
INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF 
BYBLOS BANKSAL 

We have audited the accompanying consolidated financial statements of Byblos Bank SAL (the Bank) 
and its subsidiaries (the Group ), which comprise the consolidated balance sheet as of 3 1 December 
2007 and the consolidated income statement, consolidated cash flow statement and consolidated 
statement of chan ges in equity for the year then ended, and a summary of significant accounting policies 
and other explanatory notes. 

Directors' Res pons ibility for th e Fina ncial St ate ments 
The directors are responsible for the preparation and fair presentation of these financial statements in 
accordance with International Financial Reporting Standards. This responsibility includes: designing, 
implementing and maintaining internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error; selecting 
and apply ing appropriate accounting policies; and making accounting estimates that are reasona ble in 
the circumstances. 

A uditors' Res ponsib ility 
Our responsibili ty is to express an opuuon on these financia l statements based on our audit. We 
conducted our audit in accordance with International Standards on Auditing. Those standards require 
that we comply with ethica l requirements and plan and perform the audit to obta in reasonable assurance 
whether the financia l statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors' judgement, including the 
assessment of the risks of materia l misstatemen t of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the ent ity' s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate for the circumstances, but not for the purpose of express ing an opinion on the effectiveness 
of the entity's internal control. An aud it also includes evaluating the appropr iateness of accounting 
policies used and the reasonableness of accounting estimates made by management , as well as 
evaluating the overall presentat ion of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 
In our opin ion, the conso lidated financia l statements present fairly, in all material respects, the financial 
position of the Group as of 3 1 December 2007 and its financial performance and its cash flows for the 
year then ended in accordance with International Financial Reporting Standards. 

Emst& Young Semaan, Gholam & Co. 

18 April 2008 
Beirut, Lebanon 



Byblos Bank SAL 
CONSOLIDATED BALAl"l"CE SHEET 
At 31 December 2007 

2007 2006 
Notes LL million LL million 

ASSETS 
Cash and balances with central banks 5 2,612,812 2,506,877 
Lebanese and other govenunental treasury bills and bonds 6 4,265,036 4,174,808 
Bonds and financ ial instruments with fixed income 7 122,316 86,383 
Shares, securities and financ ial instruments with variable income 8 117,867 38,648 
Banks and financial institutions 9 3,242,599 2,368,851 
Loans and advances to customers (*) 10 3,366,013 2,637,722 
Bank acceptances II 265,415 284, 106 
Tangible fixed assets 12 243,737 189,398 
Intangible assets 13 1,199 1.324 
Othe r assets 14 2,733 3,091 
Regularisation accounts and other debit balances 15 56,175 55,550 

TOTAL ASSETS 14,295,902 12,346,758 

(*) Including: 
- Substandard loans (gross amount) 35,495 47,049 
- Unrealized interest on substandard, doubtfu l and bad loans (87,122) (107,385) 
- Provision for doubt ful and bad loans (107,591) (147,724) 

OFF BALANCE SHEET ITEMS 
Engagements rece ived from financial intermediaries 4,288 9,843 
Engagements receive d from customers 5,351,780 4,563,024 
Bad loans fully provided for 10 113,690 45,423 
Fore ign cun'encies to deliver against foreign currencies to recieve 35 398,463 398,072 

The consolidated financial statements were authorized for issue in accordance with the Board of Directors 
resoluti on on 17 Apri l 2008. 

Dr Franco is Bassil Mr Alain Wanna 
Chairman/ General Manager Finan cial and Admin istrative Manager 



Byblos Bank SAL 
CONSOLIDATED BALAl"JCE SHEET 
At 3 1 December 2007 

2007 2006 
NOles LL million Ll. million 

LIABILITIES AND EQ UITY 
Due to central banks 16 60,950 77,085 
Banks and fmancial institutions 17 1,008,162 876,875 
Customers ' deposits 18 10,931,048 9,46 1,489 
Engagements by acceptances II 265,415 284,106 
Liabilit ies under financia l instruments 19 269,872 273 ,519 
Other liabilities 20 161,042 155,559 
Regu larisation accounts and other credit balances 21 50,799 37,490 
Provision s for risks and charges 22 65,510 46,718 
Subordinated loans 23 331,145 47, 835 

