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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF
HOLCIM LIBAN SAL

We have audited the accompanying separate financial statements of Holcim Liban SAL (the
Company), which comprise the separate statement of financial position as at 31 December 2015 and
the related separate statements of comprehensive imcome, changes in equity and cash flows for the
vear then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Respounsibility for the Separate Financial Statements

Management is responsible for the preparation and fair presentation of these separate financial
statements in accordance with International Financial Reporting Standards, and for such internal
control as management determines is necessary {0 enable the preparation of separate financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Respounsibility

Our responsibility is to express an opinion on these separate financial statements based on our avdit.
We conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the separate financial statements are free {Tom material
misstatement.

An audit involves performing procedures to obtain audit cvidence about the amounts and
disclosures in the separate financial statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material misstatement of the scparate financial
statements, whether due to fraud or error. In making those risk assessments, the anditor considers
internal control relevant to the entity’s preparation and fair presentation of the separate financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal contrel. Ap audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well ay evaluating the overall presentation of the
separate financial statements.

We believe that the audit evidence we have obtained is sufficiert and appropriate to provide a basis
for our qualified audit opinion.

Basis for Qualified Opinion

As disclosed in Note 25 to the financial statements, during 2015, the Company, in order to benefit
from the exemption on penalties on payment delays per law 269 dated 15 April 2014, signed an
instalment schedule to settle the additional subscriptions resulting from the review performed by
the Naiional Social Security Fund (NSSF) during 2007, covering the period from 1 January 1982 (o
30 September 2007 and amounting to LL (000} 4,740,794, The Company did not make a provision
for the additional subscriptions as at 31 December 2014, In accordance with 1AS §, an entity shall
correct material prior period errors retrospectively in the first set of financial statements authorised
for issue after their discovery by restating the comparative amounts for the prior period presented in
which the error occurred. Accordingly, had the Company properly restated the comparative
amounts for the prior period, profit for the year ended 31 December 2013 should be increased by
L1 (000} 4,740,794 and the profit for the vear ended 31 December 2014 should be decreased by the
same amount,




Qualified Opinion

In our opinion, except for the effect of the matter described in the “Basis for Qualified Opinion”
paragraph above, the separate financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2015 and its financial performance and cash
flaws for the year then ended in accordance with International Financial Reporting Standards.
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HOLC v LIDAIN SAL

SEPARATE STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2015

Sale of goods
Production cost of goods seld

GROSS PROFIT

Distribution and seiling costs
Administrative expenses

Gain on disposal of investment properties
Other operaiing NCULie / (Gaponscs)

Tl dand incama
sran w20 10T

[nterest income
Filiancs cosis
Provision (write-back of provision) for risks and charges

PROFIT BEFORE TAX

income tax expense

PROFIT FOR THE YEAR

Elements of other comprehensive income that will not

be reclassified in subsequent periods:
Re-measurement gain on defined benefits plans

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Basic/diluted earnings per share

1

srarale financial <
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4

RucRBug s s

23

2015 2014

LL (900) LL (000
228,011,224 274,527 303
(144,141,337)  (180,748,681)
83,869,887 93,778.622
(23,453,278) (25,028,110)
(15,992,469) (16,235,612)
- 4,486,830
(8,610,339) (11,601,083)
2,999,431} 2,510,335
£74 110 450.989
(1,807,507) (1,486,802)
(3,615,239, 5,602,004
32,664,625 52,899.077
(6,589,394) (5,198,655)
26,075,231 47,700,422
1,449,867 1,318,333
27,525,098 49,018,755
IL IL

1,336 2,444




HOLCIM LIBAN SAL

SEPARATE STATEMENT OF FINAM

VA AL s oax

As at 31 December 2015

ASSETS

Non - carrent assets
Property, plant and equipment
Investment properties
Intangible assets

Investments in subsidiaries
Other financial assets

Carrent asseis
Inventories
Accounts receivable and prepavmeanis

L L I L
AL ian MLy A el

TOTAL ASSETS

EQUITY AND EIABILITIES
Equity

Share capital

Statutory reserve

Revaluation reserve

Retained earnings

Total equity

Non - curreant liabiliiies

Loans and borrowings

Notes payable

Provision for employees’ end of service benefits
Provisions for risks and charges

Deferred tax liability

Cuarrent liabilities

Accounts payable and accruals
Loans and borrowings

Notes payable

™ [P IN- SR D DURRNIT R E
FLoviSiuld JOr rfidns aid Cddigds
Income tax payable

Total liabilities

TOTAL EQUITY AND LIABILITIES

CIAL POSITION

Notes

11
12
13
14
13

16
17
1

19
20
21

22
25
23
24

26
22
25
24

2013 2014

LL (060} LL 000
194,722,109 195,551,797
12,077,167 12,077,167
22,368,593 22,482,348
27,793,533 27,793,533
17,324,343 16,181,171
274,285,745 274,085,216
55,163,614 60,697,462
51,060,740 47,004,024
70 R0& 111 45 2372 60N

126,720,542

132,504 770

411,006,388 427,680,988
195,160,400 195,160,400
49,548,302 44,646,428
50,613,023 50,613,023
27,823,796 49,060,305
323,145,521 339,480,156
12,060,000 12,060,000
3,830,046 -
5,875,299 7,314,716
7,460,383 7,500,744
856,487 2,024,114
30,082,215 28,899,574
45,550,242 53,711,377
- 1,216,929

450,379 -
5.015.239 -
6,752,707 ‘272,052
57,778,652 59,301,258
87,860,867 88.200,832
411,006,388 427,680,988

The financial statements were authorized for jssue by a decision of the board of the directors on 30 March 2016,

= zzparate financial stalemencs
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HOLCIM LLIBAN SAL

SEPARATE STATEMENT OF CASH FLOWS
For the year ended 31 December 2015

OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Deprsciation and amortization
Gain on disposal of investment properties
Interest income
Dividend income
Finance casts

Net movement in provision for employees’ end of service benefits

Provision (write back of provision) for doubtful debts
Provision for risks and charges

Write back of provision for risks and charges
Provision for slow moving and ebsolste inventory, nat

Working capital changes:
Inventories
Accounts receivable and prepayments and other financial assets
Accounts payable and accruals

Cash from operations
Interest paid

Taxes paid
Provisions paid

Net cash from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment
Proceeds from sale of investment properties
Dividends and interest received

Net cash used in investing activities
FINANCING ACTIVITIES

Repayment of loans

Dividends paid

Notes payable

iNet casn used in finanviug acsiviiics
DECREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 BECEMBER

Notes

-2
o O

= -3

24
24
16

24

11

10
25

18

2015 2014
LL (000) LL (600)
32,664,625 52,899,077
17,457,868 23,654,495

- (4,486,830)

(674,139) (450,989)
(2,999,431) (2,910,339)
1,807,507 1,486,802
10,450 (695,209)
662,281 (75,313)
3,092,240 347,888

- (5,623,904)

1,621,468 1,150,670
55,642,869 65,296,348
3,912,380 3,780,930
(7,444,217) (3,101,193)
(8,813,275)  (15,082,329)
43,297,757 50,893,756
(1,155,367) (762,486)
(5,367,181) (6,985,206)
(117,362) (7.419,236)
36,657,847 35,726,828
(15471,759)  (21,731,053)
- 3,769,251

3,673,570 3,361,328
(11,798,189)  (14,600,474)
(1,216,929) (1,216,929)
(43,859,733)  (29,582,208)
4,280,425 -

(20,709 137\

(15,936,579) (9,672,783}
45,832,690 53,505 473
29,896,111 43,832,690

Non-cash transactions in the investing activities include intangible assets acquired in the amount of LL (000)
1,042,466, against a decrease in accounts receivable and prepayments and other financial assefs in the operating
acfivities in the same amount during the year ended 31 Decamber 2015 (2014: decrease in the balance of proceeds
from sale of investment propertizs of LL (000) 2,136,430 in the investing activities agatnst an increase in accounts

receivable and prepayments and other financial assets in the operating activities in the same amount).

The attached notes 1 1o 30 forin pari of thess separate nancia

seihicnls.




HOLCIMLIBANSAL
NOTES TO THE SEPARATE FINAINCIAL STATOWEINTS
31 December 2015

1 CORPORATE INFORMATION

Helcim Liban SAL is a joint stock company registered and incorporated in Lebanon in 1929. The Company is
engaged in the production and sale of cement and other related products. The Company’s registered head office
is at Antelias, Lebanon. The factory is located on plots subject to the municipalities of Chekka, Hery, and
Kefraya in the North of Lebanon.

The shares of the Company are listed o the Beirut Stock Exchange.

The Company is a subsidiary of Holeibel S.A., Belgium. The uitimate parent company being Lafarge Holcim
Ltd., holding 52.12% ownership, and registered at Ziircherstrasse 156, Jona, Switzerland.

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POYLICIES
2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with International Fmancial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

The financial statements have been prepared on a historical cost basis, except for the restatement of some land and
investment properties, in accordance with decree No. 5451 dated 26 July 1994.

The financial statements are presemted in Lebanese Liras and all values are rounded to the nearest thouwsand
(LL 000} except when otherwise mdicated.

The separate financial statements have been prepared for statutory purposes. Conselidated financial statements
are prepared at the level of the parent company, Holeim Ltd, Switzerland and are available at its offices.

2.2 Summary of significant accounting policies

Foreign currency translation

The financial statements are presented in Lebanese Liras, which is the Company’s fimetional and presentation
currency. Transactions in foreign cuwrrencies are initially recorded at their respective functional cumrency spot
rates at the date the transaction first qualities for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot
rates of exchange at the reporting date. Differences arising on settlement or translation of monetary iterns are
recognized in the statement of income with the exception of monetary items that are designated as part of the
hedge of the Company’s net investment of a foreign operation. These are recognized in other comprehensive
income until the net investment is disposed of, at which time, the cumulative amount is reclassified to profit or
loss. Tax charges and credits attributable to exchansge differences on those monetary items are also recorded in
other comprehensive income.

