 

· Third stage: in case of a difference between the buying and selling orders at the equilibrium price, the brokers may enter additional orders at the “equilibrium price” and only in the opposite trend of the imbalance in order to reduce the imbalance. 

· Fourth stage: The number of traded securities in the Stock Exchange (except for the direct transactions carried out outside the pit), the fixed price and the trading terms shall be declared for every security. 

· Fifth stage: A final list of executed orders shall be printed. 

A list of the direct transactions executed by every broker outside the pit and accepted shall also be printed, with the determination of the payment and delivery terms. The list shall be transmitted by the Stock Exchange to the authorized body to carry out the payment and delivery operations. 

· Sixth stage: The orders which have not been executed in the Stock Exchange during the  pricing session are canceled from the trading system. 

· Finally, the Stock Exchange announces the closing of the session. 

 Article 129 - The Committee, in order to improve the good functioning at the Stock Exchange, can modify the pricing time or carry out more than one price fixing daily. These amendments should be declared in advance in the Stock Exchange bulletin at least one week before entering into force. 

Article 130 - The computers of the trading system pertaining to the pricing system are used by the holders of professional cards, hired by the broker on his own responsibility. The broker can be referred to the Disciplinary Board on the basis of recommendations given by the Stock Exchange. 

The tasks which can be carried out are limited to the following: 

· Data entering of Stock Exchange orders. 

· Review of the entered orders

· The printing of a copy of the entered orders, their amendment or cancellation. Any other use except these - and on pain of withdrawing the professional card- is prohibited, namely for the connection of the computerized pricing system to any other equipment or other computer systems. 

Article 131 - The holders of professional cards among those hired by the brokers may enter their orders manually in the computerized trading system pertaining to the pricing system or via a magnetic floppy disk containing all the orders. 

Article 132 - The orders which do not conform to the pricing terms set for the session are rejected. Every broker should undertake the necessary procedures towards his customers. 

Article 133 - The Stock Exchange Committee determines the operational details pertaining to this section. 

Chapter Three

Pricing 

Part I 

General Provisions 

 Article 134 - The Stock Exchange Committee determines for every category of securities and for every market the pricing procedures which should be implemented. It also determines the pricing frequency and the maximum variance which should be respected with regard to the pricing of the previous session, in addition to the pricing variance, which can be adopted to move from one price to another. 

Article 135 - The Committee sets for every security the pricing unit (a monetary unit or in percentage of the nominal value). 

Article 136 - The pricing of bonds quoted in percentage shall be noted at the “bottom of the coupon”, i.e., the eventual cumulated interest is not taken into account in the pricing. 

Article 137 - The value of the cumulative interest on the pricing day, calculated according to the rules set by the Committee shall be published in the Stock Exchange official bulletin. When carrying out payment and delivery operations, the buyer should pay the seller this value which corresponds to each bond. 

Part II 

Ordinary pricing

Article 138 - Pricing is the result of the comparison between the buying and selling orders entered by the brokers during the trading session at the Stock Exchange, and in accordance with the terms set by the Stock Exchange Committee. 

The orders are transmitted to the Stock Exchange individually without the possibility of merging them and without previous clearance between the buying and selling orders for the same security. 

Article 139 - A single price is determined for every security, referred to as the “equilibrium price”. All transactions are considered to be executed on the basis of this price, which represents the “reference price” with regard to the following session. 

Article 140 - The “equilibrium price” is determined according to the following principles: 

1. Increasing the number of traded securities to the maximum.

2. Reducing the variation between the volume of demanded securities and the volume       of offered securities to the minimum. 

3. Reducing the price variation from the previous closing to the minimum.

Article 141 - In the event the orders do not allow the determination of the “equilibrium price” either because of the absence or due to the insufficient number of compared orders, the Stock Exchange may publish a statement of the entered orders. 

Article 142 - If the issuer wishes to guarantee permanent pricing and market liquidity, it can ask one broker to play the role of the “market maker” in order to increase the number of traded securities. 