TOTAL LIABILITIES 13,143,943 11 ,260,676 

EQUITY ATIRIBUTABLE TO EQUITY HOLDERS OF 
THE PARENT 

Share capital 25 494,456 494,456 
Treasury Shares 25 (947) (366) 
Revaluation variance of fixed assets 24 5,689 5,689 
Reserve for general banking ris ks 26 56,916 48, 159 
Other reserves and premiums 27 389,121 343,592 
Retain ed earnings 11,127 18,824 
Net result s of the financial period - profit 30 142,550 115,389 
Cum ulative changes in fair values 28 (46,244) (12,250) 
Foreign currency tran slation difference 21,669 11,638 

1,074,337 1,025,131 
MINORITY INTERESTS 29 77,622 60,951 

TOTAL EQUITY 1,151,959 1,086,082 

TOTAL LIABILITIES AND EQ UITY 14,295,902 12,346,758 

OFF BALANCE SHEET ITEMS 
Sign ature comm itments given 34 1,159,288 829,135 
Financing commitments given 34 553,901 541,477 
Assets under management and fiduciary deposits 34 177,875 148,900 
Assets in custody 34 2,066,134 944, 137 
Fore ign currencies to receive against foreign curr enci es to deliver 35 398,492 397,634 

TIle consolidated financial statements were authorized for issue in accordance with the Board of Directors 
resolution on 17 April 2008. 

Dr Francois Bassil Mr Alain Wanna 
Chairman/ General Manager Financial and Adminis trative Manager 



Byblos Bank SAL 
CONSOLIDATED INCOME STATEMENT 
Ycar ended 31 December 2007 

NOles 
2007 

LL million 
2006 

LL million 

Interest and similar income 
Lebanese and other governmental treasury bills and bonds 
Deposits and similar accounts with banks and financial institutions 
Bonds and financial instruments with fixed income 
Loans and advances to customers 
Loans and advances to related part ies 

6 
5&9 

7 

924,687 
360.924 
309.254 

10,032 
242.220 

2,257 

811,188 
32 1.600 
292.849 

6,267 
190.139 

333 

Interest and simila r cha r ges 
Deposits and similar accounts from banks and financial institutions 
Deposits from customers and other credit balances 
Deposits from related parties 
Subordinated loans 
Liabilities under financial instruments 

16 & 17 

?~-" 
19 

(657,862) 
(5 1,782) 

(575.10 I ) 
(5.33 1) 
(8,669) 

( 16,979) 

(584.265) 
(49,092) 

(504,099) 
( 1.773) 

( 12,492) 
( 16,809) 

Net provi sions less recoveries on loans and advances 
Provisions for loans and advances 
Recovery of provisions for loans and advances 

30 (4,761) 
( 13,808) 

9.047 

( 10,282) 
( 18,885) 

8.603 

Net interest rec eived 262,064 2 16.641 

Revenues from shares, securities and financial instruments 
with va r iable income 8 1,581 990 

Net commissions 
Commissions received 
Commissio ns paid 

30 93,029 
104,989 

(11,960) 

79,393 
85,156 
(5,763) 

Profit from financial operations 
Profit from trading and non-trading investments 
Profit from foreign exchange operations 

32,588 
18,078 
14,510 

46,370 
35,071 
11,299 

Loss on financial operations 
Loss on trading and non-trading investments 
Loss on foreign exchange operations 

(4,789) 
(2,508) 
(2,281) 

(21,5 12) 
(19,022) 

(2,490) 

Net profit from financial operations 30 27,799 24.858 

Other operating income 3,885 4,047 

Excess of group's interest in the fair va lue of net asset of 
acquired subsidiary over cost 4 870 

Other operating expenses (6,052) ( 10,838) 

General and administrative expenses 
Salaries and related benefits 
General operating expenses 

30 
30 

(179,548) 
(98,366) 
(8 1,182) 

(150,769) 
(8 1,978) 
(68,79 1) 

