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Executive Summary

» Income from entities abroad amounted to USD 92M for year 2019.

~ Insurance entities recorded a net income of USD 24M for year 2019, of which USD 22M were recorded by
Arope Lebanon,

#» During 2019, BLOM Lebanon recorded:
* Provisions for IFRSS amounting to USD 266M
+ Fair value losses amounting to USD 114M (for Lebanese Eurcbond porifolio)

« Granted discounts against settlement of commercial loans. Total settlements as al year-end 2019
amounted to USD 8B8.5M against a total discount of USD 12M

» BLOM- Lebanan, during Q4-2019 has borrowed from the Central Bank of Lebanon funds in USD and EURO
amounted to USD 581M and EURO 42M at year-end 2018 at an interes! rate of 20%.
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Overview of the Sources of Funds
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» “Customer Deposits” is the major source of funds in both BLOM Group and BLOM & FB representing 79.48% and 79.40%: respectively from
total sources of funds at vear end 2019 compared 1o 74 08% and 73.38% respectively at year end 2018

~ "Shareholders Equity” represants around 8% in BLOM Group and BLOM & FB.

» "Due to Central Bank" in BLOM & FB includes borrawings from the Central Bank of Lebanon at year end 2018 amounting to USD 581M and
EURD 42M at 20% interest rate.

(@) "BLOM & FB" represents BLOM and its foreign branches thal includes BLOM Lebanon, BLOM Jordan, BLOM Cyprus and BLOM Irag.
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Customer Deposits
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~ Consolidated Deposits decreased by 2.8% from year 2018, mainly in Lebanon, Jordan and UAE; deposils in Egypt increased by

25 1% from year 2018

= Lebanon saw deposits drop by 5:5% while Jordan deposits dropped by 12 2%, Total BLOM & FB deposits recorded a decline of 5.3%
In year 2018 compared to a grawth of 2.5% In year 2018
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Shareholders Equity
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Caonsolidated Shareholders' Equity recorded a decling of 3 47% at year end 2019 compared to a growth of 8 76% at year end 2018.
BLOM & FB Shareholders Equity recorded a dacline of 8.57% at year end 2018 compared (o a growih of 7.53% at year end 2018

Consolidated tolal Capital adequacy ratic reached 11 05% at end of 2019

Censolidated Common Equity Teer 1 capital adequacy ratio recorded 9 .88% at end of 2018,




Overview of the Uses of Funds
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= “Govereign Exposure” (including Central Banks) remains in both BLOM Group and BLOM & FB the major uses of funds reprasenting
74 63% and 79 74% respectively from 1atal assets &t year end 2018 compared fo 71.24% and 74 55% respectively at year end 2018

» “Total Loans and Advances’ represant in both BLOM Group and BLOM & FB 17.46% and 14 83% respeciively from tolal assets at year end

2018 compared to 19.51% and 17.01% respectively af year end 2018,
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Sovereign Exposure

BLOM - Group BLOM & FB

~

December31,2018 ~~ BLOM-Group  BLOM & FB
LTEA g eali]

Balances with Banks

Corpotals Securifies T FERT T
Cammercal Loans X 18T 487 1.GRE 457
Relal Loans LT 2 437645
Olhinr Asseis i 135752 | S
Total Assets 3,265,578 77,801,683

The concentration of investments in sovereign exposure a1 BLOM & FBE is mainly with the Ceniral Bank of Lebanon compriging

araund 89%: from tolal sovereign exposure at year end 2019
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Lending Portfolio

BLOM — Group (Economic Sector)
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Commercial Loans

L]

Rataill Loans
Diher Arspis

138 750 1,065,020

Total Assats 33,286,579 ___ 27,301,883

Consofidated “Loans Porifolic” decreased by 18 85%
at year end 20189 compared o a decrease of 4. 85%.in
year 2018.

Consclidated “Gross NPL" recorded 7.08% at year
end 2018 as compared to 4 48% al year end 2018,
The coverage ratio reached 64 51% al year end 2019
as compared to 76.91% at year end 2018

BLOM & FB "Loans Portfolio” decreasad by 23.73% at
year end 2018 as compared lo a decrease of 911%
in year 2018

BLOME FB "Gross NPL® recorded 8.32% at year end
2018 as compared to 4. 83% al year end 2018,
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Commercial Loans

BLOM — Group (By Typa)
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Congolidated “Corporate Lending” represented 39.9% from
the lotal commercial loans followed by “SME Lending at
35.6%

Consolidatled “Gross Commercial NPL™ recorded 8.88% In
year 2015 as compared to 5 81% in year 2018, The coverage
ratio of these loans has reached 67.04% af year end 2019.
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BLOM & FB "SME Lending” represented 40.1% from the
total commercial loans followed by "Corporate Lending” al
35.3%.

BLOM & F8 "Gross Commercasl NPL" recorded 12.60% af
year end 2018 as compared to 7.13% at year end 2018 The
coverage ratio of these loans has reached 63.10% at year
end 2019




Retail Loans

BELOM ~ Group (By Product)

Parmoos Loane
12.1%

~ onsobdated "Housing Loans” still constitule the bon's share
with 55.5% of total retail lending at year end 2018

~ Consolidated "Gross Retall NPL" recorded 4.75% in year
2019 compared to 2.57% at year end 2018 The coverage
ratio of thege loans reached 58.39% at vear end 2018
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BLOM & FB (By Froduct)

R — » BLOM & FB "Housing Laans” congtiluled |he llon's share with
s 69.4% of tolal retail iending at year and 2019
= BLOM & FB "Grass Ralall NPL" racorded 5 01% at year end
T 2019 compara 1o 2 66% al year and 2018 The coverage ratio
A = of these loans reached 57.89% at year end 2018
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Credit Risk — BLOM Lebanon

Financial Assuts ,
December 31, 2019 Balance Provisions % Covarage
LESO'D0D

FC Placemants with BDL 13,301,139 (251 323) 1.88%
FC BDL Certifactes of Deposits 1.169.000 (22 054) 1.88%
Commercigl Loans - Btage 182 1,579,565 {126.358) B.00%
Cammercal Loans - Stage 3 239,380 (150,731) 62.97%
Retail Loans - Stage 182 2079 468 {36, 380) 1.76%
Ratail Loans - Stage 3 a4 208 {51,553) B4.7T2%
Other Financial Assets 105,371 (7. 101) 6.74%
Total 18,568,112 (645,550) 3.48%

~ Provisions taken for Central Bank of Labanon exposure are in accordance with the BOL guidalines.

18 /\ BLOM
! " EANH.



Section 4
BLOM Lebanon — Interest Margins



BLOM — Lebanon year 2018 Interest Margin (all currencies) decreased to 1.87% as compared lo 2.22% in year 2018,
the major reason s the increase in the cost of deposits.

Interest Margin {all currencies) Cost of Deposits (all correncies)
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BLOM — Lebanon year 2019 LBP Interest Margin increased to 3.65% as compared to 3.23% in year 2018,

LBP Interast Margin LBP Cost of Deposits
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BLOM - Lebanon year 2019 FC interest Margin recorded 0.16% as compared to 1.55% in year 2018

FC Interest Margin FC Cost of Deposits
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