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I NDEPENDENT AUDlTOR..l\ ' REPORT 

To the Sbareholdera 
BLC Bank SA L 
Beirut. Lebanon 

Report on th~ financial statements 

We have audited the accompanying consolidated financial statements of BLe BANK SA .L. (the 
"Bankj and its subsidiaries (the "Group"), which comprise the consolidated statement of financial 
position as at December 31. 2013. and the consolidated statements of profit or loss and other 
comprehensive income, consolidated statement of changes in equity and the consolidated statement of 
cash flows for the year then ended. and a summary of significant accounting policies and other 
explanatory infonnation. 

Manag~mentJs Responsib/liJyfor the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with International Financial Reporting Standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

Auditor's ResponsibUity 

Our responsibility is to express an opinion on these consolidated financial statements based on our 
audit. We conducted our audit in accordance with International Standards on Auditing. Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance whether the financial statements are free from material misstatement. 

An audit involves perfonning procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements, with in the framework of the existing banking laws in Lebanon. The 
procedures selected depend on the auditor's judgment. including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity ' s 
internal control. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

Opinion 

In our opinion, the consolidated financial statements present fairly, in all material respects, the 
consolidated. financial position of the Group as of December 31, 2013, and its financial performance 
and its consolidated cash flows for the year then ended in accordance with International Financial 
Reporting Standards. 

Beirut, Lebanon 
April 14, 2014 DFK FidUci~Ori ent 



OLe BANK 5.A. L. ANDSUBSIDIARIES
 
CONSo'LTDATED STATEMENT OF FINANClALPOSITION
 

ASSETS 

Cashand Central Banks 
Deposits with banks and finanelal institutions 
Loan to a bank' 
Investment securities at fair value throughprofit 

or loss 
Loami andadvances to customers 
Investment securities atamortized cost 
Investment securities atfair value through other 

comprehensive income 
Customers' liability under acceptances 
Assets acquired in satisfaction of loam 
Investment properties 
Property andequipment 
Intangible assets 
Deferred charges 
Goodwill 
Other assets 

TotalAssets 

FINANCIAL INSTRUMENTS WITH OFF,BALANCE 
SHEETRISKS, 

Letters of guarantee andstandby letters ofcredit 
Letters ofcredit 
Forward exchange contracts 

FIDUCIARY ACCOUNTS 
ASSETS IN SAFEKEEPING AND UNDER 

MANAGEMENT 

Note.. 

5 
6 
7 

9 
8 
9 

9 
10 
11 
11 
12 
13 
14 
15 
16 

36 

37 

38 

December 31. 
2013 2012 

LBP'OOO LBP'Ooo 

856,464,504 1,123,394,054 
257,930;277 378,195,699 

6,350,873 7,057,567 

144,981,838 176,835,476 
2,828,497,672 2,677,239,926 
3,243,374,740 2,973,057,770 

.14,494,569 12,391,631 
23,202,175 19,137,232 
88,799,677 88,840,827 
57,989,822 53,423,844 
80,759,630 80,740,716 
4,412,372 3,811,1 52 

96,296,646 22,387,239 
7,637,618 41;280,604 

28,2973 33 -22.010,602 

1.7394 89,746 7,679,811 ,339 

222,771,207 202;235,388 
59,889,813 55,538,500 
72,111,100 105,344,033 

16,290,083 18,415,658 

38,382,925 . 40,052;251 



BLC BANK S.A.L AND SUBSIDIARIES 
CONSOLIDATED'STATEMENTOF FINANCIAL POSITION 

(Continued) 

LIABILITIES 

Deposits from banks 
Customers' accounts
 
Liability underacceptances
 
Other borrowings
 
Subordinated bonds 
otherliabilities
 
Provisions
 
, Total.liabilities 

EQUln 

Capital
 
Preferred shares
 
Premium on preferred shares
 
Reserves
 
Regulatory reserve for assets acquired in
 

satisfaction of loans 
Broughtforward retainedearnings 
Cumulative change in fair value of investments at 

fair valuethrough other comprehensive income 
Cumulative currency translation adjustments 
Net profit for the year 

Equity attributable to equity holdersof the Bank 

Non-controlling interests
 
Total equity
 

. Total Liabilities and Equity 

December 31. . 
2013 2012 

LBP'Ooo LBP'Ooo 

17 
18 
10 
19 
20 
21 
22 

. 
2,1 53,046 

6,481,583,888 
23,202,175 

467,940,933 
.20,545,551 
70,922,088 
8,101,779 

7,074,449.460 

11 ,812,803 
6,470,301,990 

19,137,232 
515,841 ,712 

19,684,277 
64,127,360 
15,153,541 

7,11 6,058,915 

23 
24 
24 
25 

152,700,000 
1,300,000 

194,675,001 
130,084,515 

152,700,000 
950,000 

142,262,501 
11 6,626,890 

25 23,019,272 
91,591,204 

19,890,400 
74,843,063 

9 5,493,669 
( 17,058) 

