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INDEPENDENT AUDITORS® REPORT

To the Shareholders
Bank of Beirvt S.A L.
Beirut, Lebanon

Adverse Opinion

We have audited the consolidated financiai statements of Bank of Betrut S.A.L. (the “Bank™) and its subsidiaries
(the “Group”) which compise the consolidated statement of financial position as at 31 December 2025, and the
consolidated statement of profit or loss, the consolidated statemcent of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows for the year then
ended, and notes o the consolidated financial statements, including material accounting policy information.

In our opinion, because of the significance of the matters described in the Basis for Adverse Opinion section of
our audit report, the accompanying consolidated financial statements do not present fairly the consolidated
financial position of the Group as at 31 December 2025, and its consolidated financial performance and its
consolidated cash tlows for the year then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (JASB).

Basis for Adverse Opinion
Departures {rom IFRS Accounting Standards Resulting from Systemic Crisis and Regulatory Constraints

The basis for adverse opinion points | to 7 detailed below arise from a singular, systemic environment
characterized by unprecedented financial crisis and severe economic downturn in Lebanon. As disclosed in note
J to the consolidated financial statements, there is currently a high degree of uncentainty surrounding the
Lebanese banking industry and the econcmy as a whole.

The Group adhered Lo local regulatory circulars which deviate significantly from IFRS Accounting Standards.
In light of the lack of rcliable market data, the absence of a unified exchange rate that reflects economic reality,
and the lack of visibility regarding future mitigation plans, the Group has not applied several key requirements
of IFRS Accounting Standards. Consequently, many elements and disclosures in these consolidated financial
staternents, including comparative information, would have been materially different had these standards been
fully implemented. The effects of applying IFRS accounting Standards on these consclidated financial
statements have not been determined.

L. Application of 145 29 “Financial Reporting in Hyperinflationary Economies”
As disclosed in Note 1.3.2 10 the accompanying consolidated financial statements, due ta the complexity of the
standard and the lack of reliable economic and financial indicators from governmental bodies necessary of the
application of this standard, the Group was unable to apply the requirements of IAS 29 - Financial Reporting
in Hyperinflationary Economies” for the years ended 31 December 2025 and 2024. Our cpinion in the prior
year was also modified in respect of this matter.
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Basis for Adverse Opinion {continued)

1.

Application of [AS 21 “The Effects of Chunges in Foreign Exchange Rates”

As disclosed in Note 1.3.1 to the consolidated financial statements, the Group used in 2025 and 2024 the official
exchange rates published by the Central Bank of Lebanon for the translation of its iransactions and monelary
assets and liabilities denominated in foreign currencics to the Group’s functional currency (i.e. Lebarese
Pound). Starting January 2024, the official exchange rate was set at LBP §9,500 10 the US Daollar, atigning the
rate with the prevailing market. As required by the Central Bank of l.ebanon, the Group used this rate to
translate all its monetary items including foreign currency accounts subject to de-facto capital controls, which
constituted a departure from TAS 21 “The effects of Changes in Foreign Exchange rates”, as this official
exchange rate deviates significantly from the rate by which the future cash flows, from the accounts subject to
de-facta capital controls, could have been settled or collected had these cash flows occurred at the measurement
date. Qur opinion in the prior year was also modified in respect of this matter.

Application of IFRS 9 “Financial Instruments”

The Group heid balances with the Central Bank of Lebanon {including # portiolio of Certificates of deposits
issued by the Central bank of Lebanon) with a total cairying ameunt of LBP407,739billion as at 31 December
2025 (2024: 1.BP427 385bitlion), a portfolio of Lebanese government debt securities at amortized cost of
LBP12])billion (2024: LBP1,026billion} and a portlolic of loans to customers, concentrated in Lebanon, with
a carrying amount of LBPG,261hillion (2024 LBP8,518billion). These balances werz not stated net of
allowances for expected credit losses which take into account the significant deterioration m credit quality
since initial recognition which has arisen as a result of the continuing economic crists in Lebanon, as disclosed
in Nate 1, which constitutes & departure from [FRS Accounting Standards. We were unable to determine the
adjustments necessary to these amounts.

Moreover, the balance of provisions includes a provision for expected credit losses on financial guaraniees
and other commitments of LBP62billion {2024; LBP295billion}. The allowance for expected credit losses
on financial guarantces and other commitments does not take into account the full impact of the economic
crisis and political turmoil in Lebanon, which constitutes a departure from [FRS Accounting Standards.

Our opinion in the prior year was also modified in respscl of these matters.

Application of IFRS 13 “Fair Value Measurement”

The fair value of the {inancial assets and financial liabilities at amortized cost were not disclosed, which
copslitutes a departure from IFRS Accounting Standards. We were unable to determine the amounts tha
should have been disclosed in the consolidated financial staternents. Qur opinion in the prior year was also
modified 1a respect of this matter.

Application of IFRS 5 “Non-Curreni Assets Held for Sale and Discontinued Operations”

As disclosed in Note 14 to the consolidated {inancial statements, the Group apptied the provisions of Law Ne.
330, enacted on 4 December 2024, with implementing decisicns issued by the Ministey of Finance on 12 March
2025 and 1 August 2025, In accordance with this law, the Group revalued and restated its asseis acquired in
satisfaction of loans as at 31 December 2024 and recognized the resulting revaluation surplus directly in equity,
which constitutes a departure from IFRS Accounting Standards. Under IFRS Accounting Standards, such
assets do not meet the criteria for application of the revaluation mode! under 1AS 16 or IAS 40 and should
instead be classified and measured in accordance with IFRS 5, which requires that non-curvent assets held for
sale, be measured at the lower of their carrying amount and fair value less costs to sell. Recognition of a
revaluation surplus in equity 15 not permiftted under [FRS 3, nor is any upward adjustment beyond the asset’s
original carrying ameunt. Accordingly, the Group’s recognition of a revaluation surplus of LBP3,625billion
(2024: LBP3,625biltion) i equity is inconsistent with [FRS 5 and results in an overstatement of equity by the
same amount.
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Basis for Adverse Opinion (continued)

6. Application of [FRS 17 “Insurance Contracis”

As disciesed in Note 3 to the consolidated financial statements, the Group has not applied the requirements of
1FRS 17 — Insurance Contracts for the year ended 3} December 2025, as the Insurance Control Commission —
ICC (regulatory body of insurance companies in Lebanon) requested the insurance companies to apply the
reguirements of [FRS 17 starting | January 2026. Consequently, the Group has continued to account for its
insurance conlracts using the previous accounting policies based on IFRS 4 “Insurance Contracts”, which
constitutes a departure from [FRS Accounting Standards. Qur opinion in the prior vear was also moditied in
respect of this matter.

7. Going Concern and Matericd Uncertainty

As further disclosed in note | to the consolidated financial statements, the situation of cconomic and financial
crisis driven by a banking systemic risk and which has been prolonged in the abseoce of a meaningful reform
plan, indicates that a material uncertainty exists for business continuity in relation o the Lebanese operations
ol the parent bank that may impact adversely its ability to continue as a going concern. Qur opinion in the prior
vear was also modified in respect of this matter.

Other Departures from IFRS Accounting Standards

8. Application of [AS 21 “The Effects of Changes in Foreign Exchange Rates”

In 2024, the Group initially translated all non-menetary balance sheet items, using the Central Bank of
Lebancn’s exchange rate of LBP89,500 as at 31 December 2024. This translation approach led to exchange
differences that were reported in profit or loss for the year ended 31 December 2024, The Group remeasured
these jtems in Lebanese Pounds using their original historical cost and recorded the resulting exchange
differences in other coraprehensive income under currency translation adjustment. This accounting treatment
censtiluied a departure from IFRS Accounting Standards and led to an overstatement of the currency
translation adjustment and a corresponding understatement of retained eamings. Qur opinion in the prior
year was also modified in respect of this matter.

9. Provisions and Contingencies

Provisions which are carried in the consolidated staterncat of financial position al LBP7,317billion as at 31
December 2025 (2024: LBP 8,852billion), include a provision for risks and charges amounting to
LBP5,270billion (2024: LBP6,075billion). We were not provided with sufficient appropriate audit evidence to
support the recognition, measurement, and completeness of this provision. Consequently, we were unable to
assess whether this provision meets the recognition criteria setout in IAS 37 “Provisions, Contingent Liabilities
and Contingent Assets”, and whether any adjustments to the provision as a1 31 December 2025, and to related
profit or loss accounts for the year then ended, were necessary. Qur opinion in the prior year was alse modified
in respect of this matter.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are (urther described in the Auditor’s Responsibilitics for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the Jnternational
Ethics Standards Board for Accountants’ International Code of Lthics for Professional Accountants (including
International Independence Standards) (IESBA Code) together with the ethical requirements that are relevant to
our audit of Ihe financial statemnents in Lebanon, and we have fulfilled our other ethical responsibilities in
accordance with these reguirements and the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our adverse opinion.
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Emphasis of Matter

We draw attention to Note 56 to the consolidated financial statements, which describes the ongoing armed
conflict in the wider Middle East region. The cscalation of hostilities creates significant uncertainty regarding
future economic conditions, supply chain stability, and security risks that may materially affect the Group’s
operations and financial performance. The ultimate outcome of these events cannot be determined.

Qur opinion is not modifted in respect of this matter.

Key Audit Matters

Key audit matters arc thase matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements for the year ended Degember 31, 2625. These matters were addressed in
the context of our audit of the financial statements as a whole and in forming our opinion thercon, and we do nat
provide a scparate opinion on these matters. Except for the matters described in the “Basis for adverse opinion™
section of our report, we have determined that there are no other key audit matters to communicate in our report.

Responsibilities of the Board of Directors and Those Charged with Governance for the Consolidated
Financial Statements

The Board of Directors and those charged with governance (referred to thereafter as “Management™) are
responsible for the preparation and fair presentation ¢f the consolidated financial statements in accordance with
1FRS Acceounting Standards as issued by the IASB, and for such internal contral as management determines is
necessary to enable the preparation of consolidated financial statements thal are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters reiated to going concern and using the poing
concern basis of accounting unless management either intends 1o liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are respansible for overseeing the Group’s financial reporting process.

Auditors® Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or crror, and to issue an auditors® report that includes our
opinion. Reasonable assurance is a high leve! of agsurance but is nat @ guarantee that an audit conducted in accordance
with [SAs will always detect a material misstatement when it exists. Misstalements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could rcasorably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial staiements.

As part of an audit in accordance with ISAs, we exercisc professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstaternent of the consolidated financial statements, whether due to
fraud or eryor, design and perform audit procedures responsive to those tisks, and obtain audit evidence that is
sufficient and appropriate to provide a basis (or our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve coliusion, forgery,
infentional omissicns, misrepresentations, or the override of internal control.

» Obtain an understanding of internal contral relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

= Evaluate the appropriateness of accounting poiicies used and the reasonableness of accounting estimates and
related disclosures made by management.
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Auditors® Responsibilities for the Audit of the Consolidated Financial Statements (Coatinued)

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability to conticue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
arc based on the audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the conselidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
1n a manner that achieves fair presentation.

e Qbtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consclidated financial staterents. We are responsible
for the direction, supervision, and performance of the group audit. We remain soiely responsible for cur audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control thal we identify
during our audit.

We also provide those charged wiith governance with 4 statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and cther matters that may
reasonably be thought to bear on cur independence, and where applicable, actions taken to eliminate threats or
safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
comrnunicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

s —_

Cled

Beirut, Lebanon C éféﬁjﬁp s
9 July 2026 IiFed-Nehme Eddy Sakr



BANK OF BEIRUT S.A.L.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and deposits at central banks

Deposits with banks and finarcial institutions

Financial assets at fair value through profit or loss

Loans to banks

Loans and advances to customers

Loans and advances to related parties

Investment securities at fair value through other
comprehensive income

Investment securities at amortized cost

Customers’ liability under acceptances

Investments in associates

Assets acquired in satisfaction of loans

Property and equiprnent

Goodwill

Right-of-use assets

Other assets

Total Assets

Financial instruments with off-balance sheet risks
Letters of guarantee and standby letters of credit
Documentary and commercial letters of credit
Ngtional amount of interest rate swap

Forward exchange contracts

Fiduciary accounts

31 December

Notes 2025 2024 (restated)
LBP million LBP miilion

5 407,969,493 416,150,762
6 46,213,895 48,507,230
7 33,309,575 14,842,316
] 8,042,785 6,683,434
! 190,542,547 174,893,209
10 1,661,391 1,610,939
11 367,994 40,693
11 67,378,478 66,766,444
12 433,341 244,559
13 41,051 28,608
14 4.215,858 4,673,484
15 12,327,189 12,455,646
16 452 452
17 491,850 562,735
18 4,851,222 4,051,559
778,747,121 751 512,090

46 14,769,304 13,726,138
46 7,557,589 6,200,146
46 300,273 430,030
46 4,220,875 1,053,018
47 15,907,030 18,218,638

THE ACCOMPANYING NOTES FORM AN INTEGRAL PART OF THE

CONSOLIDATED FINANCIAL STATEMENTS



BANK OF BEIRUT S.A.L.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

LIABILITIES

Deposits from banks and financial institutions
Depaosits from customers and related parties
Liabilities under acceptance

(Other borrowings

Certificates of deposit

Lease labitity

Other liabilities

Provisions

Total liabilities

EQUITY

Common share capital
Share premiums
Preferred shares
Shareholders' cash contribution ta capital
Reserves
Revaluation surplus
Foreigrn currency translation reserve
Investment revaluation reserve
Treasury shares
Accumulated losses
Profit for the year
Equity attributable to the equity holders of the Bank
Non-controlling interests
Total equity

Total Liabilities and Equity

___{Continued)
31 December

Notes 2025 20624 (restated)

LBP million LBP millien
19 41,180,856 38,767,220
20 647,675,674 629,670,825
12 434 155 246,222
21 3,802,914 545,737
22 38,126 34,145
17 501,113 554,527
3 14,663,514 11,985,199
24 7.317.132 8.851.970
715,613.484 690.655.845
25 89,053 89,055
25 143,800 143 800
26 844,125 844,125
27 1,403,269 1,403,269
28 1,115,598 1,013,876
29 10,193,723 10,193,723
50,061,934 48,040,208
145,434 27,961
50 { 5,469) ( 5,469)
{ 1,078.280) ( 1,035,271}
44 141,935 _ . 81.911
63,055,124 60,797.188
31 78.513 59,057
63.133.637 60,856,245
e - 118,747,120 0 751,512,080

THE ACCOMPANYING NOTES FORM AN INTEGRAL PART OF THE
CONSOLIDATED FINANCIAL STATEMENTS



BANK OF BEIRUT S.A.L.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Interest income

Less: tax on interest
Interest income, net of tax
Interest expense

Net interest income

Fee and commission income
Fee and commission expense
Net fee and commission income

Net gain on financial assets at fair value
through profit or loss

Gain /(Joss) on derecognition of financial assets at
amortized cost

Other operating {lossYincome {net)

Net financial revenues

Aliowance for expected credit losses (net)
Write-back of other provisions/ {other provisions) (net)
Net financial revenues after impairment charges

Staff cost

General and administrative expenses
Depreciation and amortization
Profit before income tax

Income tax expense

Deferred tax on undistributed profit
Profit for the year

Attributable to:
Equity holders of the Bank
Non-controlling interests

Basic profit per share in LBP
Diluted profit per share in LBP

Notes

33
33

34

35
36

37

11
38

39
49

4]
42
43

23
23

45
45

Year Ended
31 December
2025 2024
LBPF million LBP million
18,404,542 (9,781,013
(_ 246.308) ( _284.333
18,158,234 19,496,480
{ 8.856.248) ( 8.948.1 15
_ 9302986 _ 10.548.365
6,285,553 6,102,056
(__1.360.759) (__ 1148919
4.924 794 4,953,137
7,649,572 6,084,563
24 ( 16,924)
{ 6,186,834) 4.725.163
15.689.542 26,294 904

(4,834,430

( 6397,227)

o L117.640  (_ 3.948.711)
11972952 _ _13,948.966
( 5,164,480} (  5,537,640)
( 5,402,396y (  4,638,488)
- 928213) ( 855.687)

477,663 2,917.151
( 275,545)  ( 2,524,221)
(_ 43262) { 285.097)

158,826 107,833

141,935 81,911
16921 _ 25922

158.856 107,833
LBP_ . 2334 LBP _ 1347
LBF 2334 LBP_ 1347

THE ACCOMPANYING NOTES FORM AN INTEGRAL PART OF THE
CONSOLIDATED FINANCIAL STATEMENTS
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BANK OF BEIRUT S.A L.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHBENSIVE INCOME

Year Ended
31 December
Notes 2025 2024 (restated)
LBPFP million LBP million
Profit for the year 158.856 107.833
Other comprehensive income:
Irems that may be reclassified subsequenily ro
profit or loss:
Foreign currency translation adjustmen
related to foreign operations 2,024,261 40,928,229
Change in fair value of cash flow hedge o 419 353
‘ 2,024,680 40,928,582
Items that will nor be reclassified subseguently
to profir or loss:
Change in fair value of investment in equity securities
at fair value threugh other comprghensive income 117,473 11,859
Revaluation surplus - 2.957.760
117,473 2969619
Total other comprehensive income for the year 2,142,153 43.893.201
Total comprehensive income for the year . 2,301,009 44.006,034 .
Attributable to:
Equity holders of the Bank 2,281,553 43,967,200
Non-controlling interests _ 19456 38.834
2,301,009 . .44.006,034