In this case, the broker should sign with the issuer a “cash contract” by virtue of which the obligations of both parties are determined. The contract is subject to the prior approval of the Committee, on pain of referring the issuer and the broker to the Disciplinary Board. 

Article 143 - The Stock Exchange Committee determines the operational details relating to this chapter. 

Part III 

Special Pricing 

Article 144 - Every security repriced after its suspension or quoted for the first time is subject to pricing procedures referred to as “special pricing’. 

The terms and precise procedures of the pricing are determined by virtue of a decision taken by the Committee and published in the official bulletin of the Stock Exchange, at least two Stock Exchange sessions before the pricing date. 

Article 145 - The Committee may determine the maximum price variance which can be dealt with in comparison with the price fixed by the listers of securities for the first time, or with the last pricing before suspension. 

Article 146 - In case the demand does not allow the pricing of a security according to the terms stipulated in the statement of listing, pricing is postponed and the Stock Exchange publishes a statement of the entered orders. 

Article 147 - At the end of the pricing session, the Committee shall publish a statement in the  official bulletin in which it mentions the results of the session (the fixed price, the number of traded securities) and the terms to which pricing will be subject in the following days. 

Chapter four 

Miscellaneous Provisions

Part I 

Direct Transactions 

Article 148 - Brokers of the Beirut Stock Exchange are allowed to carry out with one another “direct transactions” outside the Stock Exchange, in accordance with the rules hereinafter. 

Article 149 - The Stock Exchange Committee should fix for every security  a specific value, below  which no direct transaction can be carried out outside the Stock Exchange. It should also determine the price variance for each security. 

Article 150 - The direct transactions taking place outside the Stock Exchange cannot be carried out in case of special pricing or suspension of the security’s pricing. 

Article 151 - The direct transactions taking place outside the Stock Exchange should be announced according to the date fixed by the Committee, and, in any case, before the next session. 

Article 152 - Each counter-broker should inform the Beirut Stock Exchange about the direct transactions carried out outside the Stock Exchange. The announcement should include:

· The code of the securities. 

· The number of securities.

· The price. 
· The code of the counter-broker.

· The nature of the operation, i.e. buying or selling.

· The shareholder’s number with regard to the nominal shares or the temporary number in the event he is a new shareholder in the issuing company. 

· The nature of the account (personal account, customers’ account, indirect customers’ account, cash contracts’ account) 

Article 153 - The broker may be himself the counter-broker. 

Article 154 - The Stock Exchange registers the direct transaction taking place outside the Stock Exchange in the following cases: 

· If the price conforms to the pricing variance authorized by the Committee. 

· If the two parties’ declarations are totally complementary. 

· If the transaction conforms to the above articles of this section. 

Article 155 - The Stock Exchange proves to both parties the completion of the direct transaction taking place outside the Stock Exchange. 

Article 156 - The « direct transactions » taking place outside the Stock Exchange on the payment and delivery level are separated from the other transactions carried out through the pricing system. 

If one of the parties fails to fulfill its commitments, the Stock Exchange cancels the direct transaction, and should the need arise, refers the case to the Disciplinary Board.  

Article 157 - The bank guarantee given by the brokers does not cover the direct transactions taking place outside the Stock Exchange. 

Article 158 - The Stock Exchange publishes in its official bulletin the daily volume of the direct transactions taking place outside the Stock Exchange and related to all kinds of securities, and the average registered price, provided that these direct transactions are neither processed nor referred to the authorized body by the Committee to carry out the payment and delivery operations, except when both parts set the operation with the same terms.  

Article 159 - The Stock Exchange Committee should authorize at any time the execution of direct transactions inside the Stock Exchange, in the event the value of the operation does not exceed the value set in accordance with Article 149 above provided that the Stock Exchange Committee sets the practical details for carrying out these transactions. 