64568577 
663.415,180 

3,493,669 
106,757 

50,221,660 
561.094,940 

1,625,106 
665,040,286 

2,657,484 
563,752.424 

7.739.489.]46 7,679,811,339 



OLe BANK S.A.L. AND SUBSIDIARIES
 
CONSOLIDATED STATEMENT OF PROFIT OR ~OSS
 

Interest income 
Interest expense 
.. Netinterest income 

Fee andcommission income 
Fee and commission expense 

Netfee and commission income 

Netinterest and other gain/(Ioss) on investments 
at fairvalue through profit or loss 

Impairmentofinvcstments at amortized cost 
Other operating income 

Net financial revenues 

Allowance for impairment of loans and advances (net)
 
Loans' direct write-off (net)
 
Impairment of goodwill
 
Write-back of discount on purchased loan portfolio
 

Net financial revenues afternet impairment losslwr!te-back 

Income originated fromcontractual future cash flows 
Netgain ondisposal of property and equipment and 

properties acquired in satisfaction of loans 
Change in fairvalueof investment properties 
Write-back provisionno longer required 
(Allowance) I write-back forcontingencies 
Staffcosts 
General and administrative expenses 
Depredation and amortization 
'Profitbefore income tax 
Income tax expense 
Net profit for the year 

Attributable to: 
Equity holders of the Bank 
Non-controlling interests 

Year Ended
 
December JI.
 

Notes 2013 2012 
LBP'OOO LBP' OOO 

27 452,913,444 '420,890,919 
28 (275,887,228) 1264,058,148) 

m,026,216 I56.8J2.m 

29 33,111,157 33,036,480 
30 ( 5.244.757) 1 5.428,0541 

27.366,4QQ 27,608.426 

31 10,699,486 7,210,888 
9 ( 3,981,392) 

32 5,948,442 P96,177 
210,640,544 196,466,870 

8 ( 60,663,962) ( 21,514,536) 
( 38,221) ( 34,248) 

15 ( 34,268,905) 
8 148.028 245.626 

125,817,484 175,163,712 

14(b) 77,159,472 

II, 12 1,342,359 1,790,389 
II ( 4,428,962) 
22 1,414,214 3,935,421 
22 ( 277,200) 2,081,886 
33 ( 76,747,077) ( 76,839,303) 
34 ( 42,585,760) ( 40,749,911) 

12, 13 ( 7,078,542) ( 5,142,522) 
74,615,988 60,239,672 

21 ( 11.129.11 1) ( 10,072.033) 
63.486,877 50,167,612 

64,568,577 50,221,660 ­
( 1.081.700) ( 54,Om 

63.486.877 50,161,639 



BLC BANK S.A.L, AND SUBSIDLlR[tS
 
CONSOLIDATED STATEMENT OF PROFIT OR LOSS
 

AND OnrER COMPREHENSIVE INCOME 

Year Ended 
December 31, 

Note, 2013 2012 
LDP'OOO LBP'OOO 

Net profit fbr theyear 63.4R6.877 50.167.639 

Other comprehensive income: 

Items tha;wl// notbe reclassified subsequenJ/y to profit or loss 

Net change in fair value of investments at 
fair value through other comprehensive income 9 2,000,000 480,771 

Deferred tax liability ( 72.1161 
2,000,000 408,655 

Items thaimaybe reclassified subsequemly toprofit or loss 

Currency translation adjustment ( 26.261l 54,033 

Total other comprehensive income ( 26,260 462,688 

Total comprehensive income for the year 65,469·616 ;0.632.341 

Att..ibutablc to: 
Equity holders of the Bank 
Non-controlling interests ( 

66,444,762 
984,1461 

50,685,689 
( 55,362) 

65.460,616 50.630,327 
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Ble BANK S.A.l.. AND SUBSIDIARIES 
CONSQlIDATED STATEMENT OF CASII FLOWS 

Xur [.drd PfUmber JI, 
2013 l OU 

UP'OOO LSP'IOO 
Cull no..s!rom ~& KtiYitic:l: 

Net pol't1 1'or the ~ 6J.416,ln j().~6 1,6J9 
r\lljuottmcnlS lOr: 

lmp~otloln s and WYaDQe:I lOCU5'.omc:n 60.:51',934 21.uul0 •DcpteciItjoo and amortizalic.- 12.13 7,071,S42 S,464,27]
 
Impaitmcnlor aQOlfwiJI " 34,261,9OS
 
lDcomc acnentcd fromC(mlnetu&l room ~ Dows I< 11,1S9,4n)
 
Impairment0( infeltm cnts IIIIt1lOf1iwt COli , 3,911,392
 
Chanle in riUr nlue or inmtmenlproperties \I 4,421,962
 
(Wtire batkYproYisiom. (net) 22 211,200 .2.011,186)
 