THE ACCOMPANYING NOTES FORM AN INTEGRAL PART OF THE

CONSOLIDATED FINANCIAL STATEMENTS



BANK OF BEIRUT S.A.L.
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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BANK OF BEIRUT S.A.L.
CONSOLIDATED STATEMENT OF CASH FLOW

Cash flows Tom operating activites:

Profil for the year

Adjustments for:

Income tax expense

Depreciation and amostization

Allowance for expected credit fosses (net)

Deferred tax

Finance ¢osl on lease labitity

Unrealized gain on {inancial assets at fair value through peofit or toss
T.oss on sale of assets acquired in satisfaction of loans
Share in loss/(profit) of an as.ociate

Provision for ¢nd of service mdemnity for employcees
(Writc-back provision for risks and charges - net
(Write-back Yother provisions

Other adjustments and effect of difterence an exchange

Net increase in financial assets at fair value throvsh profit or Joss
Net increase in loans 1 banks
Net increase in loans and advances lo cusiomers
Net increase in loans and advances to related partie.
et decreasef(increase) in cach and deposits with central banks
Net decrease/(increase) in deposils with banks and financiasl instiiutions
Nel increase in investment securities
Net increase in other assels
Net inerease in deposits from banks and hinancial institutions
Wel increase in other liabjlilies
Net increase in deposits from cusiomers and refated parties
Settlement of end-cf-service indemnity

MNet cash generated from pperaling activilies

Cash [Tows from investing activities®
Acquisition of property and equipment
Proceecs from sale of assets acquired in satisfaction of loans
Proceeds from sale of property and equipment

Net cash generated from#used in) investing activities

Cash Rows from [inancing sclivities:
Net increase/(decsease) in other borrowings
[ncrease in certificates of deposit
Payment of lease Liabilities

Net cash generated frem/used in} financing activities

Net increase in cash and cask equivalents
Cash and cash equivalents - Beginning of year
Cash and cash cquivalents - End of year

Year Ended
31 December

Nptes 2025 2024
LBP millien LBP million
138,856 107,833
23 275,545 2,524,221
43 928,213 855,687
39 4,834,430 6,197.227
23 132,498 394,291
41 50,736 43 263
37 ( 7,370,420y ( 3,990,109
38 ’ 55,955 -
38 2418 { 14,386)
24 50,500 1,076,912
24 { 1,034 .945) 5,840,121
{ 509,060) 1,052,574
. 1.883.600 37003434
{ 341,674) 49 34,890
{ 11,096,839 { 1,939,528,
{ 2,239,351 { 3213747
( 17,351,091) { 147.°35,621)
{ 50,439 { 1.215.323)
30,923,707 ( 162 463,334
942559 { 2,735,500
{ 821,863) { 51,658,979)
( 879.947) ( 3,186,453
3,775,021 12,168,010
2,270,182 7,570,717}
18,004,849 522,498 528
24 { 50,348) { 102.719)
2864773 | 20011197
( 237,213) { 449,268)
439,798 -
e 48,128 i 3
T ey o 43 265)
3,257.177 ( 1,605,414}
3,98 17,438
17 ( 218916} { 165.931)
T momar (L __1743%on)
26,177 668 205,138,625
49 240.039.220 34,900.595
49 . 266216888 L202.039,220

THE ACCOMPANY NG NOTES FORM AN INTEGRAL PART OF THE
CONSOLIDATED FINANCIAL STATEMENTS
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BANK OF BEJIRUT 5.A.L.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

1. GENERAL INFORMATION

Bank of Beirut S.AL. (the “Bank™) 1s a Lebanese joint stock company listed on the Beirul stock exchange,
registered under number 13187 in the Lebanese commercial register and under number 75 on the list of banks
published by the Central Bank of Lebanon. The Bank was established in Lebanon in 1963 and provides a full
range of banking services and operates threugh a network of 39 branches (39 branches in 2024} throughout
Lebanon with a focus 1n the city of Beirut and its suburbs. The Bank has a branch in the Sultanate of Oman, two
subsidiary banks in the United Kingdom and Australia and representative office in Nigeria. Further information
on the Group's structure is provided in Note 3(A). Information on other related party transactions of the Group
15 provided in Note 48, The headquarters of Bank of Beirut S.A L. are located in Fosh Street, Down Town Beirut,
Lebanon.

1.1 The Macro Economic Environment

Lebanon has been witnessing since the last quarter of 20]19 severe events which had and continue to have a
significant impact on the fiscal, monetary and economic outlook, as well as deep recession that have reached
unpreccdented levels. |

Since 2020, the Lebanese economy has been recognized as a hyperinilationary cconomy, the currency
depreciation has accelerated, and dollarization increased.

Lebanon’s sovereign credit ratings have witnessed a series of downgrades by all major rating agencies, reaching
the level of default in March 2020 following the Lebanese Government decision to discontinue payments on all
its outstanding USD denominated Eurcbonds.

Throughout this sequence of events, the ability of the Lebanese Government and the banking sector in Lebanon
to borrow funds from international markets was affected. As a result of the ensuing shortage in US Dollars, local
banis have imposed de-facto capital controls, restricted transfers of foreign currencies outside Lebanon, allowed
Himited cash withdrawals, ceased financing activities and can no longer attract new deposits easily. The difficulty
ol accessing foreign currencies led to the emergence of parallel exchaunge rates to the official peg deviating
significantly from the official rate LBP/USD.

In February 2023, the Ministry of Finance and the Central Bank of Lebanon (BDL) increased the official
published exchange rate LBP/USD from 1,507.5 to 15,000. In January 2024, the BDL sets the LBP/USD
exchange rate at 89,500 to align with the prevatling market rate, which remains unchanged as of the date of
issuance of these consolidated financial statements.

As a result, the Lebanese market saw the need to differentiate between foreign currency bank accounts that are
subject to de-facto capital controls (funds which existed within the Lebanese banking secter prior to October
2019) and those that are not subject to capital controls (as they are sourced from foreign currency cash and/or
from incoming transfers from abroad). Companies have been transacting on the basis of muitiple exchange rates
depending on the nature of transactions and stakeholders (clients, suppliers, other stakeholders).

Since the outset of the year 2025, the political developments opened the country to new horizons that were
expected to be promising. During 2025, Lebanon’s economic and political environment showed signs of relative
stabilization in the country’s macroeconomic indicators. However, the banking sector remains subject 1o
significant uncertainty pending the implementation of a comprehensive restructuring framework and the
enactment of lcgislation addressing the financial sector losses (commonly referred to as the “financial gap law™).
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1. GENERAL INFORMATION (Continued)

1.1 The Macro Economic Environment (Continued)

International Monetary Fund (IMF)

On 7 Aprii 2022, the Lebanese authorities and the IMF team have reached a staff-level agreement on a
comprehensive economic reform program for a US$ 3 billion that could be supported by 2 46-month Extended
Fund Acrangement (ETT). This agreement is subject to the approval of IMF management and the Executive
Board, after the timely implementation of all prior actions and confirmation of international partners’ financial
support. Lebanon has net met the basic conditions required by this agrecment.

During February 2026, an International Monetary Fund (IMF) mission visited Lebanon and held constructive
discussions with the Lebanese authorities (o strengthen the recently formutated bank restructuring strategy and
ensure it 1s fully aiigned with international principles; it is financially viable; and it is consistent with public debt
and external sustainability. At the same time, the mission highlighted the importance of developing a
comprehensive fiscal framework to restore macrocconomic and debt sustainability that is consistent with
l.ebanon’s social and development needs and is accompanied by well-defined revenue mobilization efforts.

Regional conflict

Amid the Middle Eastern contlict’s spillover, October 2023 saw an escalation in military confroatation on
Lebanon’s southern border. In September 2024, the impact of the ongoing conflict has intensified, marked by
escalating military cenfrontation, widsspread destruction to local establishments and infrastructure across
Lebanon, particularly in the South, the Bekaa and Beirut's southern suburbs. A temporary ceasefire for 60 days
was announced on 27 November 2024 and has been extended muitiple times, but violations continued to oceur.

Since the beginning of March 2026, following the escalation of regional tensions, Lebanon experienced a
signilicant escalalion in hostilities, with renewed military operations affecting multiple regions, including the
South, the Bekaa, and parts of Beirut, resulting in widespread population displacement and damage to
infrastructure.

As of the date of issuance of these financial statements, the conflict remains ongoing, with 2 high degree of
uncertainty regarding its duration, development and potential impact on the economic environment.

Banking secrecy law

During April 2025 the Lebanese parliament endorsed the amendment of the Lebanese banking secrecy taw which
form one of the key financial reforms required by the International Monetary Fund. The amendments authorize
“banking supervisory and regulatory bodies to request aceess to all information™ without providing any deiails.
These bodies will be able to access information such as customer names and deposit details and investigate any
suspicious activities.

Restructuring the banking sector

Tn April 2025, the Cabinet approved the “Law on the Reform and Reorgamzation of Banks in Lebanon” and
submitted it to Parliament, which ratified the law in July 2025. The implementation of this law remains
contingent upnn the enactment of the financial gap law, submitted by the Cabinet 1o Parliament in December
2025 under the title “Financial Regularization and Deposit Recovery.

The law introduces a full lega) framework for intervening in the operations of failing banks, with the aim of
protecling depositors, safeguarding financial stability, and ensuring the continuity of essential banking services.
As a starting point, banks are required to meet minimurm capital and liquidity requirements that will be specified
in the financial gap law. The law clearly outlines the conditions under which a bank is decmed to be failing or
likely to fail, and introduces several restructuring tools such as recapitalization, forced mergers, and asset
separation.
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GENERAL INFORMATION {Continued)

1.2

Central Bank ¢f Lebanon policy initiatives

Since the beginning of the crisis in October 2019, the Central Bank of Lebanon has issued a series of circulars
reflecting on policy initiatives and crisis management. Below is a brief of the key circutars:

Basic Circular 150 issued on 9 April 2020 and exempting banks from placing mandatory reserves with the
Central Bank of Lebanon in relation to funds transferred from abread or cash deposits i foreign currency
received after 9 April 2020, subject to preserving and guaranteeing the liberty of the depositors in
determining the use of these funds and benefiting from al! kinds of banking services (transfers abroad,
international credit card limits, foreign currency cash withdrawals...). Banks are requested to maintain at
all times an amount equivalent to those funds in the form of (i) cash held in vaults at the Bank’s premises,
(1) offshore accounts held with correspondents and {iii) “cash money” accounts held with BDL as per Basic
Circular 165 definition. Intermediate Circular 715 issued on 21 November 2024 expanded the scope to
include sovereign debts instruments issued by (G 10 countries and debt instruments rated “BBB™ and above
on the condition they are held at fair value.

Basic Circuiar 151 issued on 21 April 2020 and concerning depositors whe wish to withdraw amounts of
cash from their foreign currencies accounts as per a specific rate up to limits set by the Bank. The exchange
rate specified by the Central Bank of Lebanon in its transactions with banks will remain applicable to all
other operations in US Dollar. At maturity as at 31 December 2023, the circular was niot renewed.

Intermediate Circular 567 issued on 26 August 2020 (amending Basic Circular 23, 44 and 78), which partly

aitered the directives for the determination of expected credit losses and regulatory capital calculation and

ratios, previously set in iis Intermediate Circular 543 issued on 3 February 2020. Loss rate applied for the
calculation of regulatory expected credit losscs on exposures to Lebanese sovereign bonds in foreign
currencies was increased from 9.45% to 45%, (later on increased again 1o 75% by Intermediate Circular

649), while loss rates applied for the calculation of regulatory expected credit losses on exposures to

Lebanese sovereign bonds in jocal currency, exposures to the Central Bank of Lebanon in foreign currencies

and exposures to the Central Bank of Lebanon in local currency remained the same (0%, 1.89% and 0%

respectively).

- Allowing banks to constitute the expected credit losses on exposures 1o Lebanese sovereign and the
Central Bank of Lebancn, progressively over a period of five years, noting that the Central Bank of
Lebancn’s Centrat Council may accept to extend the term to 10 years for banks that manage to
complete the 20% cash contribution to capital requirement. Intermediate circular 649 issued on 24
November 2022 replaced the aforementioned five years and ten years deadline by the fixed dates of 31
December 2026 and 31 December 2029 respectively.

- Allowing banks not to automatically downgrade foan classification or staging for borrowers that were
negatively affected by the COVID-19 pandemic, showing past due and unpaid for the period from |
February 2020 to 31 December 2020. These borrowers must be identified as cither still operating ¢n a
going concern basis or not. In case the borrower s still operating as a going concern, the Bank may
reschedule the loan. In exceptional cases when the borrower ceases to operate as a going concern
following the impact of the COVID-19 pandemic, the Bank must wnmediately downgrade the lcan
classification and staging to Stage 3 (default).

- Requesting from banks to finalise the assessment of the future financial position of their customers by
31 December 202{, and to estimate expected credit losses based on this assessment and recognise the
financial impact in the statement of income for the year ended 31 December 2020.
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1.2

Central Bank of Lebanon policy initiatives (Continued)

Prohibitinng banks [ram distributing dividends on common shares for the years 2019 and 2020 (years
2021.2022,2023,2024 and 2025 were subsequently added by way of Intermediate Circulars 616, 659,
676, 726 and 741 respectively).

Requesting from banks to increase their own funds {equity) by an amount equal to 20% of their
common ¢quity Tier 1 capital as of 31 December 2018, through issuing new foreign currency capital
mstruments that rneet the criteria for inclusion as regulatory capital, except retained eamings and gain
from revaluation of fixed assels. The Central Bank of Lebanon’s Central Council may exceptionaily
apprave for a bank 1o complete 50% of the 20% required capital increase through the transfer of real
estate properties from the shareholders to the concerned bank. However, these real estate properties
must be liquidated in a period of 5 years following the operation.

Changing the treatment of revaluation of fixed assets reserve for regulatory capital caleulation, to
become allowed for inclusion as Common Equity Tier 1 (previously 50% of this reserve was allowed
for inclusion as Tier 2), subject to approval of the Central Bank of Lebanon on the revaluation gain.
On 20 January 2023, Intermediale Circular 659 capped the inctusion of revalvation of [ixed assets at
50% under certain condilions while allowing the use of the prevailing Sayrafa rate at the end of each
reporting period over 5 ycars. Besides, it widened the scope of revaluation to include participations
and long-term toans to atfiliated banks and financial institutions. Intermediate Circular 685 issued on
28 December 2023 increased the contribution of this revaluation to Commen Lquity Tier ] from 50%
to 75%.

Intermediate Circular 741 issued on 10 September 2025 allows banks to annually rcvalue real cstate
assets owned dircetly or through real estate companies until 31 December 2026 under Article 153 of
the Code of Money and Credit and allows inclusion of 75% of revaluation gains in Tier | capital subject
to Central Bank verification and approval and completion by 31 December 2026, Revaluation must be
in fresh USD and recorded in LBP at specified rates (1,507.5 until 31 January 2023; 15,000 until 31
Januvary 2024; 82,500 until 31 May 2025; and at the official platform rate from | June 2025 caward).
Similar provisions apply to fixed assets acquired through debt settlement under Asticle 154 with the
same conditions and deadlines.

Banks must comply with the minimum capital adequacy ratios and are forbidden from distributing
profits 1f thesc ratios drop below 7% for common cquity Tier L, 10% for Tier 1 and 12% for total
capital. Banks must maintain a capital conservation buffer of 2.5%, comprised of Common Equity Tier
1. After allowing banks to draw down the buffer fully during 2020 and 2021, a partial drawn up tc
1.75% in 2022, latest reguiatory changes introduced cn 2 February 2024 via Intermediate Circular 689
atlowed a fuil draw down of the 2.5% buffer during years 2023 and 2024, Central Bank of [ebanon
will issue future instructions for reconstitution of capitat.

Intermediate Circular 740 issued on 29 August 2025 temporanly allows banks to reduce the “Capital
Conservation Buffer” below the required 2.5% for the years 2023-2025, with gradual restoration per
future BDL instructions.

Preparing and presenting to the Central Bank of Lebanon a comprehensive plan for rectifying non-
cotnplisnces with regulalory capilal jequiteinents and other reguelations viposed by the Central Baok
of Lebanon, taking into consideration all required provisions by the Banking Control Commission of
Lebanon (BCCL), as well as other losses or provisions that the Bank expects to incur from all kinds of
exposures to risks, and specifying the period of time needed to address the non-comphiances.
Fxceptionally for the years 2020 and 2021, Allowances for Expected Credit Losses on Stage 1 and 2
exposures, excluding those relating to Lebanese sovereign and the Centrat Bank of Lebanon, may be
included vuder regulatory Common Equity Tier 1. This treatment will be amortized over a period of 3
years (2022-2024 by 25% yearly).
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1.2

Central Bank of Lebanon policy initiatives (Continued)

Basic Circular 154 issued on 27 August 2020 and aiming mainly at restoring the operations of banks in

Lebanon to their normal levels as at before October 2019, and rectifying any non-comphance with

regulatory ratios and banking regulations. The circular mainly introduced the following measures:
Requesting banks to present a fair assessment of the value of their assets and liabilities for the purpose
of putting in place the comprehensive plan referred to in Intermediate Circular 367 (refer to above}, in
order to be able, within a period limited in timc, to comply with the regulatory and banking
requirements, mainly these related to liguidity and solvency, and in order to restore the operatmns of
the Bank to their normal levels as at before October 2019.