Part II 

Commitment to Sell or to Buy 

Article 160 - Any commitment to buy or to sell a movable security traded in the market should be registered in the Stock Exchange which announces this in its official bulletin. 

The price of the execution of the commitment is either the price fixed at the date of exercising the option right or the average of the last fixed prices until the date of exercising the option right. 

Part III 

Tender Offers

Article 161 - Any investor or group of investors (referred to below as “the bidder) wishing to own more than 10% of the voting rights in a company quoted in the official or secondary market, or wishing to acquire the absolute or specified majority in this company, should present a draft for a tender public offer or bartering via a financial broker. 

Article 162 - The bidder should support his draft presented to the Committee with the following documents: 

· A description of his intentions regarding the administration of this company, and the number of securities he owns, as well as the voting rights he enjoys. 

· The minimum and maximum numbers of securities and voting rights he wishes to acquire via this operation. 

· The price proposed in cash and the terms of the barter.   

· A commitment not to refrain from the above-mentioned terms, accompanied by the relevant financial guarantees. 

Article 163 - The Committee suspends the pricing of the security subject of the offer as soon as it deposits the file, until the tender public offer draft is settled. 

Article 164 - The Committee may require from the bidder within five days of the date of filing the application any other guarantee or additional clarification. The Committee can also ask the bidder to modify the offered terms if it deems necessary, and in the interest of the investors and the market in general. 

Article 165 - Upon issuing the Committee’s decision to accept, a statement should be published in the Stock Exchange official bulletin detailing the terms of the operation, namely the maximum deadline for the submitting of documents provided that the period of the offer is not less than ten Stock Exchange sessions. 

Article 166 - The security is repriced within the ordinary terms immediately after the publication of the Committee’s decision. 

Article 167 - Any seller wishing to offer his securities against the offer should notify the concerned broker. 

Article 168 - In the event an investor or another group of investors presents a counter-proposal, this counter-proposal cannot be considered unless the counter-price exceeds the price of the current offer by more than 5%. 

Article 169 - The investors can at any time within the period of the offer modify the instructions of filing given to their broker. 

Article 170 - The bidder and the persons working with him during the period of his offer until the publication of the final statement of the closing are not allowed to intervene directly or indirectly in the market of the company’s traded securities, and in general in the market of any company’s security involved in the offer.

Article 171 - At the end of the offer period, the Committee publishes the bidder’s decision in the Stock Exchange official bulletin, i.e., if he wishes to maintain his offer or not. 

In the event it does not wish to maintain its offer, the Committee should fix a date to return the securities to the investors. 

In the event its wishes to maintain its offer, the Committee should fix the number of securities acquired by the “bidder”. 

Chapter Five

General Regulations Regarding the Payment and Delivery Operations 

Article 172 - The provisions of this section apply to the payment and delivery operations pertaining to securities resulting from trading. 

Article 173 - Payment and delivery of securities result from every buying or selling operation. Both payment and delivery operations are interrelated and simultaneous, and take place through any body authorized by the Stock Exchange Committee. 

This exchange is carried out in accordance with the terms set by the Stock Exchange. 

Article 174 - All the brokers and the issuers should join in advance the above-mentioned committee in case it is authorized and undertake to conform to its special regulations on pain of their dismissal. 

Article 175- In the event that the market situation of a specific security does not allow the delivery of said security, the Stock Exchange Committee is entitled to decide to substitute monetary compensation for the commitment to deliver the securities; the amount of said compensation shall be determined by the disciplinary board according to the last quotation.

Article 176- The payment and delivery time limit is set to three days whatever the type of securities and transactions carried out, except for repurchasing operations carried out by the Stock Exchange, which shall be completed in one day.

Article 177- The brokers shall open securities accounts with the authorized body in order to carry out payment and delivery operations.

Article 178- The brokers shall keep their own securities and funds in separate accounts from those of their customers, on pain of disciplinary sanction.

Article 179- Whenever a transaction is confirmed in the Stock Exchange, it becomes final and irrevocable.