Non-moneiary items that are measured In s of bistuical vost i a forzizn cwmrency are translated pging the
exchange rates at the dates of the initial transactions. Non-monetary iwwus caswed &b b v i g foreige
currency are franslated using the exchange rates at the date when the fair value is determined. The gain or loss
arising on translation of non-monetary items measured at fair value is treated in line with the recognition of gain
or loss on change in fair value of the item (i.e., franslation differences on items whose fair value gain or loss is
recognized in other comprehensive income or profit or loss are also recognized i other comprehensive income
or profit or loss, respectively).

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Corpany and the
revenue can be reliably measured, regardless of when the payment is being made. Reveaue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined tenms of payment,
excluding discounts, rebaics, and other salss taxes or duty. The spacific recognition criteria described below must




HOLCIM LIBAN SAL

NOTES TO 1THE SEFARATE Ff :AN CIAL STATEMENTS
31 December 2015

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 Summary of significant accounting policies {continned)

Revenue recognition (continued)

Sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of the goods have
passed to the buyer, usually on delivery of the goods.

Interest income

For all interest bearing financial assats, interest income is recorded using the effective interest rate (EIR}). EIR is the
rate that exactly discounts the estimated future cash receipts over the expected lifs of the financial asset or a shorter
petiod, where approprizfe, to the nef carrying amount of the tinancial asset. [nterest ncome s fcluded b inane
WCOME 11l {0e Starelucin vl Livung.

D.‘,r: T J
LY AUy

Revenue is recognized when the company’s right to reccive payment is established.

Taxes

Current income tax

Current income tax assets and labilities for the current and prior periods are measured at the amount expected to
be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amownt are
those that are enacted or substantively enacted by the date of the statement of financial position.

Current income tax relating to items recognized directly in equity is recognized in equity and not in the statement
of income. Management periodically evaluates positions taken in tax returns with respect to sitaations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences at the date of the staiement of
financial position between the fax bases of assets and Habilities and their carrying amounts for {inancial reporting

purposes.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the
asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the date of the statement of financial position.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss. Deferred tax
items are recognized in correlation to the underlying fransaction either in other comprehensive income or
directly in equity.

The carrving amount of deferred tax assets is reviewed at each date of the statement of financial position and
reduced to the extent that it is no longer probable that sufficient taxable profii will be avallable to gllow all or
nart of the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed at each date of the
staicwent of flanancial positicn and ars reeognized to the evtent that it has become probabic ws {utwe taxauls
Drotit witt atiow the deferred waa dysce W U6 1ouov o,

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exits to set off current tax
assets against curvent tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

Value added tax
Revenues, expenses and asseis are recognized net of the amount of vahie added tax except:

¢ Where the value added tax incwred on a purchase of assets or services is not recoverabie from the
taxation authority, in which case the vaiue added tax is recognized as part of the cost of acquisition of
the asset or as part of the expense item as applicable; and

e Receivables and payables that are stated with the amount of value added tax Included.

The net amount of value addzd tax recoverabls from, or payable 1o, the taxation authority is included gs part of
receivalbiles or pavables in the stateiment of financial position.



HOT CTM T TRAN SAT.

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
31 December 2015

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 Summary of significant accounting policies (continued)

Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impajrment
losses, if any. Such cost includes the cost of replacing part of the property, plant and equipment and borrowing
costs for long-term construction projects if the recognition criteria are met. When significant parts of property,
plant and equipment are required to be replaced at intervals, the Company recognizes such parts as individual
assets with specific useful lives and depreciates them accordingly. Likewise, when a major inspection is
performed, its cost is recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criferia are satisfied. ANl other repair and maintenance costs are recognised in profit or loss as
incurred. The presant valus of the sxpectad cost for the decommissioning of the asset after its use is included in
e COST 0T [NE [ESPECTIVE ASSEL [1 1w FECURLLLIVIE Ui ilotia (U & pruvisitw @ Gidt,

Depreciation is caleulated on a straight line basis througn reducing the historical value ol e assels w el 1osmiudl
value over the estimated useful lives of the assets. The useful lives of the assets are estimated as follows:

Buildings 16.6 years
Plant and equipment 12.5 years
Vehicles 4 years

An item of property, plant and equipment and any significant part initially recognized is derecognized upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of income I the year the asset is derecognized.

The assets’ residual values, useful lives and methods of depreciation are reviewed at each financial year end, and
adjusted prospectively, if appropriate.

Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement at inception date, whether fulfillment of the arrangement is dependent on the use of a specific asset
or agsets or the arrangement conveys a right to use the asset, even if that right is not explicitly specified in an
arrangement.

The Company does not have finance leases. Operating lease payments are recognized as an operating expense in
the statement of income on a straight-line basis over the lease term.

Borrowing costs

Borrowtng costs directly attributable to the acquisition, construction or production of an asset that necessarily

f2lra2 o cphetantial ¢ per ind aftima ta get ready for its intended use or sale are capu:auzeu as pail ol iis vust Ui Liss
LA} ol

(T3potive assols. A Gl CuiTowing $8oi 2z gipensed in tha perind they acenr. Bomowing ensts consist of

interest and other costs that an entity incurs in connection with the borrowmo of funds.

Investment properties

Investment properties are stated at cost, net of accumulated impairment, if any. The carrying amoust includes the
cost of replacing part of an existing investment property at the time that cost is incuryed if the recognition criteria
arz met and excludes the costs of day to day servicing of an investment property.

Investment properties are derecognized when either they have been disposed of or when the investment property
is permanently withdrawn from use and no future economic benefit is expected from its disposal. The difference
between the net disposal proceeds and the carrying amount of the asset is recognized in the statement of income
in the period of devecognition.



HOLCIM LIBAN SAL
NOTES TG THE SEPARATE FRNANCIAL STATEMENTS

31 December 2015

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

2.2 Summary of significant accounting policies (continued)

Tntangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value as at the date of acquisition. Following initial recognition,
intangible assets are carried at cost less any accumulated amortization and accumulated tmpairment losses, if any.
Internaily generated intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is reflected in the statement of income in the year in which the expenditure is incurred.

The useful lives of intangible assets are assessed to be either finite or indefinite.

Intangible assets with {inite lives ara amortized over the useful econormc life and assessed for impairment
whenever [here is an ipdicanon mdl Gle Luduglule assci way Le bupenda. 1ne aunciiragon poiod ol e
amortization methoed for an intangible asset with a finite useful life is reviewed at least at each financial vear end.
Changes in the expected useful life or the expected pattern of consumption of firture economic beneflis embodied
in the asset is accounted for by changing the amortization period or methed, as appropriate, and treated as
changes in accounting estimates. The amortization expense on intangible assets with finite lives is recognised in

the statement of income in the expense category consistent with the function of the intangible assets.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment annually either
individually or at the cash generating unit level. The assessment of intangible asset with an indefinite life is
reviewed annually to determine whether indefinite life continues to be supportable. If not, the change in the
useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amowunt of the asset and are recognized in the statement of mcome when the
asset is derecognised.

Intangible assets include:

(1) Non — competition clause _

The contract signed on 11 January 2005 with the shareholders of a company invelved in cement manufacturing
inclhides a non-competition clause. The consideration paid on this clause has been capitalized based on a
financial model developed by management. The cost of the non-competition clanse is amortized over 10 years.

(ii} Extraction rights

Extraction rights refer to contracts signed with the land owners to extract raw materials from the plots over a
period of time. Some contracts are amortized over a period of 20 years while others are amortized over a period
of 30 vears.

Tnvestments in subsidiaries
The Campay’s vestments in cubsidinriae ore areonntad for vadar the cast mathod et accounting and carried in

the starement of fioancial Yusitivg e Guse 1698 auy Lilaiciiil ba velD2,

Impairment of non-financial assets

The Company assesses at sach reporting date whether there is an indication that an asset may be impaired. If any
such indication exists, or when annual impainuent testing for an asset is required, the Company estimates the
assel’s recoverable amounti. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs to sell and its value in use and is determined for an individual asset, unless the asset
does not generats cash inflows that are largely independent of those from other assets or groups of assets. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount, In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tex discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value lass costs to seli, recent Lia kel fransactions
are taken into account, if available. If no such transactions can be identified, an appropriate valuation model is
used. These calculadons ave cormoborated by valuation mwluples, quoted share prices for publicly traded
subsidiaries or othzr available fair value indicators.

(¥



HOLCTM LIBAN SAL
NOTES TO IHE SEPARATE FINANCIAL 314l CvIEIN L3

ecember 2015

T

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 Summary of significant accounting policies {¢continued)

impalrn"ut of non- ﬁmncml assets (o ur?n-.-.le-l)
] i .'

rate is cale
Impairment losses of continuing operations, including impairment on invent nized in the stateme
of income in those expense categories consistent with the function of the gxcept 'Lc-r propert

previousty revalued wl.uu the revaluation was taken to othe

B

miprehensive moome up to th
i I

iz alsg recognized in of

For assers exciuding gowdwill, & = )
that previously r_--'---::jt-’7e-.! impairment Jnsses r.my 1o io:n;-‘ eXISt OF May DAave decisased. b such adivaiivw

sts, the Comnany asHmates the asser’s or cash-genaration nnit’s recoverable amount. A previously recogt
im pan nent loss is reversed ualy if there has been a change in the "qumptlons used to determine the asset's
recoverable amount since the last impairment loss was recognized. The reversal is limited so that the carrying
amount of the asset does not exceed its recoverable amount, nor exceed the carrying amoeunt that would have
been determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such
reversal is recognized in the statement of income unless the asset is carried at revalued amount, in which case the

reversal is treated as a revaluation increase.