- Requesting banks t incite each customer who has transferred abroad, between 1 July 2017 and the
date of the ¢ircular, more than USD 500,000 or their equivalent in other foreign currencies, to deposit
in a 5-year term (extended to 8-year term following Intermediate Circular 707 date 20 September 2024)
“special account” an amount equal to 15% to 30% {depending on the type of customer) of the
transferred amount. Banks shall use this type of deposits to facilitate foreign operations that stimulate
the national economy. This is also applicable for the banks’ imperting customers, based on opened
letters of credits during any of the years 2017, 2018 and 2019, and without a minimum threshold.

- Requesting from banks to maintain a current account with a {oreign correspondent bank ol{shore, {ree
of any obligations (cash on premises and liquidity abroad). Such accounts shall be at no time less than
3% of the Bank’s total foreign currency deposits as at 31 July 2020, by 28 Febroary 2021, This
requirsment was subject to several amendments; the Jatest (Intermediate Circular 707) considered
foreign currency deposits as at 31 July 2024 as the basis for the computation instead of 31 July 2020,
thus lowering liquidity required Jevels as custemers’ deposits decreased over the period. Besides, it
extended the date o comply to be 31 December 2025 instead of 28 February 2021. Also it added o Lhe
numerator Lebanese sovereign Eurobonds as well as US Treasury and Investment grade foreign debt
istruments on the condition they are held at fair value. Intermediate Circular 716 issued on 21
November 2024 expanded again the scope to include sovereign debts instruments issued by G10
countries and debt instruments rated “BBB” and above held al fair value. Intermechate Circular 739
issued on 14 August 2025 amended the aforementioned denominater to become foreign currency
deposits as at 30 June 2025 and extended compliance deadhine to 30 June 2026 instead of 31 December
2025,

- Requesting from banks, after taking into consideration the fair assessment of their financial position,
to present a plan during the first quarter of 2021, to address recapitalisation needs, if any, to the Central
Bank of Lebanon’s Central Council, for its approval. Banks shall take the necessary legal and
regulatory measures in order fo facilitate the consensual possibility for their depositors to transfer their
deposits to shares or bonds. Bank shares will be exclusively listed in Beirut. Banks can pay interest on
the bonds that exceed current levels.

Rasic Circular 157 issued on 10 May 202 and setting the framework of exceptional measures for foreign-
currency operations. Hence, banks operating in Lebanon must process customers” FX operations (buy and
sell) related to their personal or commercial needs on the electronic platform “Sayrafa”. Transactions with
customers encompass purchase and sale of foreign currencies banknotes against LBP, as well as operations
from/to [oreign currencies external accounts against LBP. Banks are required to properly document each
transaction and should not collect commission margins between buy and scll operations exceeding 1%.

Basic Circular 158 issued on 8 June 2021 and defining the mechanism for the gradual scttlement of foreign

currency deposits up to an amount equivalent to USD 50,000, To benrefit from the provisions of the said
circular, certain eligibility criteria must be met.

§
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Central Bank of Lebanon policy initiatives (Continued)

Eligible funds will be transferred to a subaccount over which banking secrecy will be iifted vis-a-vis BDL
and BCC before being gradually withdrawn and remitted to the custoner on a monthly basis. Customers’
monthly entitlements are (1) an ainount of USD 400 in cash or equivalent (transfer abroad, credited 1o a
payment card with international usage, etc.) (amended later on 1o USD 300 for all BDI. 158-based contracts
signed with the custorners after | July 2023 foliowing the issuance of BDL intermediate circular 674 on 5
Tuly 2023) and (i) an amount in LBP equivalent to USD 400 and converted at a rate USD/LBP 12,000
{before amendment USD/LBP at 15,000 on 20 January 2023), noting that 50% of the amount will be paid
in cash and 50% will be credited to a payment card. The portioa in LLBP was later on removed with the
issuance of BDL Intermediate Circular 674, On 17 November 2023, BDL issued [ntermediate Circular 682
adding an cligibility criteria to benefit from Basic Circular 158.

On 8 June 2024, Intermediate Circular 697 expanded the scope of beneficiaries to include minors. Besides,
beneticiaries of BDL Basic Circular 158 can now benefit from BDI1. Basic Circular 166 as long they don’t
benefit from both circulars concurrently in the same “yearly cycle” (15t of July in any. given year -30th of
June in the following year). The yearly cycle requirement was later on removed by Intermediate Circular
717 1ssued on 26 November 7074

During 2024 several intermediate circulars were issued granting additional payments to beneficiaries of
Basic Circular 158 (2 in October 2024, 1 for cach month from November 2024 to January 2025). All
additional payments were financed from the Bank’s compulsory reserves with BIDL in foreign currency.
Intermmediate citcular 729 issued on 20 February 2025 increased the monthly payment to be $300 for all
beneficiaries of Basic Circular 158. The monthly payment was further increased to $800 {Intermediate
circular 736 issued on 18 June 2025). These additional amounts were financed from the Bank’s compulsory
1eserves with BDL in loreign currency.

Intermediate circular 746 issued on 28 November 2025 increased the monthly payment to be USD 1,000
yet restricted the utilization of the additional USD 200 via debil cards on Points of Sale (POS).

Customers who have transferred their funds after the crisis to another local Bank can benefit from the
provisions of said circular if (i) transferred funds are returned to the originating bank, and if (i1} the customer
hadn’t benefited from the circular neither from the originating Bank, nor the destination Bank. The
financing of the aforementioned process will be secured cqually through (i) BDL reduction of compulsory
reserves requirements from 15% to 14% as per BDL Intermediate Circular 586 and then to 1 1% as per BDL
{ntermediate Circular 731 issued on 27 March 2025, and (i1) the Bank’s offshore liquidity. To that end, the
Bank can uvse its foreign liquidity subject computed as per BDL Basic Circular 154 requirements on the
condition that it reconstitutes it by 31 December 2022, extended to 31 December 2023 by Intermediale
Circular 626 issued on 21 June 2022.

Basic Circular 159 issued on 17 August 2021 preventing banks [rom processing foreign currency funds
received from customers whether in the form of cash or through offshore transfers at a value other than its
face value, with the exception of transactions pertaining to the seitlement of loans (which was subsequently
removed by Intermediate Circular 671 issued on 20 June 2023). It alse prevented banks from purchasing
forcign currencies at parallel rate with the exception ol the purchase forcign currencies duly recorded on
the electronic platform and resulting from offshore incoming transfers with the purpose of (1} enhancing
liquidity, {ii) engaging in medium or long term investments, (iii) setiling international commitments,
Finally, the circular prevented banks from purchasing bankers’ checks and other bank accounts in foreign
currencies, whether directly or indirectly,
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Intermediate Circular 600 (amending Basic Circular 73) issued on 3 November 2021 requires banks to
record existing and future provisions for expected credit losses in the same currency as the related assets
and off-balance sheet exposures, Banks are also required to set in place necessary measures to manage their
FX position resulting from provisions recorded in foreign cumencies.

Basic Circutar 162 issued on 28 March 2022 requesting from banlks to secure a level of liquidity sufficient to
allow pubhe sector employees to withdraw their monthly salaries and other compensations without sefting
any type of limits.

Basic Circular 163 issued on 27 May 2022 defining the framework for the menitoring of the accounts of
public officials, the performance of due diligence on their operations and the reporting to the Special
[nvestigation Committee on the basis of founded suspicion.

Intermediate Circular 637 issued an 27 July 2022 {amending Basic Circulars 65 and 78) requires banks setling
real estate properties or participations acquired in accordance with the provisions of Article 153 or 154 of the
CMC, only against fresh USD or its equivalent in LBP based oo Sayrafa rate.

Basic Circular 164 issued on 12 QOctober 2022 requesting banks to report to the Banking Control Commission
on the cost of their monthly operating expenses that should be paid with fresh maney, the resources for settling
these expenses and how to ensure those resources.

Intermediate Circular 648 issued on | November 2022 (amending Basic Circulars 14 and 67) reduced by 50%
the interest rates served on foreign currencies placements with BDL and on Certificates of Deposit issued by
BDL while continuing paying S0% of coupon payment in the instrument’s currency and 50% in LBP at
official rate (LBP 1,507.5 to the US Dollar until 31 January 2023 and LBP 15,000 to the US Doilar
afterwards). This circular was later amended on 2 February 2024 by Intermediate Cirenlar 686 increasing the
interest rate reduction on foreign currencies placements with BDL and on Certificates of Deposit issued by
BDL from 50% to 75% while limiting the coupon payment to be in FCY enly. The Intermediate Circular 701
issued on 27 June 2024 specified that interests paid in USD by BDL on the banks” terin deposits in US dollars
and on Certificates of deposits in US Dollars owned by banks will be placed in the non - “cash money” current
account opened at BDL for the concerned bank. Those provisions arc applicable until 31 December 2024,
[ntermediate Circular 738 issued on (8 June 2025 extended the deadline to 31 Dccember 2025. Intermediate
Circular 749 1ssued on 30 December 2025 increased the interest rate reduction on foreign currencies
placements with BDL and on Certificates of Deposit issucd by BDL from 75% to 90% effective 01 January
2026.

Intermediate Circular 649 issued on 24 November 2022 (amending Basic Circulars 44 and 143) introduced a
forbearance treatment in capital ratios computation by allowing the exclusion from Commen Equity Tier 1 of
a portion of losses incurred from FX purchases from BDL agamst LBP banknotes (66% and 33% respectively
in 2022 and 2023).

Intermediate Circular 636 issued on 20 January 2023 stating that Banks and financial institutions operating
in Lebanon must not accept the repayment of loans granted in foreign currencies to non-residents, of which
offshore companies, excepi through incoming cross-berder transfers of fresh funds.

Basic Circular 165 issued on 19 April 2023 and requesting banks to open new accounts at BDL in LBP and -
in USD specifically and exclusively for the “Cash Money” {i.e. money transferred from abroad and/or
received as banknotes in foreign currencies atier 17 November 2019 in addition to the money deposited or
which will be deposited as banknoetes in new accounts in LBP and which respect the conditions set in BDL
basic circular 150 for “fresh money™). These new accounts will be used for the settlement, compensation &
transler operations through BDL National Payment System (BDL-NPS).

18



BANK OF BEIRUT S.A.L.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

GENERAL INFORMATION (Continued)

Central Baonk of Lebanon policy initiatives (Continued)

Intermediate Circular 683 tssued on 17 November 2023 amending the provisions of BDL Basic Circular 32
which defines the framework of Foreign Exchange (“FX™) operations in Banks operating in Lebanon and
various FX positions computation. This circular came on the wake of several amendments applied in 2023
{Intermediate Circular 659, Intermediate Circular 675 and Intermediate Circular 677) aiming at converging
to the IAS 21: The Effects of Changes in Foreign Exchange Rates differentiating monetary from non-
monctary items and the corresponding impact on the Bank's I'X position.

Based on the new detinition, the bank is authorized to hold a Special Long FX position to hedge its core equity
against FX risk. This special long FX position is to be deducted from the FX open position to reach the FX
Trading Position. Besides, the cireular reintroduced the 1% maximum limit {if the Bank holds cancurrently a
long open position and a net long trading position) on net trading position and 40% timit on Global position,
while cancelling all previously authorized structural/fixed positions and zny forbearance limit. The
Intermediate Circular 730 issued on 20 Febroary 2025 stated thal excesses over set lunits whether long or
short should be liquidated by 31 December 2025.

[ntermediate Circular 689 issued on 2 February 2024 permitting the full inclusion in Comman Equity Tier !
of balance of Foreign Currency Translation Adjustments as well as 75% of net changes from FVTQCI
mstruments. Besides, it allowed a full draw down of the 2.5% capital conservation bulfer during years 2023
and 2024; Intermediate Circular 740 issued on 29 August 2025 temporarily allowed banks to reduce the buffer
below the required 2.5% for 2023-2025; and Intermediate Circular 760 issued on 4 May 2026 further extended
this waiver through 2026, requiring banks o replenish the shortfall gradually under BDL guidance.

Intermediate Circular 690 1ssued on 2 February 2024 permitting the full inclusion in the regnlatory equity of
positive balance {gains) of Foreign Currency Transiation Reserve noting that this equity is used for the
computation of various regulatory ratios other than capital adequacy ratios (FX position, Jimit of placement
with FI, Cede of money credit (“CMC”) 153 limit.

Basic Circular 1646 issued on 2 Febroary 2024 defining a new mechanism for the repayment of restricted
funds in FCY and de-facto replacing Basic Circular 151, which authorized limited withdrawals in LBP from
foreign currencies accounts at pre-defined exchange rates and has not been renewed. Beneficiaries from
said circular — who cannot be old or current beneficiaries from Basic Circular 158 - would be able to
withdraw on a monthly basis USD150 in cash up to a cumulative amount of USD 4,350 uatil June 2026.
50% of said amount will be financed from the Bank’s own liquidity and 50% from the Bank’s restricted
funds with BDL. Certain exclusions parameters apply to potential customers wishing to benefit from the
circular (Customers who did not return offshore transfers as per basic circular 154, traders of checks,
customers who converted LBP deposils inte foretgn currencies for at least USD 300,000 post-crisis with
the exception of those who converted their end of service indemnity, customers who settled their FCY loans
for an amount equivalent to UUSD 300,000 from LBP proceeds, beneficiaries of Sayrafa transactions above
or equal to USD 75,000, corporate clients, etc.). On 27 June 2024, Intermediate Circular 698 expanded Lhe
scope of beneficiaries to inctude miners. Besides, beneficiaries of BDL Basic Cireular 166 can now benefit
from BDL. Basic Circular 158 as long they don’t benefit from bolh circulars concurrently in the same “yearly
cycle” (1st of July in any given year -30th of June in the following year). The yearly cycle requirement was
later on removed by Intermediate Circular 718 issued on 26 November 2024, During 2024 several
intermediale circulars were issued granting additional payments to beneficiaries of Basic Circular 166 (2 in
October 2024, 1 for each month [rom November 2024 to January 2025). All additional payments werc
(inanced from the Bank’s compulsory reserves with BDL in foreign currency. Intermediate circular 728 issued
on 20 February 2025 increased the monthly payment to be $250 for all beneficiarics of Basic Circular 166;
cumulative amount was increased accordingly from USD 4,350 to USD 6,700. The monthly payment was
further increased to USD 400 (Intermediate Circuiar 737 issucd on 18 June 2025) and the cumulative amount
was increased accordingly from USD 6,700 1o USD 8,500. These additional amounts were fimanced from the
Bank’'s compulsory reserves with BDL in toreign currency.,
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Intermediate circular 747 issued on 28 November 2025 increased the monthly payment to be USD 500 yet
restricted the utilization of the additional USD 100 via debit cards on Points of Sale (POS).

Basic Circular 167 issued on 2 February 2024 defining the published rate on BDL’s electronic platform as
the FX translation rate for the Bank’s FCY monetary items as well for the non-monetary assets measured
at fair value and assets measured as per equity method in hine with IAS 21. This measure applies starting
January 2024 reported financials.

Intermediale Circular 708 issued on 20 September 2024 (amending Basic Circulars 43 and 44) changing
the treatment of revaluation of foreclosed assets for regulatory capital calculation, to become aliowed for
inclusion as Common Equity Tier 1 for 75% of its value {previously 33% of this rescrve was allowed tor
inclusion as 'I'ier 2), subject to approval of the Central Bank of Lebanon ou the revaluation gain and on the
completion of the revaluation before 31 December 2025,

Intermediate Circular 712 issued on 10 October 2024 (amending Basic Circular 147) requesting from banks
to refund customers’ accounts with the proceeds of a Banker’s check issued by the Bank from the concerned
customer’s account on the condition it has not been endorsed and there are no related litigations. Besides,
if the customer is cligible, he can benefit from the provisions of Basic Circulars 158 and [66.

Intermediate Circular 723 issued on 13 January 2025 (amending Basic Circular 81) restricting the granting
of loans in US Dollars to “cash money” only as per Basic Circular 165 definition.

Intermediate Circular 733 issved on 27 March 2025 (amending Basic Circular 159} permitting banks to
purchase foreign currencies provided that the margins and comimissions do not exceed 1% of the purchase
price to only sell Local foreign currency only 1o Central Bank of Lebanon. Banks are also restricted to sel) or
purchase financial mstrument in local foreign currencics without prior approval from Central Bank of Lebanon
(amended with Intermediate Circular 734 issued on 14 April 2025).

Intermedate Circular 742 issued on 10 September 2025 requires banks, when issuing banker’s checks or
certified checks in Lebanese pounds, to ensure the purpese is legitimate {personal or commercial uses, tax
payments, judicial deposits...) and does not lead to currency speculation. These checks must include the phrase
“Payable only to the first beneficiary {non-endorsable).”

Intermediate Circular 744 issued on 27 October 2025 excludes Lebanese Treasury Bonds in {oreign currencies
(Eurobonds) from the specified ratio and prohibits non-compliant banks from selling these bonds. Compliant
banks may sell Eurcbonds provided proceeds are used primarily to: (1) secure liquidity {or one year, and (2)
finance commercial and investment operations, without covering operating expenses.