Article 180- Brokers shall open an account either with the Central Bank, if authorized by the applicable laws, or with a bank operating in Lebanon, or through the authorized body in order to carry out payment and delivery operations.

Article 181- The broker is deemed to be debtor of the amount representing the price of securities in case he enters a purchasing order in the Stock Exchange computer trading system upon his confirming of the transaction, and debtor of the securities object  of the confirming transaction in case he enters a selling order in the said system.

Article 182- Brokers responsible for payment and delivery operations are bound on pain of disciplinary sanctions to own the securities and funds relating to their commitments, so that the body authorized to carry out payment and delivery operations can fulfill the operations assigned to it by the Stock Exchange.

Article 183- Each broker working on his behalf or on behalf of another broker shall at the end of each Stock Exchange session receive the following documents:

A list of all the traded operations and the entity in charge of carrying out payment and delivery operations pertaining to them regarding each order separately.

The net situation of securities and funds resulting from the traded operations with regard to  each security.

Article 184- In the event that a stock event occurs on securities listed on the Stock Exchange, the Committee shall determine their effects according to the nature of the operation.

Article 185- In the event that provisions in securities or in cash are insufficient, the body authorized to carry out payment and delivery operations will do so according to the following priorities:

· The repurchasing operations carried out by the Stock Exchange.

· Recycling operations.

· Ordinary transactions.

· Direct deals carried out outside the Stock Exchange.

The broker shall receive a list of his suspended transactions without designating the counter parties.

Article 186- The Stock Exchange Committee determines the implementory details regarding this chapter.

Chapter Six

Settlement of the Issue of  Default of Payment and Non - Delivery

Article 187- The body authorized to carry out payment and delivery operations shall immediately transfer to the Stock Exchange all details regarding the operations that were not settled at the end of the time limit set for the delivery of the securities, against the payment of the price in cash.

The Committee shall immediately warn the offending broker so that he settles his situation.

Part I

The Settlement of the Issue of Default of Delivery of Securities

Article 188- The defaulting broker shall, as soon as he is notified by the Stock Exchange of his default on the delivery of securities, immediately take corrective measures, either by transferring securities from one of his accounts or issuing a purchasing order in the market.

Article 189- If the default issue is not settled at the end of the third Stock Exchange session following the notification, the Stock Exchange may issue a repurchasing order on behalf of said defaulting broker, who shall be inevitably referred to the disciplinary board and suspended from work.

Article 190- In the event that the issue is not settled at the end of the sixth Stock Exchange session following the notification of the defaulting broker, the Stock Exchange may resort to a repurchasing operation outside the pricing session.

This repurchasing is carried out on behalf of the defaulting broker according to counter auction procedures.

Article 191- The broker who fails to deliver the securities shall bear the price difference if any, as well as a penalty equivalent to one per mill of the value of the transaction, with a minimum of $10 or its equivalent in Lebanese pounds, in addition to the other disciplinary sanctions. The broker should not benefit from any price difference if it is in his favor but, in this case, the price difference is transferred to the Stock Exchange account.

Part II

The Settlement of Default of Payment Issue

Article 192- The defaulting broker shall, as soon as he is notified by the Stock Exchange of his default of payment, immediately take the appropriate measures to settle the issue before the following Stock Exchange session.

Article 193- In the event that the broker does not settle the issue of his default of payment during the following session, the disciplinary board should preventively suspend immediately the broker’s activities.

Article 194- In the event that the broker cannot settle the issue of his default of payment during the Stock Exchange session following the suspension of his activities, the disciplinary board shall dismiss him once and for all and execute his bank guarantee. The proceeds of this guarantee should be primarily allocated to settle the obligations of the defaulting broker with reciprocating partners.

Chapter seven

CONTINUOUS TRADING OPERATIONS 

Part One 

General Provisions

Article 194(1)

In addition to the "Fixing System" stipulated in the chapter two of this section, the  BSE´s  committee can price any security or financial right listed in any of the BSE´s markets through the continuous matching between supply and demand orders (i.e. the Continuous Trading System ) through a mixed system including both mentioned systems.