'-'.:.x"l.. 15 IHadS al 2aali :.] Ll R

Long-term financial assets
Long-term financial assets consist mainly of long-term receivables from third pariies. These are classified as
loans and receivables.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. After initial measurement loans and receivables are subsequently carried at arnortized cost
using the effective interest method less any allowance for tupairment. Amortized cost is calculated taking into
account any discount or premium on acquisition and includes fees that are an integral part of the effective interest
rate and transaction costs. Gains and losses are recognized in the statewent of income when the loans and
receivables are derecognized or impaired, as well as through the amortization process.

Impairment of financial assets

The Company assesses ai each reporting date whether there is objective evidence that a financial asset or group
of financial assefs is impaired. A financial asset or a group of financial assets is deemed fo be impaired if there is
objective evidence of impairment as a result of one or more events that has occurred after the initial recognition
of the asset (an incurred “loss event™) and that loss event has an impact on the estimated fisture cash flows of the
financial asset or group of financial assets that can be reliably estimated. Evidence of impaimment may include
indications that the debtors or a group of dabiors 1:. expencm g significant financial difficulty, defanlt or

delinquency in mterest or principal p‘.._'..l-'.-.!: s, the probal st They will eptey bankrupicv or other financial
reorganization and whers observable daia indicate that there i 1s a measurzhle deuel 2 in the estimated fisure cash
floavee ansh s MJ'--'._-'.-/--»\ N ArTears ar ecanarmie conaImons hat corrslate wiill ustauin

dized cust
amortized cost, the Company first assesses whether objective
for financial assets that are individually significant, or col
ificant. If the Company detennines that no ohisctive evic
financial asset, whether significant or not, the asset is in -.-.'
ch l roup of financial assets

araciegistcs and
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2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

2.2 Summary of significant accounting policies (continued)
Impairment of financial assets (continued)

Financial assets carried at amortized cost {continued)

if, in a subsequent year, the amount of the estimated impairment loss increases or decreases because of an event
occurring after the impairment was recognized, the previously recognized impairment loss is increased or
reduced by adjusting the allowance account.

Inveantories
Inventories are valued at the lower of cost and net realizable value.
Costs Inowred in bringing each praduct ta its pwccr‘r locatinn and conditions are aceountad for as ollovws:
*  Kaw maieriais: pun,naac custull d wmc_mcu avolags Uasis,
s  Finished goods and work in progress: cost of raw materials and additives, direct labor, other direct costs
and related production overbeads.

Net realizable value is the estimated selling price in the ordinary cowse of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

Acconnts receivable

Trade receivables, which generally have 30 day terms, are recognized and carried at original invoice amount less
an allowance for any uncollectible amounts and are subsequently measured at amortized cost. Short duration
receivables with no stated interest rate are measured at original invoice amount unless the effect of imputing
interest is significant. Due to their short-term natuare, the carrying amount of trade receivables approximates their
fair value.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash at hand, checks for
collection, and short term deposits with an original maturity of three months or less, net outstanding bank
overdrafis.

Interest bearing loans and borrowings
All Joans and borrowings are initially recognized at the fair value of the consideration received less directly
atiributable transaction costs.

After mitial recognition, interest bearing loans and borrowings are subsequently measured at amortized cost using
the effective intersst method, with any difference between proceeds (net of transaction costs) and the redemption
value being recognized in the income statement over the term of the borrowing. Gains and losses are also
rzcogmized in the statement of income when the Habilities are derecognized.

Acconnts navahle

Liabilivies #re rocogiizcd fol amwunis 1o b2 pald in the fitre for zoads or services teceived whether billed by
the suppner or not. irade and oifier payabies aio Ldtaily (uvdaw’vd g tan varde. D0 £ Brir chortterm rature,
the carrying amount of trade and other payables approximates their fair values. Average maturity dates of trade
payables range between 30 and 90 days. Short duration payables with no stated intersst rate are measured at
original invoice amount unless the effect of imputing interest is significant.

DPerecognition of financial assets and liabitities

Financial assets

A financial asset {or, where applicable a part of a financial asset or part of a group of similar financial assets) is

derecognized when

s the righis to receive cash flows from the asset have expired;

e the Company retains the right to receive cash flows from the asset, but has assumed an obligation to pay
them in full without material delay to a third party under a ‘pass through® arrangement; or

s the Compay has transferred its rights to receive cash flows from the asset and efther (2) bas wansferved
substantially all the risks and rewards of the assef, or (b} has neither transferred nor rerained subsiantially ali

the riske and rewards of the asset. b has wansferred control of the azset.
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2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

2.2 Summary of significant accounting policies (continued)
Derecognition of financial assets and liabilities (continued)

Financial assets (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When
it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control
of the asset, the asset is recognized to the extent of the Company's continuing involvement in the asset. In that
case, the Company also recognizes an associated liability. The transferred asset and the associated liability ars
measured on a basis that reflects the rights and obligations that the Company has retained.

1

Continuing involvement that takes the form of a guarantzs over the transferred asset is measurad at the lower of
the original carrymg amoumt of (ne assel And e MAXITUN dlOWIL UL GUMsIUULAttul Llal Lo Cupasy woukd by
required to repay.

Where continuing involvement takes the form of a written and/or purchased option (including a cash setiled
option or similar provision) on the transferred asset, the extent of the Company*s continuing involvement is the
amount of the transferred asset that the Company may repurchase, except that in the case of a written put option
(including a cash settled option or similar provision) on an asset measured at fair value, the extent of the
Company’s continuing involvement is limited to the lower of the fair value of the transferred asset and the option
exercise price.

Financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
Where an existing financial liability is replaced by another from the same lender on substaatially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognized in the statement of income.

Provisions

Environmental restoration

The Company provides for the costs of restoring a site where legal or constructive obligation exists. The effect of
any adjustments to the provision due to further environmental damage as a result of exploitation activities is
recorded through operating costs over the life of the site to reflect the best estimate of the expendihire required to
settle the obligation at the date of the statement of financial position.

General

Provisions are recognized when the Company has a present obligation (legal or constructive) as a resuli of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable sstimate can be made of the amount of the obligation. Where the Company expects
some or all of a provision to be reimbursed, for example under an insurance contract, the reimbursement is
recognized as a separare asset DUL ony wirsl e reunvwsenieid 15 vinually cortain

The expense refating {0 any provision is presented W e Stateruont of Wwoours tot ui Ay COLLGE Swiil 11 his

effect of the time value of money is material, provisions are discoumted vsing a current pre-tax rate that reflects,
where appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision due
to the passage of time is recognized as a finance cost.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability m an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to seli the asset or transfer the liability takes place either:

> I the principal market for the asset or liability, or
> Inthe absence of a principal market, iy the most advantazeous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair vaiue of an asset or
a liability is measured using the assumpfions that market participants would use when pricing the asset or

Fialility, masning that madiet participasis act inheiv economic best interesr.

1
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2  BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 Summary of significant accounting policies (continued)

¥air value measurement (continued)

A fair value measurement of a non-flnancial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to ancther market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minireising the use of
unobservable inputs,

YRR LTy

For financial assets and financial liabilities that are liquid or have a shoit temm maturity (Jess than thres moats)
it is assumed that the carrying amounts approximate to their fair valus.

Provision for employees’ end of service benefits

The Company operates defined benefit pension plans, which requires contributions to be made to separately
administered fimds. The cost of providing benefits under the defined benefit plan is determined using the
projected unit credit method.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding net interest
and the return on plan assets (excluding net interest), are recognized immediately in the statement of financial
position with a corresponding debit or credit to retained earnings through OCI in the period in which they occur.
Re-measurements are not reclagsified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

> The date of the plan amendment or curtailment, and
» The date that the Company recognises restructuring-related costs

Net interest is calculated by applying the discount rate to the net defined bepefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation imder “Staff and related costs™:

»  Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-

routine settlements
> Nei interest expense or income

2.3 Chasges in aceoznting policies and disclosures
New and amended standards and interpretations that were issued but have no impact og the Company’s

e W L kL hey
nuabcial statemenls:

- Defined Benefits Plans: Employee Contributions (Amendments to JAS 19)
- Annual Improvements 2010-2012 Cycle
Annual Improvements 2011-2013 Cycle

The adoption of the above amendments did not have a significant tmpact on the Company’s firancial position or
performance.
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2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

2.4 Significant accounting judgments, estimates and assumplions

The preparation of the Company’s financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
resuft in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
futare periods.

Judgments
In the process of applying the Company’s accounting policies, management has made the following judgments,
apart Erom those involving estimations, which have the most significant effect on the amounts recognized in the

PR I
LA_. -.L_l\.t.‘... g...u-..,‘;..b.

IRCome ix

Significant judgment is required in determining the provision for income tax. There are many transactions and
calculations for which the ultimate tax determination is uncertain during the ordiiiary wwwese of Yusinsss. Tus
Company recoguizes liabilities for anticipated tax audit issues based on estimates of whether additional taxes
will be due. Where the final tax outcome of these matters is different from the arnounts that were initially
recorded, such differences will impact the income tax and deferred tax provisions in the period in which such
determination is made.

Estimates and assumptions

The key assumptions concerning the futme and other key sowrces of estimation uncertainty at the date of the
statement of financial position, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below:

Impairment of accounts receivable

An estimate of the collectible amount of irade accounts receivable is made when collection of the full amount is
no longer probable. For individually significant amounts, this estimation is performed on an individual basis.
Amounts which are not individually significant, but which are past due, are assessed collectively and a provision
applied according to the length of time past due.

At the date of the statement of financial position, gross trade accounts receivable were LL (000} 45,246,380 and
the provision for doubtful debts was LL (000) 24,568,271 (2014: LL {000) 41,945,028 and LL (000) 23,927,838
respectively). Any differance between the amounts actaally collected in fitture periods and the amounts expected
will be recognized in the statement of income.

Impairmernt of inventories

Inventories are held at the lower of cost and net realizable value. When inventories become old or obsolete, an
estimate is made of their nat realizable value. For individually significant amounts this estimation is performed
on an individual basis. Amounts which are not individually significant, but which are old or cbsolete, are
assossed voleliively aid a piovision applisd according to the inventary tvpe and the degree of ageinz or
nbsolescence, based on anticipated sefting prices.