Basic Circular 189 issued on 1 July 2025 requires all banks operating in Lebanon to refrain from repaying,
without the BDL’s priar written approval, any amounts exceading the ceilings specified in the BDL regulatory
texts, from the foreign-currency accounts constituted prior to 17 October 2019, whether held at the concerned
Group or transferred thereto after that date.

Basic Circular 17) issued on 14 November 2025 requires all banks and institutions under the supervision of
the Central Bank to comply with requests for lifting banking secrecy from the Central Bank and/or the Banking
Control Commission without any excuse. Requests may include any records or information refated to
individuals or entities, retroactively up to ten years frow the law’s issuance date. Requests must be sent
securely (encrypted electronically or confidentially in writing) and signed by authorized officials. Banks must
establish internal procedures to handle requests, ensure secure transmission, and maintain confidentiality.
Documents must be marked “Confidential,” and receipt must be confirmed. Records of transmission and
receipt must be kept for at least ten years. Banks must respond within 15 working days, Any violation expaoses
institutions to sanctions. The Banking Control Commission monitors the implementation of this circular and
may update and develop procedures.
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1. GENERAL INFORMATION (Continued)

1.3 The Group®s Financial Particulars

1.3.1  Foreign exchange

Since the last quarter of 2019, several exchange rales have emerged deviating significantly from each other and
from the official published exchange rate.

In February 2023, the Central Bank of Lebanon changed the official published exchange rate [rom LBP 1.507.5
to LLBP 15,600 to the US Dollar. Sayrafa Rates and parallel market rates remained highly volatile and divergent
from the new official published exchange rate {L.BP 42,000 and LBP 58,200 respectively at Fehruary 1, 2023).

In January 2024, the Central Bank of Lebanon changed the official published exchange rate {rom LBP 15,000
to LBP 89,500 to the US Dollar, to align with the prevailing market rate, which remains unchanged as of the
date of issuance of these consolidated financial statements.

The Group’s monetary assets and {iabilities in foreign currency, regardless of whether they are onshore or
ottshore, were converted into Lebanese Pound at the official exchange rate as published by the Central Bank of
Lebanon as follows:

2025 2024
Year-end Rate  Average Rate Year-end Rate  dverace Rere
LBP LBP LBP L8P
US Dollar 89,500 89,500 89,500 89,500
Euro 105,386 101,251 93,465 96,752.54
British Pound 121,022 118,229 112,757 114,534 -
Australian Dollar 60,055 57,754 55,848 58,871

31 December 2025 and 2024

During February 2024, the Central bank of Lebanon issusd Basic Circular No. 167 requesting banks and financial
wshitutions Lo translate their monetary assets and {iabilities denominated in foreign currency using the exchange
rate published on BDL elecironic platform (which stood at LBP 89,500 to the US Dollars) effective January 31,
2024, aligning the rate with the prevailing market rate. The Group has applied the new rate to translate all
monetary balances and transactions in foreign currencies regardiess of their source or nature. With respect to
onshore monetary asscts and labtlities, subject to de-facto capital controis, this does not represent a reasonabic
estimate of expected cash flows i» Lebanese Pounds that would have to be generated/used from the realization
of such assets or the payment of such liabiities al the date of the coansolidated financial statements.

The gap between the several exchange rates and the subjectivity and complexities surrounding exchange rates
remained even after the change in the official published exchange rate and Management believe that the future
anification of the exchange rate of the LBP to the US Dollar will further have a significant impact on its financial
position and regulatory ratios from the translation of assets and liabilities in foreign currencies at a different rate.

However, due to significant uncenainties, Management is unable to provide an estimate for this impact,

1.3.2  Hyperinflation in Lebanon

As at 3} December 2025 and 2024, all conditions have been met for the Group’s consoiidated financial
statements to incorporate the inflation adjustment provided wnder TAS 29 “Financial Reporting in
Hypenuflationary Economies”. IFRS requires that financial statements of any entity whose functional currency
is the currency of a hyperinflationary economy be restated inte the cusrent purchasing power at the end of the
reporting peviod. Paragraph 4 of LAS 29 states that it is preferable for all entities that report in the currency of a
hyperinflationary economy 1o apply the standard at the same date. In order to achieve uniformity as to the
identification of an economic environment of this kind, IAS 29 provides certain guidelines: a cumutative three-
year inflation rate exceeding 100% is a sirong indicator of hyperinfiation, but also qualitative factors, such as
analyzing the behavicr of population. prices, interest rates and wages should also be considered.
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1. GENERAL INFORMATION {(Continued)

1.3

1.3.2

The Grougy’s Financial Particulars {(Continued)

fyperinflation in Lebanon (Continied)

The Lebanese Central Administration of Statistics reported 3-vear and 1 2-month cumulative rates of inflation of
287% and 12%, respectively, as at 31 Decembor 2025 (2024 666% and 18%). Qualitative indicators, following
the deterioraling economic condition and currency controls, also support the conclusion that Lebanon is a
hyperin[ationary economy for accounting purpeses for periods ending oa or after 31 December 2020.

Therefore, entities whose functional currency is the Lebanese Pound, should restate their financial statements to
reflect the effects of inflation in conformity with LAS 29. Such restatement shall be made as if the Lebanese
cconomy has always been hyperinflationary; using 2 general price index that reflects the changes in the currency’s
purchasing power.

The effects of the application of TAS 29 are summarized below:

{a) Financial statements must be adjusted to consider the changes in the currency’s general purchasing power,
so that they are expressed in the current unit of measure at the end of the reporting period.

(b} In summary, the restatement method under IAS 29 is as follows:

Monetary items are not restated in as much as they are already expressed in terms of the measuring
unit current at the closing date of the reporting period. In an inflationary period, keeping monetary
assets gencrates loss of purchasing power and keeping monetary liabilitics generates an inerease in
purchasing power. The net monetary gain or loss shall be included ag income for the period for which
it 1s reported.

Non-monetary items carried at the current value of the end date of the reporting period shall not be
restated to be presented in the balance sheet, but the restatermnent process must be completed in order
to determine into the current purchasing power at the end of the reporting period the income derived
from such non-monetary items.

Non-monetary items carried at historical cost or at the current value of a date prior to the end of the
reporting period are restated using coefficients that reflect the varation recorded in the general level
of prices from the date of acquisition or revaluation to the closing date of the reporting period, then
comparing the restated amounts of such assets with the relevant recoverable values. Depreciation
charges of property, plant and equipment and amortization charges of intangible assets recognized in
profit or loss for the period, as well as any other consumption of non-monetary assets will be
determined based on the ncw restated amounts.

Income and expenses are restated from the date when they were recorded, except for those profit or
loss items that reflect or include in their determination the consumption of assets carried at the
purchasing power of the currency as of a date prior to the recording of the consumption, which are
restated based on the date when the asset to which the item is related originated; and except those profit
or loss items originated from comparing two measurements expressed in the purchasing power of
currency as of different dates, for which it is necessary to identify the compared amounts, restate them
separately, and compare them again, but with the restated amounts.

At the beginning of the first year of application of the restatement method of consolidated financial
statements in terms of the current measuring unit, the prior-year comparatives are restaied in terms of
the measuring unit current at the end of the current reporting period. The equily components, except
for reserved earnings and undistributed retained earnings. shall also be restated, and the amount of
undistributed retained earnings shall be determined by the difference between net assets restated at the
date of transition and the other components of cpening equity expressed as indicated above, once all
remaining equity components are restated.

22



BANK OF BEIRUT S.A L.
NOTES TO THE CONSOLYIDATED FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

L. GENERAL INFORMATION {Continued)

1.3 The Group’s Financial Particulars (Continued)

1.3.3  Hyperinflation in Lebanon (Continued)

As of the date of the accompanying consolidated financial statements, for the reasons described below,
Managemenl s termporarily unable to apply the above-mentioned standard nor 1s 1t able to quantify the effect
that the apphication of IAS 29 would have on the presented consolidated financial statements due to the {ollowing
cansiderations: the significant divergence in exchange rates, the iack of consensus on the general price index
and the lack of views of relevant regulators, including tax authorities.

However, Management estimales such cffects o be signiticant. This situation must be taken into account when
interpreting the information reported by the Group in the accompanying consolidated financial statements
including its consolidated statement of financial position, consolidated income statement, consolidated statement
of comprehensive income and consolidated cash flow statement.

The application of [AS 29 35 very complex and requires the Group te develop new accounting soflware and
processes, iiternal controls and govermanec framework. Based on the Group’s preluninary assessmneint, U absence
ofan official legal payment and settlement mechanism that would reflect in a reasonable manner, the expected cash
flows for assels and liabilities in foreign curencies, and the absence of an accurate reficetion of price changes
impede the useful information that would have been otherwise produced from the application of [AS 29.

Accordingly, the Group has postponed the application of TAS 29 and incurring costs for developing accounting
processes and a governance framework until the Group is comfortable that such application would provide the
users with more refevant information.

1.3.3  Exposure o financial insiruments

As at December 31, 2025, the Group's net credit exposure to Lebanese sovercign debt, including BDL,
represented 55.17% of total consolidated assers (2024: 58.85%). L.BP denominated net exposures and foreign
currency denominated net exposures amounied to LBP4,870billion and LIBP424,760billion respectively (2024:
LBP3,225billion and LBP436,916billion respectively).

The malerial uncertainties discussed under Note .1 above and the lack of observable indicators, have impacted
management ability to formulate adequate loss allowances on the Bank’s exposures to BDL, Lebanese
Government bonds, deposits with banks, and other financial instruments originated by Lebanese banks and other
corporate entities. Therefore, the loss allowances recognized in these tinancial statements do not represent a
reasonable estimate of the expected credit losses on these exposures and have not been assessed in accordance
with IFRS 9. This applies as well (o the credit risk Staging of these exposures as disclosed in these financial
statements. The basis of the loss allowances recognized by the Group against BDL and sovereign exposures is
described under Note 54.

The adverse economic canditions and the severe recession resulted in a significant deterioration of the credit
guality of the customers’ loans portfohic concenbiated in Lebanon since the last quarter 2019 despite the drop in
the customers’ loans portfolio. The Group’s credit assessment of the customers® loans portfolio is based on
information available to management which did not take into account the circumstances prevailing as a result of
the continuing and aggravating economic crisis and recession. Given the high level of uncertainties, Management
1s unable Lo estimate in a reasonable manner the impact of these matters on the Group’s finanecial position,

Fair values of financial assets originated in Lebanon have been determined by the Group using notional prices
guoted on inactive and illiquid markets or using yield curves that are not reflective of economic reality and
market conditions. In the absence ol reliable data, the Group did not disclose the fair vajue of financial asscts
and Mnancial ltabilities measured at amortized cost as required by TFRS 13 Fair Value Measurements.

23



BANK OF BLIRUT S.A.L.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED 3] DECEMBER 2025

1. GENERAL INFORMATION (Continued)

1.3 The Group’s Finauncial Particolars (Continued)
L33  Exposure to financial instruments (Continued)

The downgrade of sovereign credit rating, the increase in credit, liquidity, market and operational risks across
all business sectors, the de-facto capital controds and restrictions on transfers of foreign currency overseas
exposing the banking sector to litigation, the current and future possible changes to fiscal, economic and political
conditions as well as changes to the fegal and regulatory landscape in the Repuablic of Lebanon stemming from
the above events and the government's recovery plans have led to significant uncertainties and the full range of
effects on the banking sector in general and on the Group’s financial standing 1s unknown.

Management considers that the adverse impact of the above (s expected to be pervasive and will have a
significant negative impact on the equity of the Bank and the recapitalization needs that will arise once the
necessary adjustments are determined and recorded.

The Group’s Management’s current strategy is lo continue operations with limited scope of services and
transactions, similarly to the banking sector as a whole.

As disclosed in Note 52 fo these financial statements, the Bank’s capital adequacy ratio as at December 31, 2025
and 2024, similarly to other applicable regulatory ratios, was calculated based on the disclosed figures, and did
not take into consideration the adjustments that will result from the uncertainties reflected above once these
uncertainties become reasonably quantifiable.

1.3.4 Litigations and claims

Until the above uncerlainties are resolved, the Group is continuing its operations as performed since 17 October
2019 and in accordance with the laws and regulations. De facto capital controls and inability to transfer foreign
currencies to correspondent banks outside Lebanon are exposing the Group to litigations that are dealt with on a
case-by-case basis when they occur. The Group has been subject to increased libigations as a result of these
restrictive measures adopted by Lebanese banks in relation to withdrawal of funds and transfers abroad, as well
as in relation to the repayment by customers of local foreign currency loans in Lebanese pound. Management is
carefully considering the impact of these existing litigations and claims. There are still uncertainties rclated to
the consequences of these restrictive measures based on the current available information and the prevailing Jaws
and local banking practices. However, due to recent development and the increasing trend in judgments ruled in
favor of the plaintiffs and customers during 2021, 2622, 2023, 2024 and 2025, management considers thaf they
may affect negatively the offshore liquidity of the Group, its foretgn assets and its foreign currency mismaich as
disclosed in Note 54. The amount cannot be determined presently.

1.3.5.  Taxes, Social Security Contributions and Related Provisions

Due to the availability of several exchange rates in the Lebanese market, the determination of taxes, social
security contributions and related provisions in relation to transactions or activities in foreign currencies are
highly sensitive to the exchange rates applied. As a result of the unprecedented events and circumstances, there
15 a high level of judgment invelved in deciding on the exchange rates used and any change in these exchange
rales, would result in a different determination of taxes, social security contributions and related provisions.

24



BANK OF BEIRUT S.A.L.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

1. GENERAL INFORMATION (Continued)

1.3 The Group’s Financial Particulars {Continued}

1.3.5  Law 330 doted 4 December 2024

On December 4, 2024, Law No. 330 was enacted, amending Article 45 of the Income Tax Law No. 144 and its
amendments. The Law authorized taxpayers to conduct a non-taxable exceptional revaluation of fixed assets and
inventory and to apply an exceptional tax treatment of positive and negative foreign exchange differences arising
from the devaluation of the Lebanese Pound on receivables, payables, and financial accounts denominated in
foreign currency. These provisions apply to financial periods starting irom the year 2022 till the 31st of
December 2026, On March 12, 2025, the Ministty of Finance issued decisions No. 338, 339 and 340 related to
the application of Law No. 330. As of the date ol issuance of the firancial statements, management is unable 1o
guantify or recognize any potential tax effects that may arise from the application of this Law, pending the (inal
approval of the relevant regulatory authorities,

1.4 State Council Decisions Regarding the Financial Sector Recovery Strategy.

O 6 February 2024, the [ehanesc State Council issued Final Decision No. 209/2023-2024, annulhing Cabinet
Resoluticn No. 3 dated May 2022, which had approved the financial sector recovery strategy, including measures
relating to the restructuring of Banque du Liban's ("BDL") foreign currency obligations to Lebanese banks.

The Stale Council determined that the resolution was inconsistent with certain constitutional principies and
applicable Lebanese laws, including provisions of the Code of Meney and Credit and the Cade of Obligations
and Contracts. In particular, the Council considered that the proposed cancellation of part of BDU's obligations
to banks could adversely affect banks' ability to meet their obligations lo depositors and result in an unegual
allocation of losses among affected parties.

On 21 May 2026, the State Council issued Decision No. 443/2025-2026, dismissing the State's application tor
retrial of the & February 2024 decision. The Council reaffirmed that measures resulting in the cancellation of
financial obligations or the impairment of property rights must comply with constitutional requirements and be
enacted through the appropriate legislative process, including the establishment of an appropriate compensation
frawework.

Accordingly, Cabinet Resolution No. 3 remains annulled. The Bank continues to monitor developments relating
te the restructuring of the Lebanese financial sector and assess their potential impact on its financial position,
including the recoverability of its balances with BDDL, and the related accounting estimates and disclosures.
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2. APPLICATION OF NEW AND REVISED IFRS ACCOUNTING STANDARDS (JFRS
ACCOUNTING STANDARDS)

2.1 New and amended IFRS Accounting Standards that are effective for the current year

The following new and revised IFRS Accounting Standards, which became effective for annual periods
beginning on or atter 1 January 2025, have been adopted in these consolidated financial statements. The nature
and the impact of each amendmeunt is described below:

Lack of exchangeability — Amendments to 145 2]

In August 2023, the Board issued Lack of Exchangeability (Amendments to IAS 21). The amendment to [AS 21
specifies how an entity should assess whether a currency is exchangeable and how it should determine a spot
exchange rate when exchangeability is lacking. When an entity estimates a spot exchange rate because a curreacy
is not exchangeable into another currency, it discloses information that enables users of its financial statements
to understand how the currency not being exchangeable inte the other currency affects, or is expected to affect,
the entity’s financial performance, financial position and cash flows. The amendments will be cttective for
annual reporting periods beginning on or after 1 Januvary 2025. Early adoption 1s perinitted but will need to be
disclosed. When applying the amendments, an ¢ntity canuot restate comparative information. The Group has not
adopted these amendments. In line with the requirements of the Central Bank of Lebanen, the Group continued
10 use the official exchange rate of LBP 89,500 per US Dollar to translate all monetary assets and liabilities
denominated in foreign currencies, including accounts subject to de-facto capital controls.