Depreciation and amortization of tangible and intangible fixed assets (18,536) (17,963) 

Profit before ta x 185,092 146,359 

Income tax expense (35,574) (27,672) 

Profit for the year ]49,518 118,687 

Attributable to: 
Equity holders of the parent 
Minorit y interests 

142,550 
6,968 

115,389 
3,298 

149,518 118,687 

Earnings per share 
Basic, lor profit lor the year attributable to ordinary equity 
holders of the parent - Common shares 32 LL 278.73 LL2 12.51 

Basic, for profit for the year attributable to ordinary equity 
holders of the parent - Priority shares 32 LL326.73 LL 260.51 



Byblos Bank SAL 
CONSOLIDATED CASH FLOW STATEMENT 
Ycar ended 3 1 December 2007 

,,--. 
OPl:R., rwc ACTI\ "ITlIS
 
Profit before l;n aad ... ,nonly '''''''"'
 
Adi_1ItS for 

()"prcciaIOII of laapble _ 

""'MI....... grilll..pIM _IS
 
Impolrmclc 1"""'1". r.. _u kqIIilN ill ~ of ddu
 
Profit .. di.... oh ..pble liud awlS
 
Prolit 011 dispoul of_aq....,d ,. ~ or drin
 
Lms(profil) 011 ull O(lfC~ b1B, ...ld for tradI.,
 
Profit .. tale of _adlas tn.ury bilb
 
Lmsm" oft-dl held fur If __,
 

Loss011sak ((D<lIHndm, boads
 
Profit 011 tolIe of ~ Ilcld for \radII"
 
Profit OIl u1e of oeltlfiQlII$ of do:poIsIu "'1111 tbt C....ml o..k 
E1ceu of FO'!P'I '1I\eresl .. die IlIlt (:at ....... of ..... . Kl I of *"""~ substdlary """. c"'"
 
Cb.~lll rfirHil. oflJ'aSW)' b1lllbdd for If.,b,
 
CbaD~ III fiU "<llue of ~ ""Id for lU"iin.
 
Chaises'll fa, "lillie ofb:la<h fur In d," .
 
Provisim r.... .louhIfulddllS (lid of rceo""nc"
 
Pro....... for doubIrlll b-.b and fin"" ci," ilL5li tuli"" "(~1 "fn:covcricI)
 
Pro\u ioo for OIbt' delll"n (...." of n: c oven~)
 
GCIlt'.al p ovisi<JQ (net of rcco",-"';cs )
 
I'rovisioo for """n!Jy risk (net of reee verie . \
 
Baddebb"",u""ofT
 
Pro.... .... for C'IId e f oe""; "" indemml""
 
Pnm".", for fore.¥" currency difT"", n«.
 
Pl'oVlOi"'l for ,uk ~nd charges ( recove rin)
 
Tcclulical men.... e f ,n'''''''' '''' <:omp;my 

00~ 1l1.. 11l . ~ nll " I ......eo u d hbililM.o
 
~ and ache' 1"',,",lDmUilltt-.ry b'lls and bcDdo- bocld lOr II......
 
Eloc>do and fin...aal mflnUDCDl." , lh fi ~ ed '1lODIDC-1ldd for Indll,
 
Sb......cunl>a and 6...0.. iaolrwDeuf••"'h ....a.k._ - Iltld forlndlll
 
Due &"'" CCftlrII O.,1r.
 
l:Ne frono O...andf........ lmolllli...
 
Lomo md 1Ih'_lo a&lIIIOftOC'R
.,...-. 
Repl-.zaiN -..I other deb« balmoe.
 
0.. IOC....... s.....
 
Due10 B.lb -..I f--.:i.'_l_
 
c.a......... depDllb
 
CllIo:tlimollba.
 
Repll";Ul__ OIher a M n baImoc.
 

EDd of Sen..., 1k...6" hid
 
TDeliWd
 

Calli r.............II. C .,...;.,;I...
 

