





SECTION II





The Administration of the Stock Exchange


Chapter I


The Stock Exchange Committee





Article 2- The Stock Exchange is run by a committee formed from a Chairman, a Vice-Chairman and eight members appointed by virtue of a decree issued by the Council of Ministers, in accordance with a proposal by the Minister of Finance. The Committee’s mandate is of four years’ duration.





Article 3- The Committee is formed as follows:





A chairman, chosen from among experts and specialists.





A representative of the Ministry of Finance, appointed Vice-Chairman. If the representative of the Ministry of Finance is a civil servant, he must be of grade one, and work in the Ministry of Finance.





Two representatives of the banks operating in Lebanon, chosen from among six candidates whose names are proposed by the Association of Lebanese Banks.





Two representatives of the brokers, chosen from among six candidates whose names are proposed by the Brokers’ Association of the Beirut Stock Exchange.





Two representatives of Lebanese joint stock companies whose shares are listed on the Stock Exchange.





A representative of Lebanese joint stock companies that are members of the Beirut Stock Exchange.





A Lebanese or foreign expert, chosen from among specialists and experts in the Stock Exchange’s affairs.





Article 4- The Chairman of the Committee shall be fully dedicated to his duties, and is not allowed to assume any other duties, whether with or without remuneration.





Article 5- The Committee shall elect during its first meeting a treasurer from among its members and shall also elect an alternate treasurer, who shall enjoy all of the former’s powers in his absence or in the event he is unable to perform his duties.


The treasurer shall have the following powers:


Co-sign with the Chairman or with whoever replaces him all of the checks issued by the Stock Exchange.


Audit at any time the internal records and accounts of the Stock Exchange, and request any related clarifications, explanations, or documents.


Participate with the Chairman in the preparation of the draft budget of the following fiscal year, and the quarterly accounts and the draft balance sheet and accounts of the previous fiscal year, in accordance with the provisions of items 11, 12, and 13 of article 25 below.


And in general, supervise all financial issues.





Article 6- Every member of the Committee who has been sentenced guilty of a crime, a misdemeanor or the offense of drawing a check without funds, or has been declared bankrupt in Lebanon or abroad, shall be considered dismissed.





Any member absent himself for three consecutive meetings without a valid reason shall be considered to have resigned.





Article 7- The Chairman of the Committee may be dismissed if  he breaks the law or the By-laws or makes a flagrant error, by virtue of a decree issued by the Council of Ministers based on a proposal by the Minister of Finance, and after having consulted the Stock Exchange Committee, which examines the case in his absence.





Article 8- The Vice-Chairman shall exercise the Chairman’s powers in his absence or in the event he is unable to assume his duties.





Article 9- The Committee may be dissolved if it violates the provisions of the law or the By-laws or if it makes a flagrant error, upon the request of the government’s commissioner in the Stock Exchange and a proposal by the Minister of Finance, and by virtue of a decree issued by the Council of Ministers based on a proposal by the Minister of Finance.





Article 10- In the event one of the membership seats is vacated before the expiry of the Committee’s mandate, the Chairman shall notify the government’s commissioner who in turn shall notify the Minister of Finance, so that the vacant seat may be filled, by virtue of a decree issued by the Council of Ministers, and in accordance with a proposal by the Minister of Finance, while taking into consideration the provisions of article 12 of the law.





Article 11- Decisions of the Stock Exchange Committee may be contested at the Civil Chamber of the Court of Appeal in Beirut. The concerned party shall submit his objection within a fifteen-day period as of the date he is notified of the decision, or else face abatement of his rights.





Chapter II


The Activities and Powers of the Committee





Article 12- The Committee shall meet upon the request of its Chairman whenever he deems necessary, and by all means at least once every two weeks. The Chairman should also convene the Committee for a meeting upon the request of the Government’s Commissioner or one-third of the Committee members.





Article 13- The notice, which includes the meeting’s agenda, shall be sent to all members at least three days prior to the date of the meeting, to the address given by each member.





Article 14- In emergency cases, the notice period mentioned above may be reduced to 24 hours.





