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BLOM Bank’s Financial Results for the First Six Months of 2019
Highest Profitability Ratios in a Difficult Operating Environment

BLOM Bank announced today its unaudited financial results for the first six months of 2019.
The results are good, given the difficult operating conditions facing the Lebanese banking
sector, as characterized notably by higher taxes, lower interest margins, and a severe
economic slowdown. Net profit stood at $238.71 million at end June 2019, lower by only
2.09% from the same period in 2018. The Bank was just able to fully compensate for its
falling profits in Lebanon by higher profits from its overseas operations, especially in Egypt
and the UAE. This net profit level implied the highest profitability ratios among listed banks,
with the rate of return on average common equity reaching 14.28% and the rate of return
on average assets reaching 1.27%.

Also decent was the performance of the Bank’s balance sheet aggregates. Assets increased
to $38.53 billion, up by 11.35% from end June 2018; customers’ deposits rose to $28.14
billion, higher by 3.86%; shareholders’ equity climbed to $3.27 billion, up by 8.63%; while
loans to customers settled at $6.66 billion, down by 10.46%.

BLOM Bank managed additionally to score strong financial and managerial indicators. This
is reflected in its capital adequacy ratio of 20.8%; its primary liquidity ratio of 85.36%; its
coverage ratio of non-performing loans including real guarantees of 157%; and its cost to
income ratio of 35.85%, the lowest among listed banks.
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