NVESn"iC ACTIV ITIES
 
LebaDne and OIbet ;OV<:l1UlJCnlal lttiLluty b,ll. alld bon<h- POIheld for lIading
 
Bonds ..d lin...cial insl,,"nenll wilh fi. ed incom e- l>OI h.ld fer tradi ng
 
Shan:.. ..,cun ll.. and llrw,,:ial iustru mente "',lh ,,"'; ~hle inoome -1I<JIl bdd rOf u ading
 
Purehase of lan gible fi'cd ......lO
 
!"ropen;c. ac:'IL/i'ed ,n !l(uleme nt of dcbl
 
Prccceds from sale nf lan gible fixed asse"
 
Prccceds from ..11. of propo:n,cs "'"'Iwtcd ;n !ICll lemcn l llf dcbI
 ,Acqllisi lioo or a sublSidilQ, PClllf call .,..,wtcd 

CN fn .. i • ......w.c acmiIia 

fl."iA.'KL"iC ACTI\lTlES
 
Dbeto C.llInii Billlk
 
liJblloues llndcI6.uncial ___s
 

Subofd"••cd loNaJ
 
T~Jlla.. 

Dividcodl '* 
a..pe 111 ..llDIiIy 'lIIICn>lI 

e MIl f... fiIl-a.cllCtMlies 

[fJoct at udlMte n Ics;
 
Elka otcldlaF ...... ca fiud asseI.
 

Fomp ~ rr.sI.... dl.1f~ces
 

ElfecI:olu ..... ra.s ca ~mel premiuml
 

Nt't rifl'd ... fa t"CIC. U dulllCC ...Ia. 

L"iCREASE IN CASU AAl> CASH EQUIVALL"TS 

Calb ..d e..b cqui ,a1elllllll I January 

CASII A.'l> C A.<;1I EQUlVALEN TS AT l l DECEMB ER " 

l H' 
LL ,.;JlilI ,. 

11~,.ll91 

.,....
 
m 

~.7 5 1 

(J9II) 

''''''
 ,'",,, 
,'-"'

ss 

, 
(I I ." . ) 

(' 70) 
1.lll 
(5 11]) 
(55)

".
 
(lW ) 
),919..
 
"'" ..
,J,• 

14.7$4 

1I0,6:U 

J U ,20Z 
I .J J 7 
l ,6 lJ 

(1I1.J.f7) 
(2~ ,D9lI) 

(71J .lU) 

'"..
 
( 1'.020)"...,


1,~.280 

.,....'"
 ,W,
 
(JO,7H) 

:fJflf> 

U ..,"..... 

lJIl.W~ 

12.170 

'....'" 
(UUj ''''
 
O.HS ) 

(12.354 ) 
m 
,OS 

(4)21) 
(\2.9l).t) 

II .IM 
U39 

6.013 " 
(3~ ) 

'"J)B 
no 

1.119'" 
1 ,~ 86 " ..'"
 

167,779 

761.113 
72,712 
(2,389 ) 
~79 ,J0.4 

( so. 509 ) 
(4II ,11'lO) 

U", 
(2~ ,J7 01

"-". 
1I1,l76 
9H,Ol1 

JO.6 10 
1J,I11 

(16.90 1) '''''
 
96 1,167 

t ~ o4ll ,~ OJ) 

( J~.58 .f ) 

( 7s.l8~ ) 

(50) 46) 
(1 9,089) 

I.I 0l 
J~" 

(S,!lJO) 

2,111,996 

I U oo,769) 
(2,Sb6) 

(52) 
(2 5,6,18) 
( 2~ , 247) 

Q.Q'''' ~Q 

(62U 65) 0 .142,( 33) 

"".
(J.641) 
lO.f,Il ' 

(53 1) 
(91"'1).,,,
 
119.794 

(I,!l9J ) 
1' .13 1 
JJ'-J 

11.791 

(SO,020 l .."
 
tl OS,m) 

(~2 ,9S0 ) "'"
 .n 
(200.92:81 

t652) 
7,OS' ..,"'
 
' ,79S 

stUlO......' 
-uAi.92J 2.29'.99l 

~I Jl0 l ,88 2,Q23 



Byblos Bank SAL 
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
Year ended 3 1 December 2007 
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