Article 15- The meeting shall be in any case considered to be duly held without requiring a notice in the event that the Government’s Commissioner and all of the members are present.





Article 16- The meetings of the Committee shall not be considered legal unless attended by at least the majority of its members. Decisions are taken  by the majority of the present members. In the event of a tied vote, the Chairman’s vote is a casting vote.





Article 17- The deliberations of the Committee shall be summarized and its decisions recorded in a special register signed by the Chairman and the Secretary of the Committee.





Any member who contests any decision of the Committee may register his objection and motives in the minutes of the meeting, provided he is present at that meeting.





Article 18- Members of the Committee should keep the deliberations secret, and not participate in debating a case in which they have a personal interest.





This does not impede the right of every member to present and discuss issues of a public nature or of principle, without interfering in matters regarding persons or institutions.





Article 19- The procedures of transfer of the Stock Exchange’s administration from one committee to another require the preparation of a general inventory approved by the previous committee, provided that this inventory include the funds of the Treasury, the due amounts, the savings, the registers, the movable and fixed assets.  The final account shall be attached to said inventory and approved by the previous committee. A record of transfer shall be drawn up to that end, signed by the new Chairman, the out-going Chairman, and the independent auditor of the Stock Exchange.





Article 20- The Committee runs the Stock Exchange’s affairs, oversees the proper functioning of its operations, and is specifically responsible for:





Approving the budget and supervising its implementation.


Approving the financial statements of the previous year.


Approving contracts covering deals for acquisitions and works exceeding LP 20 million and approving the financial statements prepared in accordance with paragraph 5 of article 25 hereinafter.


Drawing up the Stock Exchange staff regulations, which become effective after the approval of the Ministry of Finance.


Issuing all of the implementory circulars it deems necessary.


Appointing and dismissing Stock Exchange employees whose individual salary exceeds by fourfold the minimum salary on the date of appointment or dismissal, in accordance with the Stock Exchange staff regulations.


Taking a decision regarding the suspension of operations in any of the Stock Exchange markets, or regarding any listed security when necessary, regardless of the suspension period, by virtue of article 13 of the law.





Article 21- The Committee is responsible, in accordance with the provisions of the laws and regulations governing the Stock Exchange, for the following:


Managing, regulating, and developing the markets mentioned in article 2 of the law.


Protecting the interest of the investors trading at the Stock Exchange.


Monitoring the activities of the issuing companies, and providing information to the issuers and traders at the Stock Exchange on an equal footing.





Article 22- The Committee may present to the relevant authorities any draft proposal for the amendment of the legislative and regulatory statutes relating directly or indirectly to the Stock Exchange, or any new legislative or regulatory statutes.





Article 23- The Stock Exchange’s funds shall be deposited in accounts with the Central Bank. The management and transfer of these funds require the joint signatures of the Chairman and Treasurer, or their alternates, in accordance with articles 5 and 8 above. The Committee may open a current credit account with one of the commercial banks, provided its balance does not exceed the equivalent of US$ 25,000 in Lebanese pounds.





Article 24- The Committee shall appoint every year an auditor chosen from among certified accountants. He shall be responsible for examining all of the accounts and shall submit an annual report to the Committee, accompanied by all of the financial statements at the end of every year.





Article 25- The Chairman shall exercise the powers granted to him by virtue of the law and the By-laws. He shall examine all ordinary administrative affairs and is responsible for day-to-day administrative affairs. He is in particular responsible for the following:





Determining the agenda of and chairing the Committee meetings.


Referring cases to the disciplinary board within a maximum period of three days as of the time of his acknowledgment or notification of the violation. 


Implementing the decisions of the Committee.


Appointing and dismissing all Stock Exchange employees whose individual salary does not exceed by fourfold the minimum salary on the date of appointment or dismissal. This is in accordance with the staff regulations.


Signing contracts regarding equipment, works and expenses which do not exceed LP 20 million, provided that the Chairman of the Committee presents a detailed statement of these expenses when this amount is reached. This power is renewed by the Committee after approving every detailed financial statement, in accordance with the provisions of item 3 of article 20. 


Authorizing the payment of all amounts due by the Stock Exchange.