2.2 New and amended IFRS Accounting Standards that are not yet effective

At the date of authorization of these consolidated financial statemenls, the Group has not applied the following
new and amended [FRS Accounting Standards that have been issued but are not yet effective:

IFRS 18 Presentation and Disclosure in Financial Statements

In April 2024, the JASB issued IFRS 18, which replaces IAS | Presentation of Financial Statements. [I'RS 18
introduces new requirements for presentation within the statement of profit or loss, including specified totals and
subtotals. Furtherniore, entities are required to classify all income and expenses within the statement of profit or
loss inta one of five categories: operating, investing, financing, income taxes and discontinued operations,
whereof the first three are new.

The standard requires disclosure of newly defined management-defined performance measures, subtotals of
income and expenses, and it also includes new requirements for aggregation and disaggregation of financial
information based on the identified ‘roles’ of the primary financial statcments (PFS) and the notes. In addition,
narrow-scope amendments have been made to IAS 7 Statement of Cash Flows, which include changing the
starting peint for delemmining cash flows from operations under the indirect method, from ‘profit or loss’ to
‘operating profit or loss® and removing the optionality around classification of cash flows from dividends and
interest;, In addition, there are consequential amendments to several other standards.

IFRS 18, and the amcndments to the other standards, are effective for reporting periods beginning on or after |
January 2027, but earlier application js permitted and must be disclosed. IFRS 18& will apply retrospectively. The
Group is currently working to identify all impacts the amendments will have on the consolidated financial
statements and notes to the consolidated financial statements.
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2. APPLICATION OF NEW AND REVISED JFRS ACCOUNTING STANDARDS (IFRS
ACCOUNTING STANDARDS) (Coatinued)

2.2 New and amended IFRS Accounting Standards that are not vet effective (Continued)

IFRS 19 Subsidiaries without Public Accountability: Disclosures

In May 2024, the [ASB issued [FRS 19, which allows eligible entities to eleet to apply its reduced disclosure
requirements while still applying the recognition, measurement and presentation requirements in other IFRS
accounting standards. To be ebgible, at the end of the reporting period, an entity must be a subsidiary as defined
in IFRS 14, cannot have public accountability and must have a parent (ultimate or inlermediate} that prepares
consolidated financial statements, available for public use, which comply with IFRS accounting standards.

[FRS 19 will become effective for reporting periods beginning on or after 1 January 2027, with early application
permitted.

Amendments to the Classification and Measurement of Financial Instruments—Amendments to IFRS 9
and HFRS 7 - - S

In May 2024, the [ASB issued Amendments to IFRS 9 and IFRS 7, Amendments to the Classification and
Measurement of Financial Instruments (the Amendments). The Amendments include:

s A ciarification that a financial liability is derecognised on the ‘settlement date’ and the introduction of
an accounting pelicy choice (if specific conditions are met) to derecognise (inancial liabilitics settled
using an electronic payment system before the settlement date,

» Additional guidance on liow the contractual cash [fows for financial asscts with environmental, social
and corporate governance {ESG) and similar features should be assessed.

o (lanfications an what constitute ‘non-recourse features’ and what are the characteristics of contractually
linked instruments.

* The introduction of disclosures for financial instruments wilh contingent features and additional
disclosure requirements for equity instruments classified at {air valve through cther comprehensive
income (OCI).

The Amendments are effective for annual periods starting on or after 1 January 2026 with early adoption
permitted for classification of financial assets and related disclosures only. The Group does not anticipate that
the amendments will have a material effect on the Group’s conselidated financial statements.

Annual Improvements to IFRS Accounting Standards - Volume 11

In July 2024, the JASB issued nine narrow scope amendments as part of its periodic maintenance of 1IFRS
accounting standards. The amendments include clarifications, simplifications, carrections or changes to improve
consistency in IFRS | First-time Adoption of [ntermational Financial Reporting Standards, IFRS 7 Financial
instruments: Disclosure and its accompanying Guidance on implementing IFRS 7, IFRS ¢ Financial Instruments,
IFRS 10 Consolidated Financial Statements and [AS 7 Statements of Cash Flows. The amendments will be
effective for reporting periods boginning on or after | January 2026. Earlier application is permitted and nrust
be disclesed. The amendments are not expected to have a material impact on the Group’s conselidated financial
statements.
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3. SUMMARY OF MATERIAL ACCOUNTING POLICIES

Statement of Compliance

The consolidated financial statements have been prepared in accordance with IFRS Accounting Standards as
issued by the International Accounting Standards Board (IASB). and the regulations of the Central Bank of
Lebanen and the Banking Control Commission (“BCC™).

Basis of Preparation and Measurement

The consolidated financial statements have been prepared on the historical cost basts except for the following:
» Financial assets and liabilities at tair value through profit or loss are measured at fair vaive.
o Equity securities at fair value through other comprehensive income are measured at fair value.
e Derivative financial instruments measured at fair value.

Assets and liabibties are preparved according to their nature and are presented in an approximate order that reflects
their relative liquidity.

The consolidated financial statements are presented in Lebanese Pound (LBP) which is the Banl’s presentation
and functional currency, All values are rounded (0 the nearest millions, except when indicated otherwise.

The material accounting policies adopted are set out below:

A. Basis of Consolidation

The consolidated financiai stafements of Bank of Beirut S.A.L. incorporate the financial statements of the Bank
and entities controtled by the Bank and its subsidiaries. Control 1s achieved when the Bank:

« has power over the investee;

s Is exposed, or has rights, to vanable returns from its involvement with the investee, and

e has the ability to use its power to affect its returns.

The Bank reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or morc of the three elements of control lisied above.

When the Bank has less than a majority of the voting rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee
unilaterally. The Bank considers all relevant facts and circumstances in assessing whether or not the Bank’s
voling rights in an investee are sufficient to give it power, including:

« the size of the Bank’s helding of voting rights relative to the size and dispersion of holdings of the other
vote holders;

+ potential voting rights held by the Bank, other vote holders or other parties;
< rights arising from other coniractual arrangements; and

e any additicnal facts and circumstances that indicate that the Bank has, or does not have, the current ability
to direct the relevant activities at the time that decisions need to be made, including voting patterns at
previous sharcholders’ meetings.

Consolidation of a subsidiary begins when the Bank obtains conirol over the subsidiary and ceases when the
Bank loses control of the subsidiary. Income and expenses of a subsidiary acquired or disposed of during the
yearare included in the stalernent of profit or loss and other comprehensive income from the date the Bank gains
control until the date the Bank ceases to control the subsidiary. -
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3. SUMMARY OF MATERIAL ACCOUNTING POLICIES {Continued)

A. Basis of Consgolidation {Continucd)

Non-controlling interests represent the portion of profit or loss and net assets of subsidiaries not owned directly
or indirectly oy the Bank. Profit or loss and cach component of other comprehensive income (OCI) are attributed
to the equity holders of the Bank and to the non-controlling interests, even (f this results in the non-controlling
intercsts having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries Lo bring their accounting
policies into line with the Group’s accounting policies.

All intra-group asscts and habijines, equity, income. expenses and cash flows relating to transactions belween
members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction. If'the Group loses control over a subsidiaty, it:

e Derccognizes the assets (including goodwill) and liabilities of the subsidiary;

s Derecognizes the carrying amount of any non-controlling interests;

= Derecognizes the cumulative transiation differences recorded in equity;

« Recognizes the fair value of the consideration received;

e Recognizes the fair value of any investment retained;

» Recognizes any surplus or deficit in profit or loss; and

» Reclassifies the parent’s share of components previously recognized in OCl to profit or loss or retained
eamings, as appropriale, as would ke required if the Group had directly disposed of (e relaled assets or
Habilitics.

The consolidated subsidiaries consist of the following:

Date of
Country of Acquisition or Percentage of Ownership Business

Incorporalion [ncorpomlion 2024 2023 Activity
Berr  Broter Company § A KL Lebano+ [EPL] 1LY Ly Insurance brokerage
Ba: " of Barrat UK LTD Uire! Kinpdom 2402 100 100 Banking
BOB Faunce SA L Lebanon 2006 160 100 Money Transler
Bank of Beirut Tnvest A L Lebarnn 2007 100 103 Investment Bavicing
CofidaHuldi:g SAL I_ebanon 2% 100 1C} Haldir,
Berut Life S A L Lebanon 20 90 90 Irzurance
Bank of Sydrey Lid Avstraiia 200 100 1on Banking
Medawar 247 {Held fir a-) Lebanon 2045 - 100 Real eslate
Medawar 1216 (1 - lorsile)  Lebansu M5 - 100 Reul estate

B. Business Combinations

Acquisitions of businesses are aecounted for using the acquisition methed. The consideration transferred in a
business combination is measured at fair value, which 1s calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree and
the equity interests issued by the Group in exchange for controt of the acquiree. Acquisition-related costs other
than those associated with the issuc of debt or equily sceurities are generally recognized in profit or Joss as
incurred.
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3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)

B. Business Combinations (Continued)

The consideration transferred dees not include amounts related to the settlement of pre-existing relationships,
Such amounts are generally recognized in profit or loss.

Goodwill is measured as the excess of the sum of the constderation transferred, the amount of any non-
controliing interests in the acquiree, and the fair value of the acquirer's previously held equity interest m the
acquiree (if any} over the net of the acquisition-date amounts of the identifiable assets acquired and the liabilities
assumed. When the excess is negative, the Group re-assesses whether it has correctly 1dentified all of the assets
acquired and all of the liabilities assumed and reviews the procedures used to measure the amounts to be
recognized at the acquisition date. I the reassessment still results in an excess of the fair value of vet assets
acguired over the aggregate consideration transferred, then the gain is recognized m profit or loss.

Non-centrolling interests in the net assets (excluding goodwill) of consolidated subsidiaries and associales are
identified separately from the Group’s equity thercin.

Non-controlling interests that are present ownership interests and entitle their hofders to a proportionate sharc of
the entity’s nel assets in the event of liquidation may be initially measured either at fair value or at the non-
controlling interests' proportionate share of the recognized amaounts of the acquiree's identifiable net assets. The
choice ol measurement basis is made on a transaction-by-transaction basis. Other types of non-controlling
interests are measured at fair value or, when applicable, on the basis specified in another JFRS.

When the consideration transferred by the Group in a business combination includes assets or liabilities resulting
from a contingent consideration arrangerent, the contingent consideration 15 measured at js acquisition-date
fair value and included as part of the consideration transferred in a business combination. Changes in the fair
value of the contingent consideration that gqualify as measurement period adjustments are adjusted
retrospectively, with corresponding adjustments against geodwill. Measurement period adjustments are
adjustiments that arise {rom additional information obtained during the ‘measurement period’ (which cannot
exceed one year from the acquisition date) about facts and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that de not qualify as
measurement period adjustments depends on how the contingent consideration is classified. Contingent
consideration that is classified as equity 1s not remeasured at subsequent reporting dates and 115 subsequent
seftlement 1s accounted for within equity. Contingent consideration that 1s classified as an asset or a liability is
remeasured at subsequent reporting dates in accordance with IFRS 9, or IAS 37 Provisions, Contingent
Liabilities and Contingent Assets, as appropriate, with the corresponding gain oy loss teing recognized in profit
or loss.

When a business combination is achieved in stages, the Group’s previously held equity interest in the acquiree
is remeasuced to 1ts acquisition-date fair value and the resulting gain or loss, il any, is recognized in profit or
loss. Amounts arising from interests in the acquiree prior to the acquisition date that have previously been
recognized in other comprehensive income are reclassified to profit or loss where such treatiment would be
appropriate if that interest were disposed of,

if the initial accounting for 2 business combination is incomplete by the end of the reporting period in which the
combination oceurs, the Group reports provisional amounts for the items for which the accounting is incomplete.
Those provisional amounts are adjusted during the measurement period (see above), or additional assets or
liabilities are recognized, to reflect new informalion obtained about facts and circumstances that existed at the
acquisition date that, if known, would have affected the amounts recognized at that date.

A chanpe in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction.

30



BANK OF BEIRUT S.A.L.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)

C. Goodwill:

Goodwill arising on an acquisition of a business is carried at cost. Refer to Note 3B for the measurement of
geodwill at initial recogaition. Subsequent to inttial recognition, goedwill is measured at cost less accumulated
impairment losses, if any.

For the purpose of impainnent testing, goodwill is allocated to each of the Group's cash-generating units
expected to benefit from the synergies of the combination. Cash-generating units to which goodwill has been
allocated are tested for impairment annually, or more frequently when there is an indication that the unit may be
impaired. If the recoverable amount of the cash-generating umt is less than the carrying amount of the umt, the
impairment [oss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to
the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit. An impaument
loss recognized for goodwill is not reversed in a subsequent period.

On disposal of & subsidary or a jondby controtled entily, the attnibutable anount of goodwill is mchided in the
determination of the pro(it or loss on disposal.

The Group's policy for gocdwill arising on the acquisition of an asseciate is described under “Investments in
associates and other imstruments”.

D. Foreign Currencies:

[n preparing the financial statements of each individual group entity, transactions in currencies other than the
entity's functional currency (forcign curreneies) are recognized at the official ratcs of exchange prevailing at the
dates of the transactions. At the end of each reporting period, monetary items denominated in forcign currencics
are rctranslated at the official rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the official rates prevailing at the date when the fair value
was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are ot
retranslated.

Exchange differences on monetary items are recognized in profit or loss in the period in which they arise except
for exchange differences on traisactions entered into in order to hedge certamn foreign currency risks, and except
for exchange differences on monetary items receivable from or payable to a foreign operation for which
settlement s neither planned nor likely to occur in the foreseeable future, which are recognized in other
comprehensive income, and presented in the translation reserve in cquity. These are recognized in profit or loss
on dispesal of the net investment.

For the purposes of presenting consclidated financial statements, the assels and ligbilities of the Group's foreign
operations are translated into Lebanese Pound using the official exchange rates prevailing at the end of each
repoarting, pericd  Income and expense items are translated ar the average nfficial exchange rates for the periad,
unless exchange rates fluctuate significantly dunng that period, in which case the exchange rates at the dates of
the transactions are used. Exchange differences arising, if any, are recognized in other comprehensive income
and accumulated 1n equity (attributed to non-controlling interests as appropriate). Such exchange differences are
recognized in profit or loss in the period in which the foreign operation is disposed of.

In addiiion, in relation to a partial disposal of a subsidiary that dees not result in the Group losing control over

the subsidiary, the proportionate share of accumulated exchange dilferences are re-attributed to non-controlling
interests and are not recognized in profit or loss.
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3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)

D. Foreien Currencies (Continued)

Goodwill and fair value adjustments on identifiable assets and liabilitics acquired arising on the acquisition of a
foreign operation are treated as assets and liabilities of the foreign operation and trauslated at the vate of exchange
prevaiiing at the end of cach reporting period. Exchange differences arising are recognized in other
comprehensive income.

Cash flows provided by and used in foreign currencies under various activities, as included in the statement of
cash flows, are converted into Lebanese Pounds at year-end exchange rates, except for cash and cash equivalents
at the beginning of the year which is converted at the prior year closing exchange rates and the effect of currency
fluctuation, if any, is disclosed separately.

E. Financial Instruments:

Financial asscts and financial liabilities are recognized in the Group’s statement of financial position when the
Group becomes a party to the contractual provisioas of the instrument.

Recognized financial assets and financial liabilities are initially measured at faiv value. Transaction costs that
are directly attributable to the acquisition or 1ssue of {inancial assets and (inancial liabilities (other than financial
assets and financial habilities at FVTPL) are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction costs dircetly attributable to the acquisition
of financial assets or financial liabilities at FVTPL. are recognized immediately in profit or loss.

if the transaction price differs from fair value at initial recognition, the Group will account for such difference
as follows:

(a} If Jair valuc is evidenced by a quoted price in an active market [or an identical asset or Hability or based on
a valuation technique that uses only data from observable markets, then the difference is recognized in profit
or loss on initial recognition (i.e. day | profit or loss).

{b) In all other cases, the fair valde will be adjusted to bring it in Jine with the transaction price (i.e. day | profit
or loss will be deferred by including it in the initial carrying amount of the asset or liability).

After initial recognition, the deferred gain or loss will be released to profit or loss on a rational basis, only to the
extent that it ariscs from a change in a factor (including time) that market participants would take into account
when pricing the asset or liability.

F. Financial Assets

All financial assets are recognized and derecognized on a trade date where the purchase or sale of a financial
asset is under contract whose terms require delivery of the financial asset within the timeframe established by
the market concerned, and initially measured at fair value, plus transaction costs, except for those financial assets
classificd as at FVTPL. Transaction costs directly atteibutable to the acquisition of financial assets classified as
at FVTPL are recognized immediately in profit or loss.

All recognized hinancial assets that are within the scope of IFRS 9 are required to be subsequently measured at

amortized cost or fair value on the basis of the entity’s business mode! for managing the financial assets and the
contractual cash flow characteristics of the financial assets,
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F. Financial Assets (Continued)

Specifically:

«  Debt instruments that are held within a business model whose objective is to collect the contractual cash
flows, and that have contractual cash flows that are solely payments of principal and interest on the
principal amount outstanding (SPPI), are subsequently measured at amortized cost;

o Debt instruments that are held within a business model whose objective is both to collect the contractual
cash flows and to sell the debt instruments, and that have contractual cash flows that are SPPI, are
subsequently measured at FVTOCI,

« All other debt instruments (e.g. debt instruments managed on a fair value basis, or held for sale) and
equity investments are subsequently measured at FVITPL.