Article 194(2)

In order to conduct trading and pricing operations, the BSE adopts Electronic Trading Systems operating through computers .  But the BSE´s committee still has to adopt , for a certain period or for specific circumstances, manual trading systems by shouting, through circulars issued by the committee.

Article 194(3)

The BSE´s committee issues implementory detailed circulars by virtue of which it defines the trading and pricing system it decided to adopt, in accordance with the market´s requirements, the trading and pricing timing, the trading and pricing regulations, along with the selection of some of the rules, mechanisms and techniques stipulated in these By-laws.

Part Two

Continuous Trading System

Article 194(4)

The buying and selling orders entered by the brokers in the BSE are matched on the floor of the BSE or through it electronically, under the supervision of the BSE´s committee.

Article 194(5)

Each selling or buying order entered at the BSE must be registered in a registry called: " Centralized Registry for Orders " . It is a numbered registry, divided into separate columns Where each order entered by the broker has a specific number, date and timing.

Moreover, the order's price must be specified , along with other details determined by the BSE´s committee.

Article 194(6)

In the case of identical prices between two buying orders or two selling orders, the principle of the first to enter the orders, in accordance with the chronological order in the Centralized Registry for Orders, is applied in the execution of the trading operation.

Article 194(7)

1-  The execution of trading operations in the continuous pricing system is based on the principle of: " First to implement / first to register the order in the Centralized Registry for Orders", ( first in / first out), provided the 2 orders have equivalent prices. 

2-  Prices are equivalent whenever a buying order is entered at a price equal to or higher than a correspondent selling order, or when a selling order is entered at a price equal to or lower than a correspondent buying order . Then, the trading operation is executed at the price of the correspondent entered offer.
3-  In case the buying or selling entered order is equivalent to many correspondent orders with different correspondent prices, better than the entered buying or selling order's price, the operation is executed at the best correspondent price. In case the correspondent quantity is not enough to execute the whole entered order, the second best offer is executed, and so forth , until the execution of the whole quantity,
    provided the trading rules determined by the BSE´s committee allow it.

4- In the case of a partial execution of the entered order, the remaining quantity is still 

    entered at the same price if it complies with the trading rules determined by the

    BSE´s committee

Article 194(8)

The trading operation is published as soon as it is executed , in accordance with the conditions defined by the BSE´s committee by virtue of a circular published by it.

Article 194(9)

Orders are entered in any of the BSE´s markets without a previous clearance between  buying orders and selling orders on the same securities.

Article 194(10)

The BSE´s committee can, when necessary , publish a reference price for supply or demand on any of the listed securities, in specific cases related to the security or financial right status ( First issue, re-trading after suspension…).

Article 194(11)

The BSE´s committee issues circulars defining trading regulations for each listed security or financial right , particularly the allowed Limit up/ Limit down, the pricing frequency, the step of quotation, along with other trading details and techniques. The BSE can determine a minimum value for each selling and buying order. It is prohibited to carry out any trading operations or even enter any orders that are not in accordance with the trading regulations set up by the BSE´s committee, on pain of declaring them null and void.

Article 194(12) 

The chairman of the BSE´s committee can interfere in the market through an urgent decision regarding the suspension of trading in any of the listed securities or financial rights, to ensure the market´s safety, for a renewable determined period.

Article 194(13)

The BSE´s committee can optionally , and for the sake of the market´s interests, adopt two optional stages preceding the continuous trading stage . The stages are the following: 

* The pre-opening stage:

It is the stage where brokers enter the orders in the computers of the automated trading system, in accordance with the timing and conditions set up by the BSE´s committee. In the meantime, brokers can also modify or cancel any entered orders.

* The opening stage: 

It follows immediately the previous stage. During this stage, the orders entered during the previous stage are matched in accordance with a system defined by the BSE, without the possibility of entering, modifying or canceling any orders during it.