Representing the Stock Exchange before courts as a plaintiff or defendant. 


Signing all documents binding in one way or another upon the Stock Exchange, on behalf of the Committee. 


Giving warnings in case of violations of the law or regulations.


Supervising the execution and the implementation of the provisions of the law, the By-laws and the circulars issued by the Committee, and the proper functioning of operations in the Stock Exchange markets, as administered by its employees and administrative body. 


Preparing before October 31 of every year the draft budget of the following fiscal year, and presenting it to the Committee. 


Submitting quarterly accounts to the Committee.


Submitting the draft balance sheet and the accounts of the previous fiscal year to the Committee before the end of February of every year. 


Chairing the disciplinary board.


Exercising all other powers entrusted to him by the Committee. 





Chapter Three 





The Secretary General of the Stock Exchange 





Article 26 - The Stock Exchange has a Secretary General affiliated to the administrative body, in charge of the Secretariat of the Committee. His powers are defined in the Stock Exchange staff regulations. 





Article 27 - The Secretary General prepares the meetings of the Committee and performs the duties of the Committee Secretariat without having the right to participate in the deliberations. He draws up the minutes of these meetings and ensures the follow-up and implementation of the decisions taken during these meetings, under the supervision of the Chairman. He is in charge of giving copies of these minutes to the government’s commissioner.





Article 28 - The Secretary General maintains absolute secrecy with regard to the deliberations which take place within the Committee, and the decisions taken during the meetings. 





Article 29 - In the event that the Secretary General is absent or is temporarily not in a position to carry out his duties, any member of the Committee or any staff member appointed by the Chairman may assume the functions of the Secretariat. 





Chapter Four


The Government’s Commissioner





Article 30- The Government’s Commissioner is appointed by virtue of a decree issued upon a proposal from the Ministry of Finance. The Government Commissioner is entrusted in general with the implementation of the Stock Exchange laws and regulations.





Article 31- The Government’s Commissioner attends the Committee’s meetings in an advisory capacity. He may, if necessary, convene a meeting of the Committee via its Chairman. In the event that the Government’s Commissioner is absent or is temporarily unable to attend the meetings, he may delegate, with the approval of the Director General of the Ministry of Finance,  a representative to attend the meetings. In the event that he is permanently unable to attend the meetings, the Committee may directly ask the Minister of Finance to appoint another Commissioner.





Article 32- The Government’s Commissioner can object to all Committee decisions he considers to be in violation of the laws and regulations, and he should justify his objection.


When contesting the decision, he may either ask the Committee to reconsider its decision during which time the implementation of the decision is suspended, or halt the implementation of the decision for one week, during which the issue is referred to the Ministry of Finance for settlement.





Article 33- The Stock Exchange shall put at the disposal of the Government’s Commissioner an office inside its premises to be used especially by him.





Article 34- All correspondence between the Committee and the Ministry of Finance must take place through the Government’s Commissioner. As for correspondence with other public administrations, he shall be notified by means of a copy of it.





Article 35- The Government’s Commissioner may ask the assistance of the Security Forces for the implementation of the laws and regulations within the Beirut Stock Exchange and controlling of violations, whenever they occur.


A record of the minutes of the violations and complaints against the offending parties are submitted to the Chairman of the Stock Exchange Committee.





Chapter Five


Rules of Fair Practice





Article 36- Any person working on behalf of the Stock Exchange shall be bound by professional secrecy and staff regulations. All members, employees and intermediaries in the Stock Exchange are bound by absolute secrecy, including banking secrecy.





Article 37- The Chairman, members of the Committee, the Government’s Commissioner and any employee shall refrain from using or disclosing any information obtained while conducting their duties, whether for their personal interest or that of others, either directly or indirectly.





Article 38- It is not authorized to carry out Stock Exchange transactions in which one of the Committee members participates under privileged terms other than those granted to most investors.  





Article 39- The Stock Exchange’s staff may not in principle take part in trading operations from which they benefit directly or indirectly without the Committee’s approval. The cases in which this may be approved by the Committee are defined by virtue of a decision by the Minister of Finance, upon a proposal by the Committee.
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