At the date of the statement of financial position, gross invenfories were LL (000) 66,027,701 with provision for
old and obsolete inventories of LI (000) 10,864,087 (2014: LL (000) 69,940,081 and LL (000} 9,242,619
respectively). Any difference between the amounts actually realized in future periods and the amounts expectad
will be recognized in the statement of income.,

Provision for emplovees' end of seivice benefits

The cost of defined end of service benefits as well as the present value of the obligation is determined using
actuarial valuations. The aciuarial valuation involves making asswmptions about discount rates, expected rates of
return of assets, future salary Increases and mortality rates. All assumptions are reviswed at each reporting date.
In detzrmining the appropriaie discount rafe management considers the interest rates of corporate bonds in the
respective counfry with an AAA or AA rating. The mortality rate is based on publicly available mort“';*y tables
for the specific country, Future salary aad peusion increases are based on expected futurs inflation rates for the
specific couniry. Fm th@ deh1 2 ahont the assumptions vsed are given in nofe 2 ’) 3.



HOLCIMLIBANSAL
NOTES TO THE SEPARATE FINANCIAL STATEMENTS
31 December 2015

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

2.3 Standards and interpretations issued but not yet effective

IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a new five-step model that will apply to revenue arising from
contracts with customers. Under IFRS 15 revenue is recognised at an amount that reflects the constderation to
which an entity expects to be entitled in exchange for transferring goods or services fo a customer. The
principles in IFRS 13 provide a more structured approach to measuring and recognising revenue. The new
revenue standard is applicable to all entities and will supersede all current revenue recognition requirements
under IFRS. Either a full or modified retrospective application is required for annual periods beginning on or

after 1 January 2018 with early adoption permitted. The Company is currently assessing the impact of IFRS {5
and plare to 2dopt the new ctandard nn the regiived effective date.

AMERAINENTS 0 LAD (0 dHU LA J0: Clariivaumun vl acwuprewie saceacas of Doprecintizz and
Amortisation

The amendments clarify the principle in LAS 16 and 1AS 38 that revenue refiecis a paitein of econoiiic veielit
that are generated from operating a business {of which the asset is part) rather than the economic benefits that are
consumed through use of the asset. As a result, a revenue-based method cannot be used to depreciate property,
plant and equipment and may only be used in very limited circumstances to amortise intangible assets. The
amendments are effective prospectively for anmual periods beginning on or after | January 2016, with early
adoption permitted. These amendments are not expected to bave any impact to the Company given that the
Company has not used a revenue-based method to depreciate its non-current assets.

Other standards issued but not yet effective up to the date of issuance of the Company’s financial statements are
listed below. Management does not expect these standards and mferpretations to have an impact on the
disclosures, financial position or performance of the Company when applied at a future date.

- IFRS 9 Financial Instruments: Classification and Measurement

- IFRS 14 Regulatory Deferral Accounts

- Amendments to IAS 27: Equity Method in Separate Financial Statements

- Amendment to IFRS 11 Joint Arrangements: Accounting for Acquisitions of Interests

- Amendments to LAS 1: Disclosure Initiative

- Amendments to [FRS 10, IFRS 12 and IAS 28 Tnvestment Entities: Applying the Consolidation
Exception

- Amendment to IAS 16 and IAS 41 Agriculture: Bearer Plants

- Amendments to JTFRS 10 and [AS 28: Sale or Coniribution of Assets between an I.nvestor and its
Associate or Joint-Venture

- Annual improvements 2012 - 2014 Cycle

3 SEGMENT INFORMATION

For management mirposes. the Company is organized into business wulis Dased uu el geogiupldcal locudion
and has two reportable operating segmenis as follows:

- Local sales
- Export sales

No operating segments have been aggregated to form the above reportable operating segments.

Management moniiors the opsrating results of its businsss units separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on operating
profit or loss and is measured consisiently with operating profit or loss in the financial statements. However,
financing {including finance costs and interest income) and income taxes are managed on a Company basis and
are not allocated to operating segments.
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Export sales
LL 008

Total
LL (000)

274,327,303
{180,748,681)

93,778,622

{23,028,110)
(16,233.612)

4,486,830
{11,601,083)

43,400 647

399 887,455

61,026,093

3 SEGMENT INFORMATION (continned)
23
Locel sales Export sales Total Local sales
LL (004) LE (000) LL (006) LL (000}
Sate of goods 227,332,849 £78,375 228,011,224 274,337,305
Production cost of goods sold (143,712,481) (428,846) (144,141,337) (180,748,681
GROSS PROFIT $3,620,338 249,529 83,859,887 93,778,622
Distribution and selling costs (23,453,278) (23,453,278) (23,028,110)
Administrative expenses (15,992,469} (15,992,469} (16,235,612}
Gain oo disposal of investment
properties - . 4.486,83¢
Other cperating expenses (8,610,339 (8,619,33%) (11,601,083)
Segmeiic proi 35,554,052 2aaEse AANEEN 45 400 A47
Operating assels 383,212,853 383,212,853 309,887 455
Operating Habilities 51,425,541 51,425,541 61,026,093
Adjustments

1. Profit for each operating segment does not include interest income, dividend income, finance costs, or
provisions for risks and charges as these are managed on a Company basis.

2. Segment assets do not include mvestments in subsidiaries as these assets are managed on a Company basis.

3. Segment labilities do not include deferred tax, current tax payable, loans and borrowings or provisions for
risks and charges, as these liabilities are managed on a Company basis.

Reconciliation of profit

Segment profit

Dividend income

Iaterest income

Fmance costs

Provisions for risks and charges
Income tax expense

e
Cexmpony profit

Reconciliation of assets

Sesment assets
Investments in subsidiaries

Company assets

2015 2014

LL (000) LL (000)
35,813,801 45,400,647
2,999,431 2,910,339
674,139 450,989
(L807.507)  (1,486,802)
(5,015,239) 5,623,904
(6,589,394)  (5,198,655)
26075231 47,700,422
2015 2014

LL (606) LL (000)
383,212,855 399,887,455
27,793,533 27,793,533
411,006,388 427,680,938
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3 SEGMENT INFORMATION (continued)

Reconciliation of Habilities

Segment liabilities

Loans and borrowings

Notes payable

Provisions for risks and charges
Deferred tax liability

Income tax pavable

LolEpaly ilauitiuics

4 EXPENSES BY NATURE

2015 2014

LL (000) LL (000)
51,425,541 61,026,003
12,060,000 13,276,929
4,280,425 -
12,475,622 7,500,744
856,487 2,024,114
6,762,792 4,372,952
T LAN RET &R 70N {37

The total of production cost of goods sold, distribution and selling costs and administrative expenses consists of

the following:

Depreciation and amortization

Staff and related costs

Repairs and maintenance expenses

Variation of work in progress and finished inventories
Raw materials and combustibles

Transportation costs

Taxes

Other expenses

Staff and related costs are as follows:

Salaries and similar charges
Salaries of secondment personmel
Social security subscriptions

Net movement in provision for employees’ end of service benefits (note 23)

Other charges

2015 2014

LL (000) LL (000)
17,457,868 23,654,495
31,298,064 31,659,711
9,220,088 9,454,983
(7,184,963) 6,407,918
107,678,948 126,337,315
8,409,488 10,287,223
3,725,910 3,161,278
12,081,681 11,049,480
183,587,084 222,012,403
2015 2014

LL (208) LI {nnn
14,158,316 (3,112,710
2,887,192 2,112,492
1,972,163 1,943,346
10,450  (695,209)
12,269,943 15,186,371
31,298,064 31,659,711

o order to rejuvenate the population of employees and rationalize the organization, the management of Holcim
Liban SAL has proposed to their employees aged 55 and above an atfractive package for leaving the Company
between 8 Janvary and 31 March 2014 on a voluntary basis. Costs incmired in this respect amounted io
LL (000) 4,314,683 and were recorded under “Other charges™ within “Staff and related cosfs” duning 2014,

Y

Thzse were allocared to " Admindstrative eupenzes” by the siatemant of conprehensive incomis,
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4 EXPENSES BY NATURE (continued)

Depreciation and amortization, staff and related costs and cosis of inventories are allocated as follows:

Included in production cost of goods sold:
Depreciation and amortization
Staff and related costs

Costs of inventories recognized as an expense

[nelucded indistributien gnd saliing pacts:
Depreciation and amoriizaion
Staff and related costs

Included in administrative expenses:

2015
LL (009)

16,064,261
14,419,784
100,493,985

a2 424
1,345,634

2014
LL (000)

22,298,058
14,510,332
132,745,233

1,283,815

Ty 127, B0

Depreciation and amortization 27,973 72,622
Staff and related costs 12,159,078 13,009,933
5 OTHER OPERATING INCOME, / (EXPENSES)
2015 2014
LL (000) LL (000)
Technical assistance (9,956,0679) (11,459,811)
Foreign exchange gain (loss) 1,345,740 (141,272)
(8,610,339 {11,601,083)
6 INTEREST INCOME
2015 2014
LL (006) LL (000)
Interest income from banks 18,535 187,397
Interest income from notes recetvable 539,864 263,592
Other imterest income 115,740 -
T 674,139 450,989
7 FINANCE COSTS
2015 2014
LL (060) LL (000)
Interest on loans from related parties (note 28) 717,357 689,308
Interest on bank overdrafts 491,154 225,849
Bank charges and commissions 598,998 527,593
Other interest expenses - 43,962
1,807,507 1,486,802
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8 TAXES

The major components of income tax expense for the vears ended 31 December 2013 and 2014 are as follows:

Current income tax:
Current income tax charge
Adjustments in respect of current income tax of previous years
Tax credit on capitalized waste heat recovery system
Other taxes
Deferred i incorne mx