After this stage, an equilibrium price is fixed for each security or financial right . It can be the reference price for the third trading stage that includes entering, modifying, canceling  and matching continuously the orders.

Article 194(14)

The BSE´s committee can adopt the two optional stages mentioned in the previous article to set up the reference price. It can also adopt the closing price of the previous trading session as a reference price, without resorting to these two stages.

Article 194(15)

The BSE´s committee defines the rules and criteria for calculating the closing price of the continuous trading session, by virtue of a circular it issues.

Article 194(16)

When the BSE´s adopts the Continuous Trading System, it shall apply on it the provisions of the chapter 7 of the section 6 of the By-laws of the BSE, along with the implementory circulars issued by the BSE´s committee by virtue of Article 194(3)
Section VII

Membership Fees, Fees, Commissions, Compensations and Allocations

Chapter One

Annual Fees and Membership Fees

Article 195- Brokers and Issuers admitted to the Beirut Stock Exchange shall pay an annual fee for the first twelve-month period set as follows:

Brokers: The equivalent of US$ 10,000 in Lebanese pounds.

Issuers: The equivalent of US$ 10,000 in Lebanese pounds.

Article 196-  Brokers and issuers on the Beirut Stock Exchange shall pay as of the second year of their admission the following annual fees:

Brokers: The equivalent of US$ 2,000 in Lebanese pounds

Issuers: Half per mill of the Stock capitalization for every category of securities listed on the official or secondary Stock Exchange market. The Stock Exchange’s capitalization means: the average trading price in the last month prior to the due annual fee, multiplied by the number of securities accepted for trading, provided that the total fee is not less than the equivalent of US$ 2,000 in Lebanese pounds and not more than the equivalent of US$ 10,000 in Lebanese pounds.

Article 197- Every member in the Stock Exchange shall pay an annual membership fee equivalent  to US$ 100 in Lebanese pounds.

Article 198- Every member who fails to pay the due annual fees within the time limit specified by the Stock Exchange Committee shall pay a fine equivalent to a maximum of five fold the membership fee, in addition to being subject to legal proceedings.

Article 199- In the event that the broker fails to pay the annual fees for more than three months after the due date, he shall be inevitably suspended from practicing his activities until he pays all the due amounts in addition to a penalty equivalent to 50% of their value, in addition to being subject to possible disciplinary sanctions.

Article 200- In the event that the issuer fails to pay the annual fees specified  above for more than three months after the due date, he shall pay a penalty equivalent to 20% of the amount of the fee for each month of delay, in addition to being subject to possible disciplinary sanctions.

Chapter Two

Commissions Due on Each Transaction

Article 201- The following commissions shall be paid on each buying or selling transactions carried out in any of the official or secondary markets:

- 4‰ on transactions of up to US$ 100,000 or its equivalent

- 2.5‰ on transactions, from US$ 100,001 to US$ 1,000,000 or its equivalent.

- 1‰ on transactions, from US$ 1,000,001 to US$ 5,000,000 or its equivalent.

- 1/10,000 on transactions exceeding US$ 5,000,000 or its equivalent.

The commission should not be less than US$ 10 or its equivalent in Lebanese pounds whatever the value of the transaction.

Article 202- The commission specified in Article 201 above shall be doubled on each direct transaction carried out outside the Stock Exchange.

Article 203- Every buying and selling transaction carried out on the market of securities not listed in the Stock Exchange, bears a commission of 7.5‰.

The commission should not be less than US$ 10 or its equivalent in Lebanese pounds whatever the value of the transaction.

Article 204- The commissions mentioned in the articles mentioned above are distributed as follows:

* 24% for the Stock Exchange

* 12% for the body authorized to carry out the payment and delivery operations.

* 64% for the broker.

Chapter Three

Compensations and Dotations

Article 205- The Chairman of the Committee shall receive compensation determined by virtue of a decision by the Ministry of Finance.