(Wrill blCkyProvilion ror Cl'ICI-or' lcrvlee iodemnilia (nel) 22 ( 1,332,180) S69,310
 
PToYiliOnl(\Vri1C blCk) tor km on rotelpt cwreneyposition 22 1I~ 162 126,940)
 
UnlulizU IoU 011 tmoatmenlS It ralr yaluethroup pnl!I'I or loss , 159.6S2 . 3,on,524
 
IneomtI WI npcnsc 11,129, 111 10.072,033
 
Gain ondisposal of prope«y IIId ~ipmen.1 ( 605,696) ( 162,5'73)
 
Gaia 011 disponl of property cquirc4 in SIIisrllOtion oI'klIM ( 136.662) ( 1,627,816)
 
Dividend iM:omc ( «U31) ( 641,340)
 

2J 2",117.22& 264,OSl,141 """"'- n ,31 ( 431.n U W lMema Wleomc ( 461,411.36U 
( 13,915,229) ( 7&.111,64&)

Nee u.e:r- in Io.a an4 ..to_to ewaomen ( 216,2n,4JS) ( 420.499,091) 
Net~(in«use) in mll'lin withbanb ,n,n, ( 1,211,953) " 
~ Itlerase.IniaveslmCnts III fait nNe tbroup ~~ income , 101,510) ( ',911,975) 
Netdecru$c:I(i~) in infC$tmeIlll . l:I.ir Yalue throu&b polll or Ion 30,149,354 ( 4.114,433) 
Net r~ydeat&sc IllDvestmclltS at unuti1.ed cos! ( 263,179,300) 79,214,161 
Net irlc:ruM in eustornen'depotits 39 14.650,066 992,280,905 
NeI: (IlCftaseVd«:R&5Ci in compulSOl)' deposits wiIb Cellini. BIIIb 39 ( 11,989,645) 31,Sl1,639 
Nft inaease in serm and blocked deposits with banb ( " 3.&46) ( 646,199,332) 
Net dcC1Q5C in Ierm. end blOl:kcddeposils with CcntralBankJ 916,232 
Nerteceee in termdeposill with. rcl&1td bard( ( 10,373,850) 
Net (~)l i n crusc: in dtpoIilS frombri:J ( 9,647,907) 3,7I9,74S 
Net incR_ in other I$SClS ( ',2J~71I ) ( 3.620,013)
Nd iJK:K:uc in odIccIl.-bilitiCi ',635.99& 4,94&.2&2
1'rocccdlI rrom dispof&l of pvpaty ICqUin:d in satisfaaion orlo.ns • 1,0&2,315 5.l4J,6OJ
Proc:ecdI.fmmdiIposaJ oliaYCSlmenl propettIes 22&,120
Scttlcmma made &om proTil;ions ( 7,24o.97D ( 1 n002Q) 

( SS6,4SUOO) ( ol:4 )32.490) 
Iaecrnc tu paid ( 9.91(J,J11) ( 1],1S2,911) 
Di~ rea:ived ,,,,,..JI 441,131...........
 ( 280,040,002) ( 2S9,237,028)
In~ ICCtrrrd 46] 020451 41U86.U7 

Netcash (used in )l~ &omopcntina Ktivitia JlM2] ' 9f) 101 ,80' ,761 

CISII tIowt lJom Ul.vatinlllCtivltles; 
Ptlx.eecb &omdispose!orpropeny Md equipmenl 1.005,956 197.650 
Acquisition of propmyIrId equipmcnl ( ',965.603) ( 8,490,382) 
Acquisition ofintangiblc IWeU " ( I "3,919) ( 2,451 020) " 

Net eul'lused in lnvcstingllCtivllles ( 6.n] '661 ( IOU] 7Ul 

em now. fnn r~ins ar:ti.itieI: 
Dirilklcb paid • 19,96.5,491) ( JO.nS.46 8) 
lsswnee ot~rcrrcd 1tI~ " >2.762.'00 
SubsaipDon 01' tapitaI by!be IlOft<OIltroUinl intcft:Sl " ..... 
Net dec:reac in Io-..Id • bank 700,000 
Net (dctIuw)r'\KJ1::l$c in otbct boJrooovinp 41121905) lW9kC2 

Net eIJIt (uKd aYl mmted front fiM./Kinlletivities I] 6]0 903) lUI J7] " 
Net(cktnllc:Ynll;:iu~c ill usb IIlCI cI5tt cquiYaientt ( 403.1'1.,064) _ 92,.S13.111 
Etfa;t Dr imp euamcy nuau.tioft ( S,sUP7$) ( I,044.so I) 
CasltIrId tlSl'I equivalent beJiMin& oIyat ,. 1913'26.3:12 700Jn,M' 
Cashand cah cquinlents md ofynr " ]I] UJ 210 ' 121 226 H 9 
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