Rolalig to ofigingtion and fovornnd of somparery differences

Income tax expense reported in the statement of comprehensive income

A reconciliation between tax expense and the accounting profit is as follows:

Accounting profit before income tax

Expenses not deductible for tax purposes:
Provision for sales discounts
Amortization of non-competition clause
Provision for obsolete and slow moving inventories
Provisions for risks and charges
Provision for doubtful debts
Tax on interest income (5%)
Other non deductible expenses

Income not subject to fax:
Gain on disposal of mvestment properties
Write back of provision for doubtful debis
Write-back of provisions for risks and charges
Dividend income
Write back of provision for sales discounts
Other income not subject to tax

Taxable profit
Re-measurement gain on defined benefits plan recognized in other
eomnrehensive income

Tax calculated at applicable tax rate of 15%

Tax on gain on disposal of investment properties

Tax on gain oa disposal of property, plant and equiprnent
Tax on inferest income (3%)

Other taxes

2015
LL (000)

6,762,792
994,229

(1.167.627)

2014
LL (000)

8,224.192
(877,776)
(2,157,131)
9,370

e =

6,507,554 5,155,055
2015 2014

LL (060) LL (000)
32,664,625 52,899,077
11,226,309 5,627,673
- 5,834,025
1,621,468 1,150,670
4,950,630 i
662,281 -
636 9,370
2,595,969 1,150,609
- (4,486,830)

- (75,313)

- (5.276,016)
(2.999,431) (2,910,339)
(5:627,672) (3,342,066)
(5,295) -
43,089,520 50,580,860
- 1,318,333
42120520 51.899.193
6,763,428 7,784,879
- 448,683

(636) (9,370)
6,762,792 8,224,192
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8 TAXES (continued)

Deferred income tax
Deferred income tax at 31 December relates to the following:

Statzment of financial Statement of comprehensive
position income
2015 2004 2015 2014
LL (000} LL (000 LL (009) LL (000)
Deferred tax liability
Tax on the revaluation surphus of land (note 21) (5,623,726) (5,623,726} - -
Deferred tax asset
Provision relating to:
Invanicries 1,629,613 1.386.3593 {243.220) -
Daibeful debis 1,800,722 1,771,361 (99.361) -
Cenimgencles DL, G0 E24,2e
Environmental restoration 512,536 511,858 (678) -
4,767,239 3,599,612 (1,167,627) -
Deferred tax liability net: (856,487) (2,024,114 (1,167,627) -
9 EARNINGS PER SHARE

Basic earnings per share amounts are caleulated by dividing net profit for the year attributable to ordmary equity
holders of the parent by the weighted average number of ordinary shares outstanding during the year.

The following reflects the income and share data used in the basic earnings per share computations:

2015 2014
Net profit attributable to ordinary equity holders in (LL (000)) 26,075,231 47,700,422
Weighted average mmmber of ordinary shares (in thousands) _ 19,516 19,516
Net earnings per share (in LL) 1,336 2,444

Since there are no dilution effects, diluted earnings per share is equivalent to basic earnings per share.

10 DIVIDENDS PAID

2015 2014
LL (069) LL (000)
Declared and paid during the year:
Final dividend refated to the year 2014: LL 2,247/ share (2013:
LL 1,516/ share) 43,859,733 29,582,208

The General Assembly of Sharsholders held on 28 May 2015 (2014: 11 June 2014) decided to distribute
dividends of LI 2,247 (201 4: LL 1,516) per shure totaling LL (000} 43,859,733 (2014: LL (000} 29,582.208).

=)

L
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HOLCIM LIBAN SAL
NOTES TO 1HE SEFARALE FINANUIAL STATEMENTS
31 December 2015

12 INVESTMENT PROPERTIES

2615 2014

LL (000) LL {000)

Balance at 1 January 12,077,167 13,496,018
Disposals made during the vear - (1,418,851)
Balance at 31 December 12,077,167 12,077,167

During 2014, the Company realized a gain of LL (000) 4,486,830 upon sale of investment properties with a

r nLETTY SAAANY 1 310 Nm
TR DIV ITVIVIRIVER VY I 3 DY SR PR B SEN SN

Investment properties censist of plots of land aot used in the Company’s operations. Management estimates the
fair yahia of thees investmant nranerties at L1 (000) R3.620.862 as of 31 December 2015 (2014:
LL {000} 36,792,105).

The Company has uo restrictions on the realizability of its investients properties and no contractual obligations
to either purchase, coniract or develop investment properties or for repairs, maintenance and enhancements,

Description of valuation technigues and key inputs to valuation of investinent properties:
The fair value of investment properties is based on the presumption that the transaction to sell the property takes
place at the most advantageous market for the property.

Location of properiy Significant unobservable input Range

31-12-2015 31-12-2014
Hery Estimated value per sgm LL (009} 1,609 LL {000y 51 to LL (000) 903
Kefraya Estimated value per sqm LL (§00) 77 LL {000} 24 to LL (000) 75
Hamat Estimated value per sqgm LL (@06) 71 LL (000) 30 to LL (000) 36

Key inputs for the valuation of invesitment properties as at 31 December 2014 were estimated internally by the
management of the Comparnty. During 2015, the management engaged a real estate valuation expert for the
valuation of 15 plots covering locations of Hery, Keftaya and Hamat. Based on the valuations of the expert,
management calculated the average fair value per sqm in each of the three locations (as noted in the table above)
and allocated this fair value to the total sqm owned in the corresponding area.

13 INTANGIBLE ASSETS

Mon-comnatitian Diher
Extraction rights clause  imiangible assels Total
LI /o0 LT aom L1 6300 LL 1060}
Llost:

At 1 January 2015 32415,1U5 50,540,250 BT o Bt of A
Additions 1,042,466 - - 1,042,466
33,520,569 —58,340,250 570,473 92,431,292

Amortization: )
At [ January 2G13 10,038,617 38,312,278 353,383 68,906,278
Amoriization charge for the vear 1,128,449 27,972 - 1,136,421
4131 December 2013 11,167,066 58,340,230 355,383 70,062,659

Nef carrying amanpni:
At31 December 2013 22,353,503 - 13,090 22,368,593
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13 INTANGIBLE ASSETS (continued)
Non-competition Crner
Exwaction rights clause  imangible asseis Toial
LL (000) LL {000; LL (0056} LL {090
Cost:
At 1 January 2014 and 31 December 2014 32,478,103 58,340,230 570,473 91,388,326
Amortization:
At 1 January 2014 8,910,168 52,478,253 537,523 61,925,944
Amortization charge for the vear 1,128,449 3,834,025 17,860 6,980,334
At 31 December 2014 10,038,617 38,312,278 555,383 68,906,278
I\r-\b An >-~-:-_!/-g nnnnnn $4
%131 Decemnber 2014 22,439,485 27.972 13.090 22,482 54%

Extraction rights
Extraction rights represent agreements signed with land owners w0 expioii & jand over o poricd of dme ©o
extract raw materials used in the process of cement mapufacturing.

Norw~competition clause

On 11 January 2005, the Corupany acquired the assets of one of its competitors for a total consideration of
LL 68.59 billion. The fair value of equipment acquired was evaluated at LL 10.25 billion. The remaining
balance of the consideration paid and amounting to LL 58.34 billion represents the value of the clause of non-
competition included in the contract and extending over a period of 10 years. The non-competition agreement
has been valued based on the projection of the economic benefits for the Company resulting out of this
agreement. The non-competition clause is amortized over 10 years.

i4 INVESTMENTS IN SUBSIDIARIES

2015 2014

LL (000 LL (000)

Bogaz Endiitri ve Madencilik Limited 19,342,709 19,342,709
Socisté Libanaise des Ciments Blancs SAL 8.421,155 8,421,155
Energis Liban SAL 29,669 29,669
Holcim Béton SAL - -
EDP Centre SARL (under liquidation) - -
Ralance at 31 December 27,793,533 27,793,533

In prior years impairment losses were recorded against the Company’s investments in subsidiaries for a total

1. ~Yor [ataTaN el il 4“:‘1‘
vatlds vl L (Uuly 7,272,477 (20140 tha come),

Deetails of subsidiaries’ are as follows:

2013

Total
Country of compreltensive
imcorporation Ownership Assets Linbifities Sales income {loss}
% LL (000) LL (800 LL £608) LL (000)

Bogaz Endiiti ve Turldsh Republic
Madencilik Limited of North Cyprus 100.00% 11,060,600 6,526,948 40,574,569 1,934,123
Holeim Béton SAL Lebanon 97.82% 14,783,686 18,518,189 13,288,997 (796,943)
EDP Ceaire SARL (being Iig 2 .ebapon 91.80% - 1,600,660 - -
Sociétd Libanaise des Cuncms Yianes SAL Lebanon 55.99% 37,957,252 11836312 19,256,694 4,345,214
Energis Liban SAL Lebanon 100.00% - - - -
63,501,538 38,276,109 73,120,262 5,482,394
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14 INVESTMENTS IN SUBSIDIARIES (continued)
2014
Total
Country of comprehensive
ineorporation Crmnership Assets Liakilities Sales tncome (loss)
% LL {000) LL (000) LE (000) LL (090)
Bogaz Endiii ve "urkish Republic
Madencilik Limited of North Cyprus 100.00% 11,169,068 7222433 23367,768 1,870,808
Holcim Béton SAL Lebanon 07.82%  14,096384  17,033944 14,870,117 (1,351,676)
EDP Centre SARL (being liquidated) Lebanon 91.80% - 1,600,660 . -
Société Libanaise des Cimenis Blaacs SAL Lebanon 65.95% 33,532.222 6,972,285 21,397,688 5,396,193
Energis Liban SAL Tebanon 100.00% - - - -
58,797,674 32829320 59,735,573 5915325
i3 OTHER FINANCIAL ASSETS
2015 2014
LL (000) LL (000}
Long-term trade receivables 1,451,777 2,815,127
Non-current portion of notes receivable 14,071,770 11,188,505
Prepaid rent 1,180,526 1,462,215
Other financial assets 620,270 715,324
17,324,343 16,181,171
The maturities of the notes receivable as of 31 December are as follows:
2015 2014
LL (060) LL (000)
Within one year (note 17) 1,952,612 1,534,082
After one year but not more than five years 7,841,755 3,867,740
More than five years 6,230,015 7,320,763
16,024,382 12,722,587
14 TNVENTORTES
2017 onre
LL (000 LL (000)
Raw materials and combustibles 26,327,391 38.471,132
Spare parts 13,584,456 13,483,151
Work in progress 9,526,140 3,381,152
Finished goods 3,673,983 2,634.417
Goods in transit 2,051,644 2,727,610
55,163,614 60,697 462