Article 206- Members of the Committee shall receive, for the legal meetings they attend, compensation determined by virtue of a decision issued by the Ministry of Finance.

Article 207- The Government’s Commissioner in the Stock Exchange shall receive compensation determined by virtue of a decision issued by the Ministry  of Finance.

Section VIII

Infractions and Sanctions

Article 208- One or more employees of the Stock Exchange who take the oath before the sole governor in Beirut shall prepare minutes of the violations of the provisions of the Stock Exchange Law, By-laws and circulars issued by the Committee.

In the event that the contravening party is a member, broker or issuer at the Stock Exchange, he shall be referred to the Disciplinary Board specified in these By-laws.

Article 209- With due compliance to the provisions of the articles regarding the sanctions specified in these By-laws, the members, brokers and issuers who contravene the laws, regulations and circulars governing the Stock Exchange are liable to the following sanctions:

A- First degree sanctions:

a- Warning

b- Blaming

B: Second degree sanctions:
a- With regard to members:
A maximum monetary fine of five fold the annual membership fee.

b- With regard to brokers:
1- A maximum monetary fine of the equivalent of US$ 10,000 in Lebanese pounds each time.

2- The suspension of the broker’s activities at the Stock Exchange for a maximum three-month period.

3- The suspension of the broker’s activities at the Stock Exchange for a maximum one-year period.

4-  The definite dismissal of the broker.

c- With regard to issuers:
1- A maximum monetary penalty of (    % of its capital every time, provided that it does not exceed the equivalent of US$ 10,000 in Lebanese pounds.

2- The suspension of the issuer for a maximum six-month period.

3- The transfer of the issuer from the official to the secondary market.

4-  The definite dismissal of the issuer from the Beirut Stock Exchange.

Article 210- The warning sanction shall be imposed by the Chairman of the Committee. The other sanctions shall be imposed by a decision issued by the Disciplinary Board.

Article 211- The Disciplinary Board shall choose the sanction to be imposed among those specified in Article 209 above, according to the infraction committed by the members, brokers or issuers.

Article 212- The imposition of the sanction does not prevent the collection of fees, membership fees and commissions due to the Stock Exchange, nor legal proceedings to which any member, broker or issuer may be subject.

SECTION IX

The Disciplinary Board

Article 213- The Disciplinary Board is formed of three members:

The Board’s Chairman chosen from the members of the Committee every year during the first meeting held by the Committee.

Two members of the Committee chosen as members every year during the first meeting held by the Committee. One of them is appointed Vice-Chairman and presides over the meetings of the Board in case the Chairman is absent. An alternate member is also chosen to replace any of the original members in case they are absent, or to replace the Vice-Chairman in case the latter presides over the Board.

The Secretary General serves as rapporteur.

Article 214- The Disciplinary Board shall examine each violation of the provisions of the Law or By-laws.

Article 215- The meetings of the Disciplinary Board are convened upon a notice of the Chairman within a maximum period of three days from the date of referring the issues to the Board.

Article 216- Meetings of the Board are not legal unless attended by all members. Decisions are taken by a majority of votes. The objecting member shall state reasons for his objection.

Article 217- Each member in the Disciplinary Board who is obliged to be absent should notify the Board’s Chairman as soon as he receives the notice for a meeting. In this case and in all cases where any of the two Board members cannot attend a meeting, the Chairman shall send a notice to the alternate member.

Article 218- The one referred to the Disciplinary Board shall be duly notified of the date of the meeting; if he is absent without a valid reason accepted by the Board, he shall be notified of the new date of the meeting. If he is absent for the second time, the decision issued as a result thereof shall be considered binding upon him.

Article 219- The deliberations of the Disciplinary Board are confidential and the person referred to the Board is entitled to get the help of one attorney.

Article 220- The deliberations of the Disciplinary Board are summarized and recorded in a register signed at the end of each meeting by the Chairman and rapporteur. The final decisions issued by the Disciplinary Board are recorded in a special register signed by the Board and the rapporteur.