[Towever, the Granp may make the following irrevocable election / designation at initial recognition of a
financial asset on an asset-by-asset basis:

¢ The Group may imevoecably elect to present subsequent changes in [air value of an equity investment
that 1s neither held for trading nor contingent consideration recognized by an acquirer in a business
combination to which IFRS 3 applies, in OCI; and

¢ The Group may irrevocably designate a debt instrument that meets the amortized cost or FYTOCI
criteria as measured at FVTPL il doing so eliminates or significantly reduces an accounting mismatch
(referred to as the fair value option).

Debt instruments at amortized cost or at FVTOCT
For an asset to be classified and measured at amortized cost or at FYTOCL, its contractual terms should give rise
to cash flows that are solely payments of principal and interest on the principal outstanding (SPPI).

An assessment of business models for managing tinancial assets 1s fundamental to the classification of a financial
assel. The Group determines the business models at a level that reflects how groups of financial assets are
wmanaged together to achieve a particular business objective. The Group’s business model does not depend on
management’s wtentions for an individual instrument, therefore the business model assessment is performed at
a bigher level of aggregation rather than on an instrument-by-instrument basis.

When a debt instrument measured at FVTOC] is derecagnized, the cumulative gain/lass previously recognized
in OCI is reclassified from equity to profit or loss. In contrast, for an equity investment designated as measured
at FVTOCI, the cumulative gain/loss previvusly recognized in OCI is not subsequently reclassified to profit or
loss but transferred within equity.

The Group reassess its business models each reporting period to determine whether the business models have
changed since the preceding period.

Debt instruments that are subsequently measured at amortized cost or at FVTOCI are subject io impairment.

In the current and prior reporting period the Group has applied the fair value option and so has designated debt
instruments that meet the amortized cost or FVTOCI criterta as measured at FVTPL.
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F. Financial Assets (Continued)

Financial assets at FVTPL.

Financial assets at FVTPL are:

= assets with contractuai cash flows that are not SPPI; or/fand

e assels that are held in a business model other than held to collect contractual cash flows ov held to callect
and sell; or

» assets designated at FVTPL using the fair value option.

These assets are measured al fair value, with any gains/losses arising on remeasurement recognized in profit or
loss. Fair value is delermined in the manner described below,

Reclassifications

If the business model under which the Group holds financial assets changes, the {inancial assets affected are
reclassified. The classification and measurement requirements related to the new category apply prospectively
from the first day of the first reporting pertod fol!owmg the change in business model that results in reclassifying
the Group’s ('mncnal assels,

Iinpairment
The Group recognizes loss allowances tor ECLs on the following financial instruments that are not measured at
FVTPL.:

« deposits at banks;

» loans and advances to banks;

+ loans and advances to customers;

* customers' lability under acceptances

s debt investment securities;

¢ loan commitments jssued; and

o financial guarantes contracts issued.

No impairment Joss is recognized on equity investments.

With the exception of Purchased or Originated Credit Impaired (POCI) financial assets (which are considered
separately below), ECLs are required to be measured through a loss allowance at an amount equal to:

* |2-month ECI,, t.e. lifctime ECL that result from those default events on the {inancial instrument that
are possible within 12 months after the reporting date, (referred to as Stage 1); or

s [ull lifettme ECL, ie. lifetime ECL that result from all possible default events over the life of the
financial instrument. (referred to as Stage 2 and Stage 3).
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I'. Financial Assets (Continued)

A loss allowance for full lifetime ECL 15 required for a financial instrument if the credit risk on that financial
instrument has increased significantly since initial recognition. For all other financial instruments, ECLs are
measured at an amaunt equal to the 12-month ECL,

ECLs are a probability-weighted estimate of the present value ot credit losses. These are measured as the present
value of the difference between the cash flows due to the Group under the contract and the cash flows that the
Group expects to receive arising from the weighting of multiple future economic scenarios, discounted at the
asset’s EIR.

» for undrawn loan comnutments, the ECL is the difference between the present value of the difference
between the contractual cash flows that are due to the Group if the holder of the commitment draws
down the loan and the cash flows that the Group expects to recetve if the loan is drawn down; and

+ tor financial guarantee contracts, the ECL is the difference between the expected payments to reunburse
the holder of the guaranteed debt instrument less any amounts that the Group expects to receive from
the holder, the debtor or any other party.

The Group measures LCL on an individual basis, or on a coliective basis for portfolics of loans that share similar
economic risk characteristics. The measurement of the loss allowance is based on the present value of the asset’s
expected cash flows using the asset’s original EIR, regardless of whether it 15 measured on an individual basis
or a collective basis.

Credit-impaired financial assets

A [imancial asset is “credit-impaired’ when one or more events that have a detrimental impact on the estimated
future cash flows of the Mnancial asset have occurred. Credit-impaired financial assets are referred to as Stage 3
assets. Evidence of eredit-impairment includes observable data about the following events:

» significant financial difficulty of the borrower or issuer;

« 3 breach of contract such as a defauit or past due event;

s the lender of the boryower, for economic or contractual reasous relating to the borrower’s himancial
difficulty, having granted to the borrower a concessien that the lender would not otherwise consider;

« the disappearance of an active market for a security because of financial difficulties; or

» the purchase of a {inancial asset at a deep discount that reflects the incurred credit losses.

It may not be possible o identify a single discrete event—instead, the combined effect of several events may
have caused financial assets to become credit-impaired. The Group assesses whether debt instruments that are
financial assets measured at amortized cost or FVTOCT are credil-impatred at each reporting date. To assess 1f
sovereign and corporale debt instruments are credit impaired, the Group considers factors such as bond yields,
credit ratings and the ability of the borrower to raise funding.
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F. Financial Assets (Continued)

Purchased or originated credit-impaired (POCI) financial assets

PQOCI financial assets are treated differently because the asset is credil-impaired at inital recognition. For these
assets, the Group recognizes all changes in liletime ECL since initial recognition as a loss allowance with any
changes recogaized in profit or loss. A favorable change for such assets creates an impatrment gain.

Definition of default

Critical to the determination of ECL is the definition of default. The definition of default is used in measuring
the amount of ECL and in the determination of whether the loss allowance is based on 12-month or lifelime
FCL, as default is 2 component of the probability of default (PD) which affects both the measurement of ECLs
and the identification of a signilficant increase in credit risk.

The Group considers a financial asset to be in default when:

s The borrower is unlikely to pay its credit obligations to the Greup in full, without recourse by the Group to
actions such as realizing security (if any is held);

= The borrower is more than 90 days past due or any material credit obligation to the Group.

= [t is becoming probable that the borrower will restructure the asset as a result of bankruptey due to the
borrower’s inability to pay its credit obligations.

The definition of default is appropriately tailored to refiect different characteristics of different types of assets.
Overdrafts are considered as being past due once the customer has breached an advised limit or has been advised
of a limit smaller than the current amount cutstanding.

When assessing if the borrower is unlikely to pay ifs credit obligation, the Group takes into account both
gualitative and quantitative indicators. The information assessed depends on the typez of the asset, for example
in corporate lending a qualiative indicator used is the breach of covenants, which is not relevant for retail
lending. Quantitative indicators, such as overdue status and non-payment on another obligation of the same
counterparty are key inputs in this analysis. The Group uses a variety of sources of information to assess default
which are either developed internally or obtained from external sources.

Significant Increase in credit risk

The Group monitors all financial assets, issued loan commitments and financial guarantee contracts that are
subject to the impairment requirements Lo assess whether there has been a significant increase in credit risk since
initial recognition. If there has been a significant increase in credit risk the Group will measure the loss ailowance
based on lifetime rather than 12-month ECL.

In assessing whether the credit risk on a financial instrurnent has increased significantly since initial recognition,
the Group compares the risk of a default occurring on the financial instrument at the reporting date based on the
remainmyg maturity of the instrument with the risk of a default cccurring that was anticipated for the remaining
maturity at the current reporting date when the financial instrument was first recognized. In making this
assessment, the Group considers both quantitative and qualitative information that is reasonable and supportable,
including historical experience and forward-looking information that is available without undue cost or effort,
based on the Group’s historical experience and expert credit assessment including forward-looking information.
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E. Financial Assets (Continved)

Modification and derecagnition of [inancial assets

A modification of a financial asset occurs when the contractual terms governing the cash flows ot a financial
asset are renegotiated or otherwise modified between initial recognition and maturity of the financial asset. A
modification affects the amount and/or thming of the contractual cash flows either immediately or at a future
date. In addition, the introduction or adjustment ol existing covenants of an existing loan would constitute a
modification even if these new or adjusted covenants do nol yet affcct the cash flows immediately but may affect
the cash flows depending on whether the covenant is or is not met (e.g. a change to the increase in the interest
rate that arizes when covenants are breached).

When a financial asset 1s modified the Group assesses whether this maoditication resufts in derccognition. In
accordance with the Group’s policy a modification results in derecognition when it gives rise to substantially
diticrent ferms.

The Group derccognizes a financial asset only when the contractual rights 1o the asset’s cash flows oxpire
(including expiry arising from a modification with substantially different termis), or when the financial asset and
substantially all the risks and rewards of ownership of the asset are transferred to another entity. If the Group
neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Group recognizes its retained interest in the asset and an associated liability for amounts it
may have to pay. If the Group retains substantally all the risks and rewards of ownership of a transferred
financial asset, the Group continues to recognize the financial asset and also recognizes a collateralized
borrowing for the proceeds received.

On derecogniiion of a financial assct in its entirety, the ditference between the asset’s carrying amount and the
sum of the consideration received and receivable and the cumulative gain/loss that had been recognized in OCl
and accurzulated in equity is recognized in profit or loss, with the exception of equity investment designated as
measured at FVTOCI, where the cumulative gain/loss previously recogmzed in OCI is not subsequently
reclassified 10 profit or loss.

On derecognition of a financial assct other than in its entirety {e.g. when the Group retains an option to repurchase
part of a transferred asset), the Group aliocates the previous carrying amount of the financial asset between the
part it continues (o recognize under continuing involvement, and the part it ne longer recognizes on the basis of
the relative fair values of those parts on the date of the transfer. The difference between the carrying amount
allocated to the part that is no longer recogmized and the sum of the consideration received for the part no longer
recognized and any cumulative gain/loss allocated to it that had been recognized in OCI is recognized in profit
or loss. A cumulative gain/loss that had been recognized in OCI is allocaled between the part that continues to
be recognized and the part that is no Innger recognized on the bagis of the relative fair values of those parts. This
does not apply for equity investments designated as measured at FVTQCI, as the cumuiative gain/loss previously
recognized in OCI is not subsequently reclassified to profit or loss.
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F. Financial Assets (Continued)

Exchange of securities

Debt securities exchanged against securities with longer maturities with similar risks, and issued by the same
issuer, are not derecognized because they do not meet the conditions for derecognition. Premiums and discounts
derived from the exchange of said securities are deferred to be amortized as a yield enhancement on a time
proportionate basis, over the period of the extended maturities.

Repurchase and Reverse Repurchase Agreements:

Securitics sold under agreements to repurchase at a specified future date (“repos™) are not derecognized from
the statement of financial position. The corresponding cash received, including accrued interest, is recognized
on the statement of financial position reflecting its economic substances as a loan to the Group. The difference
between the sale and repurchase prices is treated as interest expense and is accrued over the life of the agreement
using the effective interest rate methad.

Conversely, securities purchased under agreements to resell at a specified date are not recognized in the statement
of financial position. The consideration paid, including accrued interest is recorded in the statement of financial
position reflecting the transaction’s cconomic substance as a loan by the Group. The difference between the
purchase and resale prices is treated as interest income in the statement of prolit or loss and is accrued over the life
of the agreement using the effective interest rate method.

Write-off

Loans and debt securities are written off when the Group has no reasonable expectations of recovering the
financial asset (esther in its entirety or a portion of it). This is the case when the Group determmines that the
borrower does not have assets or sources of income that could generate sufticient cash flows to repay the amouats
subject to the write-ofl. A write-off constitutes a derecognition event. The Group may apply enforcement
activities to financial assets written off. Recaveries resulting from the Group’s enforcement activities will result
In impairment gains.

Presentation of allowance for ECL in (he statement of financia! position

Loss allowances for ECL are presented in the statement of financial position as follows:

» for financial assets meastred at amortized cost: as a deduction from the gross carrying amount of the
assels;

+  for debt instruments measured at FVTOCL no loss allowance 1s recognized n the statement of financial
position as the carrying amount is at fair value. However, the loss allowance is included as part of the
revaluation amount in the investments revaluation reserve,

o  for loan commitments and {inancial guarantee contracts: as a provision; and

+ where a financial instrument includes both a drawn and an undrawn component, and the Group cannot
identify the ECL on the loan commitment component scparately from those on the drawn component:
the Group presents a combined loss allowance for both components. The combined amount is presented
as a deduction from the gross carrying amount of the drawn component. Any excess of the loss aliowance
over the gross amount of the drawn component is presented as a provision.
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. Kinancial Liabilities and Equity Instruments

Debr and equily instruments that are issued are classified as either financial liabilities or as equity in accordance
with the substance of the contraclual arrangement.

A financial liability is a coniractual obligation to deliver cash or another financial assel or to exchange financial
assets or financial Jliabilities with another entity under conditions that are potentially unfavorable to the Group
or a contract that will or may be settled in the Group’s own equity Instruments and 1s a non-dervalive contract
for which the Group is or may be obliged to deliver a variable number of its own equity instruments, or a
derivative contract cver own equity that will or may be settied other than by the exchange of a fixed amount of
cash {or another financial asset) for a fixed number of the Group’s own equity instruments.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
alt of its liabilities. Equity instruments issued by the Group arce recognized at the proceeds received, net of direct
issue costs.

Repurchase of the Group’s own equity instruments 15 recogaized and deducted directly in equily. No gain/losy
is recognized in profit or loss on the purchase, sale, issue or cancellation of the Group’s own equity instruments.

Financial liabilitics

Financial liabilities are classified as either financial Habilities ‘at FVTPL’ or ‘other financizal Liabilities’.

Fipancial iabilities at FVTPT,

Financial liabilities are classified as at FVTPL when the financial hability is (i) held for trading, or (ii) it 15
designated as at FVTPL.

A financial liability is classified as held for trading 1f:

« it has been incurred principally for the purpose of repurchasing it in the near term; or

= on initial recognition it is part of a portfolio of identified financial instruments that the Group manages
together and has a recent actual pattern of short-term profit-taking; or

e it is aderivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration that may be paid
by an acquirer as part of a business combination may be designated as at FVTPL vpon initial recognition if:

» such designation eliminates or significantly reduces a measurement or recognition incensistency that
would otherwise arise; or

o the financial liability forms part of a group of financial assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, In accordance with the Jroup’s
documented risk management or investment strategy, and information about the grouping is provided
internally on that basis; or

e it forms pan ol a contract containing onc or more embedded derivatives, and IFRS 9 permits the entire
hybrid (combmed) contract to be designated as at FVTPL.
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G. Financial Liabilities and Equity Instruments (Continued)

Financial liabilities at FVTPL are stated at fair value, with any gains/losses arising oo remeasurement recegnized
in profit or joss to the extent that they are not part of a designated hedging relationship. The net gain/loss
recognized i profit or loss incorporates any interest pald on the financial liability and is included n the “net
income from other financiai instruments al FVTPL’ line item in the profit or loss account.

However, for non-derivative financial liabilities that are designated as at FVTPL, the amount of change in the
fair value of the fipancial hability that is attributable to changes in the credit risk of that liability is recognized
in OCU, unless the recognition of the effects of changes in the Liability’s creditrisk in OCT would create or enlarge
an accounting mismatch in profit or loss, The remaining amount of change m the fair value of fiability is
recognized in profit or loss. Changes in fair vaiue attributable to a financial hability’s credit risk that are
recognized in OCI are not subsequently reclassified to profit or loss; instead, they are transferred to retained
earnings upon derccogaition of the financial liability.

For issued loan commitments and financial guarantee contracts that are desigpated as at FVTPL all gains and
tosses are recegnized in profit or loss.

In making the determination of whether recognizing changes in the liability’s credit risk in OCl will create or
enlarge an accounting mismatch in profit or loss, the Group assesses whether it expects that the effects of changes
in the liability’s credit risk will be offset in profit or loss by a change in the fair value of another financial
instrument measured at FVTPL. This determination is made at initial recognition.

Fair value is determined as described under Note 34 below.

Other financial liabilitics

Other fimancial liabilities, including deposits and borrowings, are initially measured at fair value, net of
transaction costs. Other financial liabilities are subsequently measured at amortized cost using the effective
interest method. '

The effective iaterest method is a method of calculating the amortized cost of a financial liablity and of
allocating interest expense over the relevant period. The EIR is the rate that exactly discounts estimated future
cash payments through the expected life of the financial liability, or, where appropriatc, a shorter period, to the
net carrying amount on initial recognition. For details on EIR see the “net interest income section” above.

Derecognition of financial liakilities

The Group derccognizes {inancial habilities when, and only when, the Group’s obligations are discharped,
cancelled or have expired. The difference between the carrying amount of the financial lability derecognized
and the consideration paid and payable 1s recognized in profit or loss.