HOLCIM LIBAN SAL

WNOTES TO THE SEPARATE FINANCIAL STATEMENTS
31 December 20153

16 INVENTORIES (continued)

Inventories are recorded nst of a write-down of provision of LL (000} 10,864,087 (2014: LL (000) 9.242,619),
The movement in the provision is as {ollows:

2013 2014

LL (600) LL {000)

Balance at | January 9,242,619 11,824,042

Provision for the year 1,621,468 1,150,670

Write off of obsolete inventories - (3,732,093)

Balancaat 2 i Desamber 10 RA4 DRT 9247 A1G

The breal-dowm of the provision is as foliows:

2015 2014

LL (900) LL {000}

Spare parts 10,154,669 9,242,619

Raw materials 709,418 -

Balance at 31 December 10,864,087 9,242,619
17 ACCOUNTS RECEIVABLE AND PREPAYMENTS

2015 2014

LL (000) LL (000

Trade receivables 45.246,380 41,945,028

Due from related parties (note 28) 20,717,171 21,371,240

Advances to suppliers 4,378,946 3,492,341

Notes receivable (note 13) 1,952,612 1,534,082

Advances to employees 1,141,259 1,092,078

Prepaid rent 345,003 281,688

Other receivables and prepayments 2,447,818 1,276,001

Provision for doubifil trade receivables (24,568,271 {23,027.838)

£1.660.918 47.064.620

For terms and conditions relating o related party receivables, refer to note 28.

Trade receivables are non-interest bearing and are sometimes covered by letters of guarantee. As of
31 December 2015 trade receivables are covered by letters of guarantee up to a timit of LL 24.41 billion (2014:
LL 18.85 billion).

As at 31 December 2015, trade receivabies at nominal wvalue of LL (000) 24568271 (2014
LL (000) 23,927,838) were impaired.
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17  ACCOUNTS RECEIVABLE AND PREPAYMENTS (continued)

Movements in the provision for doubtful trade recaivables wers as follows:

2015 2014

LL (000) LL (000)

At 1 January 23,927,338 24,003,151
Provided during the year 662,281 -
Unused amounts written back - (75,313)
Write-offs (21,848) -

At 21 T\e@:mhpr 243568.271 23,927,838

As at 31 December, unimpaived trade receivables are not past due. Unimpaired receivables are expected. on the

L R Y ey SO N Y | S S I PN
Dasiy UL DEst GAPOrICaS, Wr G0 (Ui 1w v Slacal.

18 CASH AND CASH EQUIVALENTS

Cash at banks earn interest at floating rates based on daily bank deposit rates. Short-term deposits are made for
varying periods of beiween one day and three months, depending on the immediate cash requirements of the
Company, and earn interest at the respective short-term deposit rates.

Cash and cash equivalents in the statement of cash flows consist of the following staterment of financial position
amounts:

2015 2014

LL (000) LL (000)

Bank balances and cash 13,589,552 22,885,083
Checks for collection 16,306,559 22,947,607

29,896,111 45,832,690

19 SHARE CAPITAL
Authorized issued

and fully paid
2015 2014
LL (060) LL (000)
10 516 0AN charee nF g nominal value of (1, 10,000 each (2014 the Same) 195,104,400 135,100,400

The shareholders, during their Extraordinary General Assembly held on 14 December 2010, resolved to decrease
the capitz! of the Company from LL {000) 195,160,400 to LL (000) 97,580,200 through the decrease of the
nominal value of each share from LL 10,000 to LL 5,000. The Company is currently under process of fulfilling
the legal coaditions and requirements to execute the capital decrease.

20 STATUTORY RESERVE

In accordance with the lLehanese Code of Commerce and the Company’s articles of association, 10% of the
annual net income is required to be transferved to statutory reserve uniil this reserve equals one third ot the
capital. The General Assenbly of Sharsholders held on 28 NMay 2015 (2014: 171 June 2014) ap t
transfer of LL (000U; 4,901,874 to statutcry resarve (2014: LL (G003 3,285,639}, This reserve is nof aval
dismribation.
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21 REVALUATION RESERVE

In previcus years, some plots of land were revalued in accordance with decres No. 3431 dated 26 Juiy 1994,
Surplus arising from this revaluation was credited to revaluation reserve. The revaluation reserve at
31 December is as follows:

2015 2014
LL (G00) LL {000)
Revaluation reserve 56,236,749 36,236,749
Deferred taxes (note §) (5,623,726) (3,623,726)
E0.413 73 S0,673.022
22 LOANS AND BORROWINGS
Loans and borrowings consist of the following;
Effective 2015 2014
interest rate % Maturity LL (000) LL (000)
US$ 4,036,249 bank loan Libor 3 months + 1.50% 30 September 2015 - 1,216,929
USSE 8,000,000 related party loan 4,50% (revised yearly) No maturity 12,660,000 12,060,000
12,060,000 13,276,929
US$ 4,036,249 bank loan

The loan is repayable in 10 semi - annual installments of US$ 403,624 each with first ipstallment due on 31
March 2611 and the last installment due on 30 September 2015. The loan is subsidized by the Central Bank of
Lebanon up to 5%.

US$ 8,000,000 related party loan
There is no maturity date to the payment of this loan.

The classification of loans and borrowings is as follows:

2015 2014
LL (000) LL (000

Current
Current portion of bank loans - 1,216,929
Related party loan (note 28) 12,060,000 12,060,000
Total loans and borrowings 12,060,600 13,276,929

23 PROVISION FOR EMPLOYEES’ END OF SERVICE BENEFITS

The Company operafing in Lebanon has one defined benefit plan covering substantially all of its employees,
which requires contributions 1o be made to the National Social Security Fund. The entitlernent to and level of
these end of service bensfits provided depends on the employeas’ length of service, the employess’ salaries.
contributions paid to the National Social Security Fund and other requirements outlined in the Lebanese Labor
Law,

)
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23 PROVISION FOR EMPLOYEES’ END OF SERVICE BENEFITS (continued)

The movement in the provision for employees’ end of service beneflts during the year was as follows:

2015 2014
LL (600) LL (000)
At 1 January 7,314,716 9,328,258
Costs charged to the expenses :

Current service cost 122,422 149,242
Interest cost on benefit obligation 416,370 525,173
Dfu—‘- g?—n-—;no nrote ond r-1rr+91']'m‘=_!711"_cj - 68.‘020
Benefits paid during the year (328,242) (1,441,642
10,450 (695,20%9)

Re-measurement gain in other comprehensive income:
Actuarial changes arising from changes in financial assumptions (723,839 -
Experience adjustments (726,029) {1,318,333)
(1,449,867) (1,318,333)
At 31 December 5,875,299 7,314,716

The principal assumptions used in deterrnining pension benefit obligations for the Company’s plan are shown

below:

2015

%

Economic assumptions
Discount rate 5.5
Expected rate of return on confributions 5.0
Future salary increase 2.0to 4.0
Pemographic assumptions
Mortality rate None
Tumover rate None

Retiremment age Earliest of 64
or completion of 20

contribution years

2014
%

5.5
5.0
30to5.0

None
None
Earliest of 64

or completion of 20
coniribution years

........

A quantitative sensitiviy analysis as a resuir of an occass 7 dowsass of 100 basis peints in the cignificent

assumpiions as at 31 December is shown as below:

Discount rate Future salary increase
Impact on net defined benefit obligation Increase Decrease Increase  Decrease
LL (000) LL (000) LL (900)  LL (000)
2015 (68,515) 70,846 3449026 (233,116)
2014 (119,564) 127,611 457363 (397314)

St
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31 December 2015

24 PROVISIONS FOR RISKS AND CHARGES

At ] January 2015
Provision for the year
Paid during the year

At 31 December 2013

At 1 January 2014

Provision for the vear

Paid during the year

Written back during the year

At 31 December 2014

Provision for

environmental Other
restoration provisions Total
LL (009) LL (609) LL (000)
3,412,044 4,088,700 7,500,744
77,001 3,015,239 5,092,240
(117,362) - (117,362)
3371,683 9,103,939 12,475,622

1:\1 UV‘:)L‘UHJ?}:

environmental Cther
restoration provisions Loial
LL {(000) LL (000) LL (000)
3,186,200 17,009,706 20,195,996
347,888 - 347,888
(122,134)  (7,297,102) (7,419,236)
- (5,623,904) (5,623,904)
3412,044 4,088,700 7,500,744

The provisions for risks and charges amounting to LL (000) 5,092,240 for the year ended 31 December 2015

(2014: LL (000) 347,888) were allocated as follows:

2015 2014

LL (660} LL (003)

Production cost of goods sold 77,001 347,388
Unallocated 5,015,239 -
5,092,240 347,888

Provision for exvironmental restoration

8 orovicinn e recnomized for environmental restoration costs as the Company is committed to exscute

i - : e . e T FACUU . NS Jiy Y
fesorativn works vl the 51665 used for extrnotion of raw matzrialz,

Other provisions
Other provisions were recognized for the following:

e in connection with the losses incuired by a subsidiary; and

¢ in connection with the restructuring of the employse force that management decided to undertake to be
aligned with LafargeHolcim Limited’s global strategy. For the purpose of restructuring is aging
workforce, during 2015, the management of Holcim Liban SAL identified about 30 employses (age 60
and above) who will be offered an early retirement plan. This would effectively eliminate the
duplication of certain managerial / operations services in certain activities. The management of Holcim
Liban SAL estimates the cost of the regrructuring of the workforee to be around LL (000} 4,950,630.

