


Section VIII


Infractions and Sanctions





Article 208- One or more employees of the Stock Exchange who take the oath before the sole governor in Beirut shall prepare minutes of the violations of the provisions of the Stock Exchange Law, By-laws and circulars issued by the Committee.





In the event that the contravening party is a member, broker or issuer at the Stock Exchange, he shall be referred to the Disciplinary Board specified in these By-laws.





Article 209- With due compliance to the provisions of the articles regarding the sanctions specified in these By-laws, the members, brokers and issuers who contravene the laws, regulations and circulars governing the Stock Exchange are liable to the following sanctions:





A- First degree sanctions:


a- Warning


b- Blaming





B: Second degree sanctions:


a- With regard to members:


a maximum monetary fine of five fold the annual membership fee.


b- With regard to brokers:


1- A maximum monetary fine of the equivalent of US$ 10,000 in Lebanese pounds each time.


2- The suspension of the broker’s activities at the Stock Exchange for a maximum three-month period.


3- The suspension of the broker’s activities at the Stock Exchange for a maximum one-year period.


4-  The definite dismissal of the broker.


c- With regard to issuers:


1- a maximum monetary penalty of (    % of its capital every time, provided that it does not exceed the equivalent of US$ 10,000 in Lebanese pounds.


2- The suspension of the issuer for a maximum six-month period.


3- The transfer of the issuer from the official to the secondary market.


4-  The definite dismissal of the issuer from the Beirut Stock Exchange.





Article 210- The warning sanction shall be imposed by the Chairman of the Committee. The other sanctions shall be imposed by a decision issued by the Disciplinary Board.





Article 211- The Disciplinary Board shall choose the sanction to be imposed among those specified in article 209 above according to the infraction committed by the members, brokers or issuers.





Article 212- The imposition of the sanction does not prevent the collection of the fees, membership fees and commissions due to the Stock Exchange, nor legal proceedings to which any member, broker or issuer may be subject.
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