When the Group exchanges with the existing lender one debt nstrument info another one with substantially
different terms, such exchange is accounted for as an extinguishment of the onginal financial i:ability and the
recognition of a new financial Liability. Similarly, the Group accounts for substantial modification of terms of an
existing liability or part of it as an extinguishment of the originai financial Liability and the recognition of a new
Hability. It is asswinied that the terms are substantially different if the discounted present value of the cash flows
under the new terms, including any fees paid net of any fees received and discounted using the original effective
rate is at least 10 per cent different from the discounted present value of the remaining cash flows of the criginal
financial habality.

40



BANK OF BEIRUT 5.A.L.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (Centinued)

H. Qlfsetting

Financial assets and labilities are sei-off and the net amount 15 presented m the consolidated statement of
financial position when, and only when, the Group has a legal right to szt-aff the amounts or intends either to
settle on a net basis or to realize the asset and settle the lability simultanecusly.

e« Derivative financial instruments

Derivatives, such as foreign exchange forward contracts, interest rate swaps, cross currency interest rate swaps
and credit default swaps, are initially recognized at fair value at the date a derivative contract is entered into and
are subsequently remeasured to their fair value at each statement of linancial position date. The resulting
gain/toss is recognized in profit or loss immediately unless the derivative is designated and effective as a hedging
instrumeny, in which event the timing ol (he recognition in profit or loss depends on the pature of the hedge
relationship. The Group designates certain derivatives as either hedges of the fair value of recognized assets or
ITaitities or fem '

commitments (fair value hedges), hedges of highly probable forecast transactions or hedges ol foreign currency
risk of firm commitments {cash flow hedges), or hedges of net investments in foreign operations {net investment
hedges). ‘

A derivative with a positive fair value is recognized as a financial asset whereas a derivative with a negative fair
value is recognized as a financial liability.

Embedded derivatives

Derivatives embedded in financial liabilities or other non-financial asset host contracts are treated as separate
derivatives when their risks and characteristics are not closely related to those of the host contracts and the host
contracts are not measured at FVTPL.

I. TFinancial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the
halder for a loss it incurs because a specified debtor fails to make payments when due in accordance with the
terms of a debt instrument.

Financial guarantee contracts issued by a group entity are initially measured at their fair values and, if not
designated as at FVTPL and not arising from a transfer of a financial asset, are subsequently measured at the

higher of:

« the amount of the loss allowance determined in accordance with IFRS 9; and
s the amount initially recognized less, where appropriate, cumulative amount of income recognized in
accordance with the Group’s revenue recognition policies.

Financial guarantse contracts not designated at FVTPL are presented as provisions on the consolidated statement
of tinancial position and the remeasurement is presented in other revenue.

The Group has not designated any financial guarantec contracts as at FVTPL.
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3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)

J. Hedee accounting

The Greup designates ceriain derivatives as hedging instruments in respect of foreign currency risk and interest
rate risk in fair value hedges, cash flow hedges, or hedges of net investments i foreign operations as appropriate,
Hedges of foretgn exchange risk on firm commitments are accounted for as cash flow hedges. The Group does
not apply fair value hedge accounting of portfelio hedges of interest rate risk. In addition the Group does not use
the exemption to continue using IAS 39 hedge accounting rules, i.e. the Group applies IFRS 9 hedge accounting
rules in full.

At the inception of the hedge relationship, the Group documents the relationship between the hedging instrument
and the hedged item, along with its risk management objectives and its strategy for undertaking various hedge
transactions. '

Furthermore, at the inception of the hedge and on an ongoing basis, the Group documents whether the hedging
instrument is effective in offsetting changes in fair values or cash flows of the hedged item attributable Lo the
hedged risk, which is when the hedging relationships meet all of the following hedge effectiveness requirements:

s there is an econemic relationship between the hedged item and the hedging instrument;

» the effect of credit risk does not dominate the value changes that result from that economic relationship;
and

» the hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged
itern that the Group actually hedges and the quantity of the hedging instrument that the Group actually
uses to hedge that quantity of hedged item.

The Group rebalances a hedging relationship in order to comply with the hedge ratio requirements when
necessary. In such cases discontinuation may apply to only part of the hedging relationship. For example, the
bedge ratio might be adjusted in such a way that somc of the volume of the hedged item is no longer part of a
hedging relationship, hence hedge accounting 1s discontinved only for the volume of the hedged item that is no
{onger part of the hedging relationship.

If a hedging velationship ceases 1o meet the hedge cffcctiveness requirement relating to the hedge ratio but the
risk management objective for that designated hedging relationship remains the same, the Group adjusts the
hedge ratio of the hedging rclationship (i.e. rebalances the hedge) so that it meets the quahfying criteria again.

In some hedge refationships the Group designates only the intrinsic value of options. in this case the fair value
change of the time value component of the option contract is deferred in OCIL, over the term of the hedge, to the
extent that it relates (o the hedged item and is reclassified from equity to profit or loss when the hedged item
does not result in the recognition of a non-financial item. The Group’s risk management policy does not include
hedges of items that result in the recognition of non-financial items, because the Group’s risk exposures relate
to financial items only.

The bhedged items designated by the Group are time-period related hedged items, which means that the amount

of the original time value of the option that refates to the hedged item is amortized from equity to profit or loss
on a rational basis {e.g. straight-line) over the term of the hedging relationship.
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J. Hedee accounting (Continued}

In some hedge relationships the Group excludes from the designation the forward element of forward contracts
or the currency basis spread of cross currency hedging instruments. In this case a similar treatment is applied to
the one applicd lor the time value of aptions. The treatment for the torward element of a forward and the currency
basis element is optional and the option is applied on a hedge by hedge basis, unlike the treatment for the time
value of the options which is mandatory. For hedge relationships with forwards or foreign currency derivatives
such as cross currency interest rate swaps, where the forward element or the currency basis spread 15 excluded
frem the designation the Group generally recognizes the excluded element in OCIL

Fair value hedges

The fair value change on qualifying hedging instruments is recognized in profit or loss except when the hedging
instrument hedges an equity instrument designated at FVTOCT in which case it is recognized in OCIL

The carrying amount of a hedged item not already measured at fair value is adjusted for the fair value change
attributable t¢ the hedged risk with a corresponding entry in profit or loss, For debt instruments measured at
FVTOCI, the carrying amount is not adjusted as it is already at fair value, but the part of the fair value gain or
loss on the hedged item associated with the hedged risk s recognized in profit or loss instead of OCI, When the
hedged item is an equity mistrument designated at FVTOCI, the hedging gain/loss remains in OCI to match that
of the hedging instrument.

Where hedging gains/losses arc recognrized in profit or loss, they are recognized in the same Jine as the hedged
item.

"

The Group discontinues hedge accounting only when the hedging relationship (or a part thereof} ceases to meet
the qualifying criteria (after rebalancing, if applicable). This jncludes instances when the hedging instrument
expires or s sold, terminated or exercised. The discontinuation 1s accounted for prospectively. The fair value
adjustment to the carmying amount of hedged itemns for which, the EIR method is used (i.e. debt instruments
measured at amortized cost or at FVTOCI) anising from the hedged risk is amortized to prof{it or loss commencing
no later than the date when hedge accounting is discontinucd.

Cash llow hedges

The effective portion of changes in the fair value of derivatives and other qualilying hedging instruments that
are designated and qualify as cash flow hedges 1s recognized in the cash flow hedging reserve, a separate
component of OCI, limited to the cumulative change in fair value of the hedged itern from inception of the hedge
less any amounts recycled to profit or loss.

Amounts previously recognized in OCl and accumulated in equity are reclassified to profit ot loss in the periods
when the hedged item affects profit or loss, in the same line as the recognized hedged item. If the Group no
longer expects the transaction to eeeur that amount 15 immediately reclassified to profit or fuss.

The Group discontinues hedge accounting only when the hedging relationship (or a part thereof) ceascs to meet
the qualifying criteria (after rebalancing, if applicable). This includes instances when the hedging instrumeant
expires or is sold, terminated or exercised, or where the occurrence of the designated hedged forecast transaction
13 no longer considered to be highly probable. The discontinuation is accounted for prospectively. Any gain/loss
recognized in OCI and accumulated in equity at that time remains in equity and 1s recognized when the forecast
transaction 1s uitimately recognized in profit or loss. When a forecast transaction is no longer expected to occur,
the gain/loss accumulated in equity is reclassified and recognized immediately in profit or loss,
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J. Hedge accounting (Continued)

Hedees of net investments in foreign aperations

Hedges of net investments in forcign operations are accounted for similarly to cash flow hedges. Any gain/loss
on the hedging instrument relating to the effective portion of the hedge is recognized in OCl and accumulated
in the foreign currency translation reserve.

Gains and losses on the hedging instrument relating 1o the effective portion of the hedge accumulated in the
foreign currency translation reserve are reclassified to profit or loss in the same way as exchange difterences
relating to the foreign operation.

K. Investmentisin Associates

An associate 15 an entity over which the Group has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but is not control or joint control over
those policies.

The considerations made in determining significant influence are simalar to those necessary to determing control
over subsidiaries,

The resulis and assets and liabilities of associates, except where the Group has cantrol over the associales’
financial and operating policies, are incorporated in the consolidated financial statements using the equity
method of accounting, except when the investment is classified as held for sale, in which case it is accounted fer
under II'RS 5 Non-current Assets leld-for-Sale and Discontinued Operations. Under the equity methed, an
investrnent in an associate is initially recognized in the ceonsolidated statement of financial pesition at cost and
adjusted thereafter to recognize the Group’s share of the profit or loss and other comprehensive income of the
associate. When the Group's share of losses of an associate exceeds the Group's interest in that associate, the
Group discontinues recognizing its share of further losses. Additional losses are recognized only to the extent
that the Group has incurred fegal or constructive obligations or made payments on behalf of the associate.

Any excess of the cost of acquisition over the Group's share of the net fair value of the {dentifiable assels,
liabilities and contingent liabifities of an associate recognized at the date of acquisition is recognized as goodwill,
The goodwill is included within the carrying amount of the investment. Any excess of the Group's share of the
net fair value ot the identifiable assets, liabilities and contingent liabilitics over the cost of acquisition, after
reassessment, 1$ recognized immediately in profit or loss.

The entire carrying amount of the investment (including goodwill) is tested {or impatrment 1 accordance with
[AS 36 [mpairment of Asscts as a single asset by comparing its recoverable amount (higher of value in use and
fair value less costs to sell) with its carrying amount. Any impairment loss recognized (erms part of the carrying
amount of the investment. Any reversal of that ;mpairment loss is recognized in accordance with IAS 36 1o the
extent that the recoverable amount of the investment subsequently increases.

The Group discontinues the use of the equity method from the date when Uhe investment ceases to be an associate
or when the investment is classified as held for sale. When the Group refains an interest in the {ormer associate
or joint venture and the retained interest is a financial asset, the Group measures the refatned interest at fair value
at that date and the fair value is regarded as its fair value on injtial recognition. The difference between the
carrying amount of the associate at the date the equity inethod was discontinued, and the fair value of any retained
interest and any proceeds from disposing of a part interest in the asseciate is included in the determination of the
gain or loss on disposal of the associate.
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K. Investments in Associates (Continued)

In addition, the Group accounts for all amounts previously recogaized in other comprehensive income 1 relation
to that associate on the same basis as would be required if that associate had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss previously recognized in other comprehensive income by that
associate would be reclassified to profit or loss on the disposal ot the related asscts or {iabilities, the Group
reclassifies the gain or loss from equity to profit or {oss (as a reclassification adjustment) when the equity method
is discontinued.

When the Group reduces its ownership interest i an associale but the Group continues to use the equity method,
the Group reclassifies to profit or loss the propartion of the gain or loss that had previousty been recognized in
other comprehensive income relating to thal reduction in ownership interest if that gain or loss would be
reclassified w proftt or loss on the disposal of the related asscts or liabilities.

When a Group entity transacts with an associate of the Group, profits and losses resulting from the transactions
with the assocrate are recognized ju the Greup’s consolidated financial statements only to the extent of interests
in the associate that are not related to the Group.

The {inancial statements of the associales are prepared for Lhe same reporting period of the Group.

L. Property and Equipment

Property and equipment except for buildings and real estates are stated at historical cost, less accumulated
depreciation and any impairment {oss. Buildings and real estates are stated at their revalued amounts, being their
fair value at the date of revalvation tess accumulated depreciation on huildings and impairment losscs recognized
since the date of revaluation. Under the revaluation model, revaluations are performed with sufficient frequency,
so that the carrying amount of the asset does not differ materialiy from its fair valuce at the reporting date.

When a revaluation results in an increase in value, the revaluation surplus is recorded in other comprehensive
wcome and accumulated in equity, unless it reverses a revaluation decrease of the same asset previously
recognized in profit or loss, in which case the increase is recognized in profit or loss to the extent that it offsets
a previously recognized revaluation decrease of the same asset. A revaluation deficit is recognized in profit or
loss, except to the extent that it offsets an existing surplus on the same asset recognized n the asset revaluation
reserve.

When a revalued assct is disposed of, any revaluation surplus may be transferred directly to retained earnings

without recycling to profit or loss. Accumulated depreciation as at the revaluation date 1s eliminated against the
gross carrying aimount of the asset and the net amount is restated to the revalued amount of the asset.

Depreciation of property and equipment, other than land and advance payments on capital expendilures, is
calculated systematically using the straight-line method over the estimated useful lives of the related assets vsing
the following annual rates:

Rate Years
Buildings 2% 50
Furniture and equipment 8% 12.5
Computer equipment 20% 5
Vehjcles 10% 10
I[nstallations and improvement 25% 4

The estimated useful lives and depreciation method are veviewed at each year end, with the effect of any changes
in estimate accounted for on a prospective basis. The gain or loss arising on the dispesz) or retirement of an item
of properey and equipment 1s determined as the difference between the sales proceeds and the carrying amounl
of the asset and is recognized i profit or loss.
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M. Intangible Assets Other than Goodwill

[ntangible assets other than goodwill, are amortized on a straight-line basis at the rate of 20%. Intangible assets
are subject to impairment testing. Subsequent expenditure on intangible assets is capitalized only when it
increases the future economic benefits embodied in the specific asset to which it relates all other expenditure is
expressed when incurred.

N. Assets acquired in satisfaction of loans

The Lebanese banking entities of the Group aceount for collateral fureclosed in accordance with the Central
Bank of Lebanon main circular 78 and the Banking Control Commission circuiars 173 and 267, foreclosed assets
should be sold within two years from the date of approval of foreclosure by the Barking Control Commission.
In case of default of liquidation, the regutatory authorities require an appropriation of a special reserve from the
yearly profits reflected in equity.

Upon sale of foreclosed assets, any gain or loss realized is recognized in the consolidated statement of profit or
Joss under “Other operating ticorne™ or “Other operating expenses”. Gains resulting from the sale of foreclosed
assets arc transferred to “Reserves for assets acquired in satisfaction of loans” starting in the follewing financial
vear.

For assets which were not disposed ol within the specified period of two years, an amount computed as
percentage of their gross carrying value is transferred to “Reserves for assets acquired in satisfaction of loans”
in the foilowing financial year.

Q. Impairment of Tangible and Intangible Assets {Other than Goodwill)

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible asscts
to determine whether there is any indication that those assels have suffered an impairment loss. [f any such
indication exists, the recoverable amount of the asset is estimated in order 1o determing the extent of the
impairment loss, if any.

Recoverable amount is defined as the higher of:

s Fair value that reflects market conditions at the statement of financial position date, less cost to sell, if any.
To determine fair value the Group adopts the market comparability appmach using as indicators the current
prices for similar assets in the same location and coadition.

e Value in use: the present value of estimated future cash flows expected to arise from the continuing use of
the asset and from its disposal at the end of its uselul life, only applicable to assets with cash generation
units.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the
assel is reduced to its recoverable amount. An impairment loss 1s recognized immediately in profit or loss, unless
the relevant asset is camicd at a revalued amount, in which case the impairment loss is treated as a revaiuation
decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generaling unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognized for the
asset (cash-generating unit) in prior years. A reversal of an impairment Joss is recognized immediately in profit
or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment
loss is treated as a revaluation increase,
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Q. Impairment of Tangible and Intangible Assets (Other than Goodwill) (Continued)

The recoverable amount of the Group's owned properties and of properties acquired in satisfaction of loans, is
the estimated market value as determined by veal estate appraisers on the basis of market compatibility by
comparing with simlar transaclions in the same geographical arca and on the basis of the expected value of a
current sale between a willing buyer and a willing seller, that s, other than n a forced or liquidation sale after
adjustment for an liquidity factor and market constraints.

The impairment loss is charged to the conselidated statement of profit or oss.

P. Provision for Emplovees’ End-of-Service Indemaity / Staff Retirement Benefits

Lmplovees ' End-of-service ndenuities: (Under the Lebanese Jurisdiction)

The provision for employces’ termination indemmities is based on the liavility that would arise if the employment
of all the employees’ were voluntary terminated at the reporting date. This provision is catculated ir accordance
with the directives of the Lebanese Social Security Fund and Labor laws hased on the number of vears of service
muitiplied by the monthiy average of the last 12 months’ remuncrations and less contributions paid to the
[Lebanese Social Security National Fund.

Befined Benefis Plans: (Under other jurisdictions)

Obligations in respect of defined benefit pension plans is calculated separately for each plan by estimating the
amount of future benefit that employees have earncd in return for their service in the current and prior periods;
that benefit is discounted to determine its present value, and any unrccognized past service costs and the fair
valuc of any plan assets are deducted.