-t
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5 NOTES PAYABLE

The maturities of notes payable as at 3] December are as follows:

S

2015 2014

LL (000) LL (900)

Within one year 450,379 -
From I to 5 years 1,801,518 -
More than 5 vears 2,028,528 -
4,280,425 -

During 2015, the Company decided to benetit trom Law 209 aaied 12 ADrh 44 154, WDICH Proviues we avliity 1o
companies to pay their outstanding dues to the National Social Security Fund as at 31 December 2013, in 36 to
120 monthly installments with a 5% down payment and subject to 5% interest rate. In accordance with
paragraph 4 of this law, such outstanding dues will be exempt from the penalty on delay payment outlined in
Social Security Law. Accordingly, the Company settled an amount of LL (000} 237,100 representing 5% of the
total amounts due and signed a setflement schedule for the remaining balance of additional subscriptions
amounting to LL (000) 4,503,794 through 120 monthly instaliments, the last due on 25 April 2025.

The exemption from late payment penalties is not considered final umtil the entire social security debt is settled.
Where three installments are not paid, the full amount becomes immediately due, along with all related
penalties. The related penalties were determined at LL (000) 19,433,944 in the settlement schedule signad by
the Company.

26 ACCOUNTS PAYABLE AND ACCRUALS
2015 2014
LL (006} LL (000)
Trade payables 22,830,624 27,461,895
Due to related parties (note 28) 6,320,937 10,610,011
Interest payable (note 28) 4,672,376 4,020,236
Due to public institutions 2,647,091 3,000,758
Advances from custorners 1,184,698 1,409,813
Dividends payable 1,254,245 1,268,323
Value added tax payable 1,904,230 2404017
Accrued expenses 4,736,041 3,536,324
435,550,242 53711577

Terms and conditions of the above financial Habilities:

- Trade payables are non-interest bearing and are normally settled on 60-day terms.
- Other payables are non-interest bearing and have an average term of 3 months,
- For terms and conditions relating to related parties, refer to note 28.
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27 COMMITMENTS AND CONTINGENCIES

Legal claims

The Company has contingent liabilities in respect of legal claims arising in the ordinary course of business. It is
not anticipated that any material liabilities will arise from the contingent liabilities other than those provided for.
The major legal claim outstanding as at 31 December was the following:

The National Social Security Fund (NSSF) performed a review of the books and records of the Company
covering the period from 1 January (982 to 30 September 2007 in order to provide the latter with the clearance
needed for the capital decrease of 2006. The review resulted in additional subscriptions amounting to LL (000)
3,417,404; out of which an amount of LL (000) 125,861 was paid. On 18 December 2007, the Company fited an
objection to the NSSF stating that, since the claims relate to the period prior to 2002, the rights to these amounts

!ﬂfxvn v hﬁ”r Al —-1«:4 H no fn v‘-l«: ~. ranry n—m-rnm-\hnﬂ ’T']m: alhasra v—-w-s{-‘-\- vf* r-n:—-n:wﬂ-] nimAar 1i + -r’)'f‘ inn O A /\ rrovrvet
s ek At SOOYVD IOENON 15 CRITSOR - H1EH

20190, the Laoor Couricil of B\.ﬂut ruied agaiist dis Company, and bUﬂbl\.ln.J-u ali tie anvunts claied b; it
MNSSF correct and due for payment by the Company. The Company filed an appesal on 14 September 2010, The
Company is contingently liable in this respect in terms of a letter of guarantee issued in favor of the NSSF in the
amount of LL (000} 5,291,543 (included under guarantees below) until the final outcome of the lawsuit.

However, during 20135, while maintaining legal action against the NSSF, in order to benefit from Law 269 dated
15 April 2014, the Company signed a settlement schedule for the above mentioned additional subscriptions, as
referred to in Note 25,

Guarantees
As of 31 December 2015, the Company is contingently liable for letters of guarantee issued amounting to

LL (000} 5,588,804 (2014: LL (000) 5,586,543).

Letters of credit outstanding
The Company has outstanding letters of credit as of 31 December 2015 amownting o LL (000) 211,774 (2014:

LL (000) 573,539).

Tax review

Corporate Tax

The Company’s bocks were reviewed by the Department of Income Tax for the years 2006 and 2007. As a
result of this review, the Company was charged additional taxes and penalties arounting to LL (000} 3,175,511,
which were paid in full and charged to the statement of comprehensive income during December 2011. The
Company filed an objection in this respect on 11 February 2013, A reply from the Department of [ncome Tax
was received on 3 July 2013 rejecting most of the Company’s objections. On 29 Aungust 2013, the Company re-
applied for an objection, the outcome of which cannot be determined presently.

In addition, the Company’s books and records for the years 2008 to 2011 {inclusive} were reviewed by the
Denartment of Tncome Tax during 2013, As a result of this review. the Company was charged additional taxes
aind pesitiss awoudting to LL{COC) 7,765,742 which were providad for during 2013 wndy oy dsicns for risks
and charges (note Z4). ine Lompany [ied an gojecrion n s respect vit 3 Fobrudly 2u 4 and recsived a4 igpiy
from the Department of [ncome Tax on 3 March 2014. As a result, during 2014, the Company paid an amount
of LL (000) 6,495,739 and wrote back an amount of LL(000) 1,270,010 in the statement of comprehensive

income.

The Company’s books have not been reviewed by the Department of Income Tax for the years 2012, 20153,
2014 and 2015, The uliimate cutcome of any potential review by the Department of Income Tax that may take
place cannot presenily be determined.
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27 COMMITMENTS AND CONTINGENCIES (continued)
Tax review

Value added tax

The Company’s books and records have been reviewed by the Department of Value Added Tax for the years
from 2008 to 2011 (inclusive) during 2013. As a result of this review, the Company was charged additional taxes
and penalties amounting fo LL (000) 1,080,306 which were provided for during 2013 wder provisions for risks and
charges (note 24). The Company filed an objection in this respect on 3 February 2014 and received a reply from the
Department of Value Added Tax on 27 February 2014. As a result, during 2014, the Company paid an amount of
LL{000) 801,363 and wrote back an amount of LL (000) 278,943 In the statement of comprehensive income.

The Company’s books and records bave not been rewewed by the Department of Value Added Tax for the years

AnTA AATA AR L AR S o - SPE LA ST S TP ...lm--\ Ameman sk man o m nan il
Ll\,J..L.L AU Ly &0 2D, 2V T e 2V LD L}.iv Wibindabs gooins of su -n T Nl,-...‘-u Loioe daaley (3 e prat e oy ,,,J

be determined

National Social Securitv Fynd
The Company's books and records are under review by the Natjonal Social Security Fund for the years 2012 to
20135 (inctusive). The ultimate outcome of such review cannot presently be determined.

28 RELATED PARTY DISCLOSURES

Related parties represent associated companies, major sharcholders, directors, and key management personnel
of the Company. Pricing policies and terms of these transactions are approved by the Company’s management.

The following table lists the transactions, which have been entered into with related parties for the relevant
financial year:

_ 2015
Services
rendered Services Interest
Sales Purchases income rendered fees expense
LL(009) LL{008) LL{66D) LL(60) LL{000)
Subsidiciies:
Holcim Bétor SAL 1,303,115 - 591,477 78,972 -
Société Libanaise des Ciments Blapcs SAL 5,044,843 361,476 1,362,677 - 717,357
Bogaz Eaditri ve Madeacilik Limited 678,375 - - - -
Entities associated to the Company:
LafargeHolcim Energy Solutions 5.A.S. - 1,758,896 - - -
Lafarge North America - - - 165,825 -
Holcim Trading SA - 21,455,749 - - -
Holcim France SA - - - 169,286 -
Holcim Haat Rhin - - - 357,477 -
Holcim Technology Lid - - . 9,956,079 -
Holcim Group Services Lid - B - 1,066,129 -
Halcim Services EMEA S.L., Espague - - 151,383 1,646,366 -
ol blaros . - B 176,206 -
8,026,333 23,576,121 2,105,737 13,710,849 717,357
e
Servicas
rendered Services {nterest
Sales Purchases income rendered foes espense
LLOGO} LLEOOY) LLEOOG) Lifoo) LLOOG)
Subsiudiaries:
Holcim Bétor SAL 6,358,600 - 695,425 161,843 -
Société Libanaise des Ciments Zlancs SAL 5,715,968 - 1 401,195 - 539,358
Bogax Enditn ve Madeacilik Linted - - - - -
Entiri=s associarad 1o the Company:
Ficloim Trading $4 . 33,937,358 - - -
HRoicim France SA - - - 1,309,845 -
Holuim Technology Ltd - - - 11.477,389
Holeim Graup Services Lid - - - 0 =
Holeim Sur vives EMEA SL., Bsposne - - 138,361 -

12058 4 33057398 323360 16177 750 R
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28 RELATED PARTY DISCLOSURES (continued)

Sales include raw materials sales, combustibles, clinker and cement at the current market prices. Purchases

include mainly purchases of combustibles.

Services rendered income includes the technical assistance and personnel charges. Services rendered fees

include the technical assistance and other charges.

