
Dllloitt e g,Touche Deloltte, 
Arabia HOU511 
131 PhCl!fl ;ci. Street 
PO . Sox 961 
Beirut - Lebencn 

BT 30714IDTI	 Till: ..ssr (1) 164 700
 
Ter: ..% 1 (1) 364 701
 
Fu +% 1 (l) 367 oat
 
Fax; ..96 1 (1) 369 820
 
www_delo itt ll.com
 

!!'I"UF:PEI"mENT AUDlTOR'S REPORT 

To the Shareholders 
BLC Bank SAL. 
Beirut, Lebanon 

We have audited the accompanying consolidated financial statements of BLC BAATK SAL. 
(the "Bank") and its Subsidiaries (the "Group"), which comprise the consolidated statement of 
financial position as at December 3 1, 2009, and the con solidated incom e statement, the consolidated 
statement of comprehensive income, the consolidated statement of changes in equity and the 
consolidated statement of cash flows for the year then ended, and a summary of signific ant accounting 
policies and other explanatory notes. 

Ma nagement's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance wi th International Financial Reporting Standards, This responsibility 
includes: designing, implementing and maintaining internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error; selecting and applying appropriate accounting policies; and making accounting estimates that 
are reasonable in the circumstances. 

A uditor's Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our 
audit. We conducted our audit in accordance with International Standards on Auditing, Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance whether the financial statements are free from material misstatement. 

.-\11 audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements, within the framework of local banking laws, The procedures selected 
depend on the auditor's j udgment, including the assessment of the risks of material misstatement of 
the Financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity' s i.nternal control. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates ma de by management. as well as evaluating the overall presentation of the 
financial statements. 



We believe that the aud it evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opin ion 

In ,our opinion, the consol idated financial statements present fa irly, in all material respects, the 
consolidated financial position of the BLC Bank Group as of December 3 1, 2009, and of its 
consolidated finan cial performance and its consolidated cash flows for the year then ended in 
accordance with Internati onal Financial Reporting Standards. 

Beirut, Lebanon ':;;J?jr;i~ cCev-cL... 
March 17, 2010 Deloitte & Touche 



BLC JJA...,"K S.A.L. A:'iD SUBSlD lARIES
 
CO:"i'SOLIDATED STAT El\[E~1 OF FINANCIAL POSITIOS"
 

ASSETS 

Cash an:! Central Bank 
Deposits wi th banes and financial institutions 
Trading securities 
Loans and advances to custo:ners 
Available-for-sale investment securities 
Held-to-maturity investmentsecuri ties 
Customers' liabili ty under acceptances 
Assets acquired in satisfaction of loans 
Property and equipment 
Deferred receivables 
Intangible assets 
Other assets 

Total Assets 

FL"\A;\"CIAL I.'XSTRL')IE;'I.iS \\lTH OFF· I]ALA.;.xcr 
SHEET RISKS: 

Letters ofguarantee and standby letters of credit 
Letters of credit 
Forward exchange contracts 

5 
6 
7 
8 
9 
9 
10 
I I 
12 
13 
14 
15 

34 

December 31, 
2009 

LBP'OOO 

572,929,6: 9 
367,263,638 

19,338,113 
716,886,972 

1.726 ,076,696 
317,839,007 

15,343,568 
75,978,353 
54,805,262 
30,588.391 
2,890,324 
8,318,851 

3,9Q8,2j 8,834 

97,391,479 
· 4,75 1,172 
22,729,454 

100~ 

LDP'OOO 

466,947,333 
166,969,533 

17,142,330 
41: ,346,781 

1,366,050,383 
391,958,405 
2 1,677,733 
76,881,667 
35,547,668 

3,992,847 
7,531,059 

2,972,045.739 

52.360,336
 
43,297,992
 
24,047,429
 



Rl C DAJ'lK S.A.L. 1\.l'\1) SUNBSIDl 4..RIES
 
CONSOLIDATED STATE1\-'1ENT OF FINAN"CIAL POSITIGi'
 

(Continued) 