The Secretary General of the Stock Exchange shall send a copy of the minutes of the meetings and decisions to the Government’s Commissioner and members of the Board. The violator is also notified of the decisions by means of a registered letter with acknowledgment of receipt, or by any sworn employee of the Stock Exchange.

Article 221- A decision of the Disciplinary Board may be contested before the Beirut Court of Appeal - Civil Chamber, within fifteen days from the date of the notification of the concerned parties of said decision.

SECTION X

Miscellaneous Provisions

Chapter One

Publication of Information Regarding the Stock Exchange

Part I

The Official Bulletin

Article 222- The Stock Exchange publishes an official bulletin, which includes besides the information regarding the quotation of securities on the Stock Exchange, all information of interest to the brokers, issuers and the public in general.

The issuers, brokers and members of the Stock Exchange receive a free copy of this bulletin.

Article 223- The Committee shall determine the publication fee in the official Stock Exchange bulletin.

Article 224- The Stock Exchange shall publish  in its official bulletin the reports, information and all documents specified in these By-laws. The Stock Exchange is not allowed to publish in this bulletin any announcement of an advertising character.

Part II

Archives

Article 225- The Beirut Stock Exchange shall keep in its archives all the documents regarding the life of the issuer companies listed in the Stock Exchange as well as all references concerning transactions on securities.

Article 226- The Archives are put at the disposal of the public, which can examine them between 9:00 a.m. and 12:00 a.m. on all working days, after submitting a written application, in accordance with the rules and conditions specified by the Committee.

Article 227- The public may examine the archives at the Head Office of the Stock Exchange under the supervision of an employee especially appointed for this purpose. It is forbidden to check out any document.

Chapter Two

Sale by Auction

Article 228- According to Article 121 of the Commercial Law, in the event that any shareholder is unable to pay up the totality of his shares, the Company is entitled to sell the unpaid shares at the Stock Exchange. However, it shall notify the Stock Exchange at least one month before the sale, by fixing the number of securities to be liquidated.

The applying company shall include with its application the following documents:

1. A true copy of its constitutive By-laws.

2. A specimen of its securities.

3. A copy of the warning addressed to the defaulting shareholder according to the company’s By-laws.

4. Any other information required by the Stock Exchange and regarding the execution of the sale.

The Chairman shall immediately notify the Stock Exchange Committee of the file. In the event that the Committee recognizes the legality of this execution, the Stock Exchange shall publish in its official bulletin on behalf of the company a statement determining the day and time at which said securities will be sold at auction.

In any event, the liquidation is carried out on the responsibility of the applying company.

Article 229- The mortgaged securities (Article 16 of legislative Decree No.64/L regarding mortgage) that the Court decided to sell should be liquidated at an auction organized by the Stock Exchange.

The enforcement department shall notify the Chairman of the Committee. The latter shall determine the date and time of this execution at the Stock Exchange.

A statement regarding this matter shall be published in the official Stock Exchange bulletin.

The possibility of sale by auction is limited to the securities that are not priced in the Stock Exchange. The priced securities are subject to the terms of the orders issued by the order issuers to their brokers in the market according to the provisions of these By-laws.

Chapter Three

The Stock Exchange Police

Article 230- The General Director of the Interior Security Forces puts at least two police officers permanently at the disposal of the Stock Exchange.

Article 231- The two police officers mentioned above are entrusted with the surveillance of the Stock Exchange Head Office and the preservation of order, upon the request of the Chairman of the Committee, his representative or the Government Commissioner.

Chapter Four

Article 232- The By-laws of the Stock Exchange executed by virtue of Decree No.4808 dated 23/01/1982 and their provisions amended by virtue of Decree No.4729 dated 30/03/1988 as well as all the texts contrary to the provisions of the Law and present By-laws are hereby annulled.

Article 233- The Beirut Stock Exchange Committee is entrusted with the implementation of the provisions of these By-laws.
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