Balances due to/ from related parties as at 31 December are as follows:

2013
Receivables Payabies
LLG6O) LE&6D)
Nubsidinries:
Holeim Béion SAT 14.033.212 872.3%9
Société Libanaise des Ciments Blancs SAL 3,362,292 -
Bogaz Enditri ve Madencilik Limited 2,887,677 -
Entities associated to the Company:
LafargeHolcim Energy Sclutions 3.A.S. - 1,758,896
Lafarge North America - 165,825
Holcim Trading SA 180,650 -
Holetm France SA. - -
Holcim Haut Rhin - 261,908
Holcim Group Segvices Ltd - 131,680
Holcim Technology Ltd - 2,636,054
Holcim Services EMEA, Espagne 51,278 342,512
Other related parties:
Energis Liban SAL 90,797 -
Others 89,263 212,263
20,717,171 6,320,937

Loan and accrued interest payable due to a refated party as at 31 December are as follows:

Subsidiary Société Libanaise des Ciments Blancs SAL
Loan (note 22)
Accrued interest payable (note 26)

Dividend income receved mwom subsidiaries during e yeus was as foliuws.

Seociété Libanaise des Ciments Blancs SAL

2014

Receivables Pavables
LL{OGD) LL0OY
14.242.058 733423
1,008,089 -
3,441,698 -

- 6,699,539-

- 139,436
- 234,51:;

- 2,359,645

33,430 317173

87,232 -

558,733 124,283
21,371,240 10,610,011
2015 2014

LL (900) LL (000)
12,060,000 12,060,000
4,672,376 4,020,236
16,732,376 16,080,236
2013 2004

LL (000) LL (00G)
2,999,431 2,910,339

The sales to and purchases from related parties are made at normal market prices. Outstanding balances at the
vear-end are unsecured and interest free, except for loans. There have been no guarantees provided or received
for any related party receivables or pavables. For the year ended 31 December 2015, the Company did not
record any new impairment of receivables relating to amounts owed by related parties (2014: same). This
assessment is underiaken each financial year through examining the financial position of the related party and

the market in which the related party operates.
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28 RELATED PARTY DISCLOSURES (continued)

Compensation of kev management personnel

The remuneration of directors and key management during the year was as follows:

2015 2014

LL (900) LL 000}

Directors’ remunerations 163,815 130,063
Key management personne) remuneration 1,417,517 1,383,690
1,581,332 1,563,753

29 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

‘The Company’s principal financial liabilities comprise loans and borrowings, trade payables and other payables.
The main purpose of these financial instruments is to raise finance for the Company’s operations. The Company
has various financial assets such as trade receivables, long-term financial assets, other receivables and bank
balances and cash, which arise directly from iis operations.

The Company is exposed to market risk, credit risk and liquidity risk.

The Company’s senior management reviews and agrees policies for managing each of these risks which are
summarized below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate becanse of
changes in market prices. Market prices comprise two types of risk: interest rate risk, and cwmency risk.
Financial instruments affected by market risk include loans and borrowings and deposits, and long-term
financial assets.

Interest rate risk

The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-
term borrowings with floating interest rates. Borrowings issued at variable rates expose the Company to cash
flow interest rate risk. Borrowings issued at fixed rates expose the Company to fair value interest rate risk.

The Company’s policy is to manage its interest cost using a mix of fixed and variable rate debts. Af
31 December 2015, none of the Company’s loans and borrowings were at a fixed rate of interest (2014 same).

The following table demonstrates the sensitivity to a reasonably possible change in interest rates, with all cther
variables held constant, of the Company’s profit before tax (through the impact on floating rate borrowings).
There is o impanf on the Company’s ecuity,

fricrease Lyjescs vt profic befure

basis poings Tax

LL (006)

2013 +23 {(30,150)
UsDh
2014

usD +23 (33,192)

Foreign currency risk
The Company is exposed to foreign exchange risk arising from various currency exposures, primarily with
respect 0 thz Fure and Swiss Franc. Foreizn exchangs risk arises from future conunercial tranzactions.
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29 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

As the US Dollar has remained stable in recent years against the Lebanese Lira, the US Doilar is zot considered
to constitute a significant foreign currency risk.

The following tables demonstrate the sensitivity to a rsasonably possible change in foreign currencies exchange
rates, with all other variables held constant, on the Company’s profit before tax. There is no effect on the
Company’s equity.

Increase in EUR Effect on profit

rate before tax

LL (600}

2015 +5% (133,477
2014 +5% (399,559
Increase in CHF Effect on profit

rate before tax

LL (006}

2015 +5% {6,697)
2014 +5% (12,446

A decrease in the Euro and Swiss Franc rates by 5% would have the opposite effect.

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer
coniract, leading to a financial loss. The Company is exposed to credit risk from its operating activities
{primarily for trade receivables) and from its financing activities, including deposits with banks and fimancial
instifutions, and other financial assets.

Trade receivables

Customer credit risk is managed subject to the Company’s established policy, procedures and control relating to
customer credit risk management. Credit quality of the customer is assessed based on an extensive credit rating
scorecard and individual credit limits are defined in accordance with this assessment., Outstanding customer
receivables are regularly monitored. At 31 December 2015, the Company’s top 15 customers accounted for
approximately 74% (2014: 65%) of all receivables owing.

The requirement for impairment is analyzed at each reporting date on an individual basis for major clients.
Additionally, a large nwsber of minor receivebles are grovped into homogepous groups and assessed for
impairment collectively. The calculation is based on actually incwrred historical data. The maximurn exposure to
credit risk ar the reporting daie is the carrylny viiue of sact vlass of Duauscial a3seis. The Company cvaluaids nic
eoncantration nf risk with respect to trade receivables as hieh. as its customers are located in Lebanon maindy
and operate in similar markets.

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed in accordance with the Company’s
policy. Investments of surplus funds are made only with approved counterparties and within credit limits
assigned to each counterparty. Counterparty credit limits are reviewed by the Company’s Board of Directors on
an annual basis.

The limits are set to minimize the concentration of risks and therefore mitigate financial loss through potential
counterparty’s faihwe. The Company’s maximum exposure to credit risk for the components of the staiement of
financial position at 31 Decernber 2013 and 2014 is the carrying amounts.
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29 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Liquidity risk

The Company monitors its risk to a shortage of funds using a recurring liquidity plenning tool. The Cornpany’s
objective is to maintain a balance between continuity of funding and flexibility through the use of bank
overdrafts, bank loans, and loans from related parties. 0% of the Corapany’s debt will mature in less than one
vear at 31 December 2014 (2014: 9%) based on the carrying value of borrowings reflected in the financial
statements. The Company assessed the concentration of risk with respect to refinancing its debt and concluded it
to be low. Access to sources of funding is sufficiently available and most debt maturing can be rolled over with
existing lenders.

The Company [imits its liquidity risk through the use of bank loans and overdrafts.

contractual payments dates and current market intersst rates.

Year ended 31 December 2015

Less than 3 3rol2
months months 1o 5 years > 5 years Total
LL(000) LL{G6O) LL{009) LL(06O) LL(G60)
Loans and borrowings - - 20,259,384 - 20,259,384
Notes payables 117,521 361,015 2,139,449 3,157,701 5,775,686
Accounts payable 33,052,897 - - - 33,052,897
Total 33,170,418 361,015 22,398,833 3,157,301 59,087,967
Year ended 31 December 2014
Less than 3
months 3 to 12 months 1to 5 years > 5 years Total
LL{BOG) LL{000) LL00G) LL00G; LLO0O)
Loans and borrowings - 1,216,929 19,396,736 - 20,613,665
Accounts payable 42,340,987 - - - 42 349,987
Total 42,340,987 1,216,920 19,396,736 - 62,954,652

Capital management
The primarv objective of the Company’s capital management is to ensure that it maintains healthy capitai ratios

O PRSI rert Ko N RO S S - 1 el
i arder e sUpport 15 GU3IESS anda MaLUuins sharzholder vae

The Company manages ifs capital structure and makes adjvstments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Company may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. The shareholders, during their Extraordinary
General Assembly held on 14 December 2010, resolved to decrease the capital of the Company. No changes
were made in the objectives, policies or processes during the years ended 31 December 2015 and 31 December
2014. Capital comprises share capital, statutory reserve, revaluation reserve and retained eamings and is
measured at LL (000) 323,145,521 (2014: LL (000) 339,480,156).
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29 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Capital management (continued)

The Company monitors capital using a gearing ratio, which is net debt divided by total equity. The Company’s
policy is to keep the gearing ratio less than 30% (2014: the same). The Company inchides within net deb,
interest bearing loans and borrowings, trade and other payableas less bank balances and cash.

2015 2014

LL (000) LL (009)

Loans and borrowings 12,060,000 13,276,929
Accounts payable 45,550,242 53,711,377
Matas pryahla 4,280,425 -
Less: bank balances and cash (29.896,111) (43,832,650
Net debt 31,994,556 21,155,616
Equity 323,145,520 339,480,156
Gearing ratio 9.80% 6.23%

29 FAIR VALUES OF FINANCIAL INSTRUMENTS

Set out below is a comparison by category of carrying amounts and fair vatues of all the Company’s financial
instruments.

Carrying amount Fair value
2015 2014 2015 2014
LL(B0G) LL{000) LL{0O%) LLG0O)
Financial assets
Other financial assets 17,324,343 16,181,171 17,324,343 16,181,171
Accounts receivable and prepayments 51,660,918 47,064,620 51,660,918 47.064,620
Bagk balances and cash 29,896,111 45,832,690 29,896,111 45,832,690
Financial liabilities
Accounts payable and accruals 43,550,242 53,711,377 45,550,242 53,711,377
Loans and borrowings 12,060,060 13,276,929 12,860,000 13,276,929
Notes payable 4,280,425 - 4,280,425 -
Income tax payable - 6,762,792 4,372,952 6,702,772 4,372,952

For rinancial assews sed fnascial Babitities thot are Havid nr have a short term manirity (i6ss siru ilucs tiuaids)
it is assumed that the carrying amounis approausaic w well i valug, Thie scsnmation is annlied to other
financial assets, accounts receivable and prepayments, bank balances and cash, accounts payable and accrvals,
loans and borrowings (floating interest rates) and income tax pavable.

As for the provisions for risks and charges and deferred tax liability, fair value disclosures was not included as
fair value of these financial instruments carmot be reliably measured.
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