LlABIL lTIES 

Deposits from banks
 
Customers' accounts at amortized cost
 
Customers' accounts designated at fair
 

value through profit or loss
 
Liability underacceptances
 
Other borrowings
 
Other liabilities
 
Provisions
 

Total liabilities 

Capital 
Reserves 
Reserve forassets acquired in satisfaction ofloans 
Retained Earnings 
Cumulative change in fair value of available-far-sale 

securities 
Profit for the year (attributable to the owners 

of the parent) 
Total equity attributable to the owners 

of the Parent 

Non-controlling interest 
Total equity 

Total Liabilities and Equity 

Decem ber 31. 
2009 2003 

LBP'OOO LBl" OOO 

16 
17 

33,940,191 
3,426,220,878 

36.140,772 
2,610,509,127 

17 
10 
18 
19 
20 

2,256,269 
15,343,568 
11,457,975 
50.272,028 
24.372,906 

3.563,863,815 

2.255 .703 
21.677.733 
1I ,8 ~5.72 3 

26,473,051 
26,329.209 

2.735.236,323 

21 
22 
22 

15 2.700,000 
4 3. 7~5 , 6 03 

10,858,632 
19.610.911 

152,700,000 
32,044.215 
8,574,485 

12,1 20,415 

25 65,750.077 ( 3,630,413 ) 

51,500,286 34,50l,l44 

344,165,514 236,309,846 

229,505 
34U95 ,019 

499,570 
236.309AlQ 

) .908.258,834 2,972,045,739 



m.c BAl"'K S.A.L. A!'"O SUBSIDIARlES 
CONSOLIDATED INCOi\'1E STATEMENT 

Interest income
 
Interest expense
 

Net interest income
 

Fee anJ commission income
 
Fee and commission expense
 

Net fee and commission income
 

Net interest and other gain/(Ioss) on trading portfolio 
Other ope rating income 

Net financial revenues 

Allowance for impairment of loans and advances 
Wri te-back of impairment loss on loans and advances 
Wri te-off /recovery of loans (net) 
Write-back of discount on loan portfolio purchased 

Net financial revenues after net impairment
 
loss/wri te-back
 

Gainon disposal of property and equipment and 
properties acquired in satisfaction of loans 

Write-back of provisions (net) 
Staff costs 
Administrative expenses 
Depreciation and amortization 

Profit before income tax 
Income tax: expense 

Profit for the year 

Attributable to: 
Own ers of the Parent 
Non-contro lling interest 

Earnings per share: 

Basic earnings per share for the year 

Year Ended 
December 3 1. 

Notes 20 09 2008 
LBP 'OOO LBP'OOO 

26 228,886,845 196,406,716 
21 ( 148,804,182) ( 130.599,938) 

80,082 ,663 65,806, 778 

28 
29 ( 

17,569,431 
2, 726,986) ( 

14,842,445 

12,071,089 
2,295,643) 
9.775,446 

30 
3 1 

3,953,193 
5,770,222 

104,648 ,597 

( 486,38 1) 
4,608.461 

79,704,304 

8 
8 

8 

( 1,757,065) ( 
6,943,012 

5,598 ( 
75 1,76 5 

1,966,219) 
8,886,760 

30,384) 
6, 248,077 

110,591 ,907 92,842,538 

20 
32 

12,14 

( 
( 
( 

6, 177, 144 
1,865 ,605 

36,581 ,2721 ( 
17,587,399) ( 
3,974,45 1) ( 

859,566 
60,300 

3 1,11 7,227) 
16,631,383) 
4,729.436) 

( 
60,4 91,5 34 

8,875.1 67 ) ( 
4 1,284,358 

6,5 62,567) 

51.616.3 67 34,721.79 1 

5 1,500,286 
116,08 1 

S L616,~67 

34,5 01, IH 
220,647 

34,721,79 1 

33 LB P338 LBp.n ? 



Ble BANK SAL. --'..."ill Sl 'BSIDL-ulJES
 
CO:';'"SOLTDATED STATEMEl'l Of COMPRE HENSIVE L"'CO~I E
 

Profit for the year 

Other comprehensive income: 
Net change in fair value of avai lable-for-sale 

investment securities 
Net change in available-for-sale recycled to profit 

and loss 
Deferred Tax 

Total comprehensi ve income 

Attributabl e to: 
Owners of the Parent 
Non-control ling interest 

Notes 

31 

Year Ended 
Decem ber 31, 

2009 
LBP'OOO 

2008 
LBP'OOO 

51,616.367 34,72 1,791 

83,655 ,096 10,773,939 

( 
( 

2,082,278) 
12,192,328) 
69.380,490 

120,996,857 

( 
( 

763,040) 
1.534,709) 
8,476,190 

.:llJ97.981 

120,880,776 
116,08 1 

120,996,857 

42,977,334 
220.647 

43.197,981 
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nLC BA.....K S.A,L. AI'lD SUBSIDIAR IES 
CO NSOLIDATED STATEMENT OF CASH FLO WS 

Cas h Flowt frOl:l operal.ing..,tivi(i~
 

N,t plofit fOI th~ yeor
 
AdjlJStm~ntl for:
 

Writc bac; k: pro"i.\ion fot bad debts (net) 
wnte offofloam WId advances to customers 
Deprecianon and aITi(Tlizat ion 
Write back: provisions for charge! (net) 
Provision for ~nd....f-lervioe i n de m nil;~' 

Unrealized (gain)l1051 on trading portfolio 
Income [3'(expense 
Loss/(gain) on sa l~ of property and equipment 
Ga;n On d i'posnl of property a~ 'lui!Cd in satisfaction c ncens 
DI \ld~nd income 
Interest expense 
Intere$!in:ome (incl ud ng interest on ttadine portfolio) 

Net deelcasef(inerea.s c) in!fading portfolio
 
Net incr ease in loans and advances to cu stomers
 
Netmerease in customers deposiT<
 
:"et increa se in compul!o!)' reserve " ith Central Bank
 
~et increase in term depositswith Central Banil.
 
Net decreILSei(incrc!l3e) in pJcdi:eddeposits
 
Net (in".."" c)ldcc,c"",,, ill out er ess en
 
In=ase in deferred recei\'1l)le
 
!'>'et increase ill other liabili ties
 
PrQl;eeds from disposal ofasselS in sa isfacuon cfloans
 
Settlements made from prel'isicns
 

Income lax paid
 
Dividends received
 
Interest paid
 
[nlmst received
 

Net eas j gen erated from opc rll ;ng activities 

Cash flews from in~ esling activities: 
l'et increase in avaiiahle·[cr-saJe lnve!tins securities 
Net decrease in held-tO-n1alUrity inves.iag securities 
Proceedsfrom d'5POSa! of rroperty and equipment 
Acquisition of prllpcrty and equipment 
Ac quis ition of intang ible assets 

Ne t eash m ed in in'"csti ng ;J,"li v;t;e. 

Cash floO\'s from financing activities: 
Dividends paid
 
Di~ id:",.b paid (0 ncn-coneotlmg lnlerests
 
Decrease in non-controlling interests
 
Net decrease in othet botrevings
 

Net cash used in finmciflil activities 

Net increase in cas" and cash quivalents 
Cash and cash equivalent begiminl of yeu 
~e' ea, b recei ,·ed ftom ,,"equilin; Lali [l ank S AL 
Cash an.:! cash equivalent ead d l eY 

-""' ­

•
•

12, lJ 
20 

JO 

as 
,
 
6 

1l 
3S 

9. 35, 
12..
 
24 

18 

as " 

'ru r Ended 
Veu mber JI. 

2009 ;OQ8 
LBP'OOO LAP'OOO 

51,61 6J67 3~,72 I,191 

$,03 ' ,7 12) IJ,1 68,618) 
5,598) 3 1}, JB~ 

3 ,974 .~51 1,729,~36 

1,941,717) 39, 595) 
1,112,919 1, 1l 6,492 
2,51 3, 533\ 1,7&9, 104 
8,8 75,167 ~ .5 6U67 

71 ,17 4. ( 4.177) 
6,248,318) ( 8S5,J89} 
1.597,427) ( 1.361,( 60) 

1 4 s,g ~, I B 2 130,599,938 
( 229.8 69·729) ( 197196 4.93) 
( 33,71 0,184) ( J2. 176,220) 

31 0,624 ( 1.14.6,318 ) 
1 91,123 ,823) ( 109,84 3,4)2) 
1Z5,,z'8,66,z 3Sl.130,389 
1~,8S8, 4 g 0) 30,OBO,3 44) 
25,758,125) 

4. ,045,831 203,3$9) 
1,711,515) B,089,082 

30,5 B8,39 l) 
lQ.S40,648 8,10;.576 
11,439,329 4. ,213,036 

J.31 7,9771 1 ?7 1832) 
34!.B66 ,OO5 227,512,078 

i ,135 ,868) 5,26 5,1/6) 
J.S1l7,427 1.36l,660 

144,398,00(1) 129,680)(14) 
22S OlO 4 15 195 903 36J 

_ :!.ll...992.212 289 931 m 

270,42 0 ,83 6 ) 255,194,693) 
117, 154, 275 102,9Q2,190 

58,544 38,404 
11,OIU96) 18;05J02) 

433 9271 1 \37, 064) 
I r q 656 S4Q) l7Z Ql O40S} 

( 13J 32,200)
 
( 378,477)
 
( 1,000)
 
( 387,80 7) 100 580 9BQ)
 

( lJ 89?~8" ) 100 ~,o.98 Q )
 

239.44 3,955 17,334,076 
4 SI ,.t.1 l,HJ 434 ,107,467 

25, Jl!4,231 
716 ~62 7:',2 m 441J.il 
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