Q. Provisions

Provisions are recognized when the Group has a present obligation as a result of a past event, and it is probable
that the Group will be required to settle that obligation. Provision is measured at the best estimate of the
consideration required 1o settle the obligation at the statement of financial position date.

Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount
is the present value of those cash flows determined by discounting the expected future cash flows at a pre-tax
rate that reflects currenl market asscssments of the ume value of money and, where appropriate, the risks specific
to the Hability.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably.

R. Interest Income and Expense

Inierest income and expense for all financial instruments except for those classitied as held for trading or those
measured or designated as at FVTPL are recognized n *Net interest income” as ‘Interest income” and *Tnterest
expense’ in the profit or loss account using the effective interest method. Interest on financial instruments
measured as at FVTPL 15 included within the fair vatue movenient during the period, see “Net (loss)/income from
financial assets at fair value through profit or loss’.
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R. Interest Income and Expense (Continued)

The effective interest rate {EIR) i3 the rafe that exactly discounts estimated future cash flows of the financial
instrument through the cxpected life of the financial instrument or, where appropriate, a shorter period, to the
net carrying amount of the financial asset or financial liability. The future cash flows are estimated taking into
account all the contractual terms of the instrument.

The calculation of the EIR includes all fees paid or received between parties o the contract that are incremental
and directly attributable to the specific lending arrangement, transaction costs, and all other premiums or
discounts. For financial assets at FVTPL transaction costs are recognized in profit or 1oss at initial recognition.

The interest income/ interest expense is calcufated by applying the EIR 1o the gross carrying amount of non-
credit impaired financial assets (i.e. at the amortized cost of the financial asset before adjusting {or any expected
credil loss allowance), or to the amortized cost of financial liabilities. For credit-impaired financial assets the
interest income is calculated by applying the EIR to the amortized cost of the credit-impaired financial assets
(i.e. the gross carrying amount less the allowance for expected credit losses (ECLs)). For financial assets
purchased or criginated credit-impaired (POCI) the EIR reflects the FCLs in detenmining the future cash flows
expected 1o be received from the {inancial asset.

S. Net fee and commission income

Fee and comimission income and expense that are integral to the effective interest rate on a financial asset or
liability {c.g. commissions and fees earned on loans) are wcluded under interest income and expense.

Other fee and commission income are recognized as the related services are performed.

T. Netincome/(loss) from financial assets at fair value throogh profit or loss

Net income from financial instruments financial instruments at FVTPL includes all gains and Josses {rom
changes in the fair value of financial asscts and financial liabilities at FVTPL and related interest income,
expense angd dividends.

U. Dividend income

Dividend income is recognized when the right to receive payment is established. Dividends or equity instruments
designated as at fair value through other comprehensive income are recognized in profit or loss, unless the
dividend clearly represents a recovery of part of the investment, in which case it is presented in other
comprehensive income.

V. Income Tax

Income tax expensc represents the sum of the tax currently payable and deferred tax. [ncome tax is recognized
in the statement of profit or loss except to the extent that it relates to items recognized in other comprehensive
income (OC1), in which case 1t is recognized in OCI.

The tax currently payable is based on taxable prolit for the year. Taxable profit differs from profit as reported in
the consolidated statement of profit or loss because of the items that arc never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates that have been cnacted or substantively enacted by the cnd
of the reporting period.
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V. Income Tax (Continued)

Deferred tax is recognized on differences between the carrying amounts of assets and ljabilities in the financial
statements and the corresponding tax base used in the computation of taxable profit, and are accounted for using
the balance sheet liabiity method. Deferred tax liabilitics are generally recognized f{or all taxable temporary
differcnces and deferred tax assets are recognized to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilized.

Deferred tax 15 provided using the liability method on temporary differences between the tax bases of assets and
fabilities and their carrying amounts for financial reporting purpeses at the reporting date,

Deferred tax liabilities are recognized for all taxable temporary differences, except:

= When the defecred tax liabilily arises from the initial recognition of goodwill or an asset or liability in a
transaciion that 1s not a business combination and, at the time of the transaction, affccts neither the
accounting prolit nor taxable profit or loss.

o In respect of laxable lemporary differences associated with investments i subsidiaries, associates and
interests in joinl ventures, when the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary diflerences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recogmized to the extent that it is probable that taxable
profit wil! be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilized, except:

e When the deferred tax asset relating to the deductible temporary difference arises [rom the initial
recognition of an asset or Liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss.

e Inrespect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferved tax assets are recognized only to the extent that it is possible that the
temporary differences will reverse in the foreseeable future and taxable profit will be avatlable agaimnst
which the temporary differences can be utilized.

The carrying amount of delerred tax assets is reviewed at each reporting date and reduced to the extent that is
ne longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be uulized. Unrecognized deferred tax assets are re-asscssed at each reporting date and are recognized to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realized or the lability is settled, based on tax rates (and tax laws) that have been enacted or substantially
enacted al the reporting date,

Deferred tax refating to items recognized outside profit or loss is recogrized outside profit or Joss, Deferred tax
items are recognized in correlation to the underiying transaction either in QCl or directly in equity.

Deferred tax assets and deferred tax habilities are offset if a legally enforceable right exists to set off current tax
assets against current income tax habilities and the deferred taxes relate to the same taxable entity and the same
taxation authority,

49



BANK OF BEIRUT S5.A.L.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

3. SUMMARY OF MATERIAL ACCQUNTING POLICIES (Continued)
V. Income FTax (Continued)

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition
at that date, are recognized subsequently if new information about facts and circumstances change. The
adjustment is either treated as a reduction in goodwill (as long as it does not exceed goadwill) if it was imcurred
durmg the measurement peried or recognized in profit or oss.

W. Fiduciary Accounis

Fiduciary assets held or invested on behalf of individuals and others are held on a non-discretionary basis and
related risks and rewards belong to the account holders. Accordingly, these deposits are reflecled as off-balance
sheet accounts.

X. Leases

The Group assesses whether contract is or contans a lease, at inception of the contract. The Group recognizes a
right-of-use asset and a comresponding lease Lability with respect to all lease arrangements in which 1L is the
lessze, except for short-termn leases (defined as leases with a lease term of 12 months or less) and leases of low
value assets. For these leases, the Group recognizes the Jease payments as an operating expense oo a straight-
line basis over the term of the lease unless ancther systematic basis is more representative ol the time patter in
which economic benefits from the leased assets are consumed.

The lease liability 1s initially measured at the present value of the lease payments that are not paid af the
commencement date, discounted by using the rate implicit in the iease. [f this rate cannot be readily determined,
the Group uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

1. {ixed lease payments {including in-substance fixed payments), less any lease incentives;

2. variable lease payments that depend on an index or rate, initially measured using the index or rate at the

commencement date;

the amount expected to be payable by the lessee under residual value guarantees;

the exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and

5. payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate
the lease

B

The lease liability 1s presented as a separate ling iter in the consolidated statement of financial position.

The lease liability is subsequently measured by increasing the carrying amount to reflect mterest on the lease
tability (using effective interest method} and by reducing the carrying amount {o reflect the lease payments
made.

The Group remeasures the [ease lability (and makes a corresponding adjustment to the related right-of-use asset)

whenever:

6. the lease term has changed or there is a change in the assessment of exercise of a purchase option, in which
case the lease liability is remeasured by discounting the revised lease payments using a revised discount rate.

7. the lease payments change due to changes in an index or rate or a change in expected payment under a
guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised lease
payments using the initial discount rate {unless the lease payments change is due te a change in a {loating
interest rate, in which case a revise discount rate (s used).

8. alease contract 15 modified and the lease modification is not accounted for as a separate leasc, in which casc
the lease liability is remcasured by discounting the revised lcase payments using a revised discount rate.
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3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)
X. Leases {Continued)

The Group did not make any such adjustrents durning the periods presented.

The right-of-use assels comprise the initial measurement of the corresponding lease liability, lease payments
made at or before the commencement day, icss any lease incentives received and any initial direct costs. They
are subsequently measurcd at cost tess accwnulated depreciation and impairment losses.

Whenever the Group incurs an obligation for costs to dismantle and remove a teased asset, restore the site on
which it 15 located or restore the underlyiag asset to the condition required by the terms and ceaditions of the
lease, a provision is recognized and measured under IAS 37. To the extent that the costs relate to a right-of-use
assel, the costs are included in the related right-of-use asset, unless those costs are incurred to produce
inventorics.

The right-of-usc assets are depreciated over the shorter period of lease term and useful life of the underlying
asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use of asset reflecis that
the Group cxpects to exercise a purchase oplion, the refated right-of-use asset is depreciated over the useful life
ot the wnderlying asset. The depreciation starts at e cormueueemenl dute of the tease,

The right-of-use of asscts are presented as @ separate Jine in the conselidated statement of financial position.

The Group applies [AS36 to determine whether a right-oftuse asset 1s impaired and accounts for an identified
impairment toss as described in the “Impaimment of Tangibte and Intangible Assets™ policy.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease Lability
and the right-of-use asset. The relaled paymenls are recognized as an expense in the pertod in which the event
or condition that triggers those payments occurs.

As a practical expedient, IFRS16 permits a lessee not to separate non-fease components, and stead account for
any lease and associated non-lease componenis as a single arrangement, The Group has not used this practical
expedient.

Y. Cash and Cash Equjvalents

Cash and cash equivalents comprise balances with original maturities of a period of three months including: cash
and balances with the Central Bank and deposits with other banks and financial institutions.

Z. Earnings per Share

The Group presents basic and diluted eamings per share (EPS) data for its common shares. Basic EPS is
calculated by dividing the profit or loss attributable te ordinary shareholders of the Bank by the weighted average
nuwnber of ordinary shares outstanding during the pertod. Diluted EPS is determined by adjusting the profit or
loss attributable to ordinary shareliolders and the weighted average number of ordinary shares ouistanding for
the effects of all difutive potential common shares..

AA. Dividends

Dividends paid on common, priority and preferred shares are recognized as a fiability and deducted tfrom equity
when they are approved by the General Assembly of the Banl’s shareholders. Interim dividends are deducted
from equity when they are declared and no longer at the discretion of the Bank.

Dividends for the year that are approved after the reporting date are disclosed as an event after the reporting date.

o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)

AB. Insurance Contracts

Insurance Contracts — Under IFRS 4
The Group issues contracts that transfer insurance risk.

Recognition and measurenent;

Life insurance contracts protect the Group’s customers from the consequences of events (such as death or
disability) that would affect the ability ol their dependents to maintain their current level of income. Long-term
life insurance contracts issued by the Group insure human life events (for example death or survival). Premiums
are shown before deduction of commission and are recognized as revenue when they become payable by the
contract holder. Benefits are recorded as an expense when they arc incurred. A liabilily for contractual benefits
that are expected to be incurred in Lhe future is recorded when the premiums arc recognized. The liability is
based on assumptions as to mortahity, persistency and maintenance expenses that are established at the time the
confract is issued.

Mathematical reserves for life insurance contracts:

Provisions for term life products are calculated as the difference between the actuarial present value of the
Group's future liabilities and the actuarial present value of the policyholders’ future premiums based on the
tables of mortality and the actuarial interest rates as per the original tariffs. in case losses arise from liability
adequacy iests, an additional provision is raised.

At each reporling date, an actuarial valuation of the life portfolio is carried out by a professional independent
actuary and a technical assessment s performed in respect of mathematical reserves. Prevailing laws require that
such actuarial valuation be carried out annually.

Ouistanding claims reserves:

The outstanding claims reserves are made for ali claims reported to the Group and still unpaid at the reporting
date including an estimate for the cost of claims incurred but not reported {IBNR). Claims are recognized in the
income statement when incurred based on estimated benefits.

Liahility Adeguacy Test: '

Liability adequacy tests are performed to ensure the adequacy of the contract liabilities. In performing these
tests, current best estimates of {uture contractual cash flows and claims handling and adminsiration expenses,
as well as investment income from the assets backing such liabilities, are used. Any deficiency 1s immediately
charged to profit or loss by establishing a provision tor losses arising from liabiiity adequacy tests.

Deferred Acquisition Cosi:

Commissions that are rclated to securing new contracts and rencwing existing contracts are capitalized as
Deferred Acquisition Cost {"DAC"). All other costs are recognized as expenses when incurred. Deferred
acquisition costs are subsequently amortized over the life of the contracts. The resulting change to the carrying
value of the DAC is charged to the income staternent.

Insurance Contracts — Under IFRS 17

The Group has not applied IFRS 17 Insurance Centracts in the preparation of the consolidated financial
statements for the year ended 31 December 2025 and 2024, Insurance companies in Lebanon are permitied by
the local regulatory to defer the adeption of IFRS 17 until 1 January 2026.
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3. SUMMARY OF MATERIAL ACCOUNTING POLICIES (Continued)

AC.  Investment Properties

Investment property is stated at cost less accumulated depreciation and impairment {osses. An investment
property is derecognized upon disposal or when the investment property is perrnanently withdrawn from
use and no future economic benefits are expected from the disposal. Any gain or loss arising on
derecognition of the property is included in profit or loss.

[nvestment property is depreciated from its date of acquisition through the statement of profit and loss using the
straight-linc method over its estimated uselul life,

The depreciation rate and method is reviewed annuatly to ensure it reflects the residual value and estimated
usefui life. Adjustments are made prospectively where there are changes. The depreciation rate used for
mnvestment property is 2.5%.

4. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are described in Note 3, the directors are required
to make judgments, estimales and assumptions about the repacted amounts of revenues, expenses, assets and
liabilities and the accompanying disclosures, and the disclosure of contingent liabilities that are not readily
appareat from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual resulls may differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate 1s revised if the revision affects oniy that peried or in the
period of the revision and future periods if the revision affects both current and future periods.

A. Critical accounting judgments in applying the Group’s accounting policies

In the process of applying the Group’s accounting policies, management has made the following judgments,
apart from those invelving estimations, which bave the most significant effect in the amounts recognized in the
financial statements.

Going Conceru:

Notwithstanding the uncertainties resulting from the events and conditions disciosed under Note 1, these
consolidated financial statements have been prepared based on the going concern assumption which assumes
that the Group wili have adequate resources to continue in operational existence for the foreseeable future.
However, the Directors highlight that the current market circumstances and uncertainties disclosed in Note 1,
which are outside their control, represent material uncertainties that may cast signiticant doubt on the entity’s
ability to continue as a gomg concern. The Board of Directors and those charged with governance believe that
they are monitoring the current situation and taking all possible attainable remediation actions under the
circumstances to ensure the sustainability of the business and viability of the Group.,
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4. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

A. Critical accounting judgments in applying the Group’s accounting policies (Continued)

Business Model Assessmeni.

Classification and measurement of financial assels depends on the resutts of the SPPI and the business model
test (Refer to the financial assets sections of Note 3). The Group determines the business modc! at a ievel that
reflects how groups of financial assets are managed tegether to achieve a particular business objective. This
assessment ncludes judgement reflecung all relevant evidence including how the performance of the assets is
gvaluated and their performance measured, the risks that affect the performance of the assets and how these are
managed. The Group monitors [inancial assets measured at amortized cost or fair value through other
comprehensive income that are derecognized prior to their maturity to understand the reason {or their disposal
and whether the reasons are consistent with the objective of the business for which the asset was held. Monitoring
15 part of the Group’s continuous assessment of whether the business model for which the remaining financial
assets are held continues to be appropriate and if it {s not appropriate whether there has been a change in business
model and so a prospective change to the classification of those assets.

Stgnificant increase of credit risk:

As explained in Note 3, ECL are measured as an allowance equal to [2-month ECL for stage | assets, or lifetime
ECL assets for stage 2 or stage 3 assets. An asset moves ta stage 2 when its credit nisk has increased significantly
since imtial recognition. IFRS 9 does not define what constitutes a significant increase in credit risk. In assessing
whetler the credit risk of an asset has significantly increased the Group takes into account qualitative and
quantitative reasonable and supportable forward Jooking information. Refer to Note 3 and Note 53 for more
details.

Fstablishing groups of assets with similar credit risk characteristics:

When ECLs arc measured on a cellective basts, the financial instruments are grouped on the basis of shared risk
characteristics. Refer to Note 3 for details of the charactenistics considered in this judgement. The Group
monitors the appropriateness of the credit risk characteristics on an ongeing basis to assess whether they continue
to be similar. This is required in order to ensure that should credit risk characteristics change there is appropriate
re-segmentation of the assets. This may result in new porifolios being created or assets moving to an existing
portfolio that better reflects the similar credit risk characteristics of that group of assets. Re-segmentation of
portfolios and movement between portfolios 15 more common when there is a significant increase in credit risk
{or when that significant increase reverses) and so assets move from 12-month to lifetime ECLs, or vice versy,
but it can also occur within portfolios that continue to be measured on the same basis of 12-month or lifetime
ECLs but the amount of ECL changes because the credit risk of the porttolios differ.

Models and assumptions used:

The Group uses various models and assunptions in estimating ECL.. Judgement is apptied m identifying the
most appropriate model for each type of assel, as well as for determining the assumpticns used in these medels,
including assumptions that relate to key drivers of credit nisk. See Note 3 and Note 53 for more details on ECL.
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4. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY {Continucd}

B. Key Sources of Estimation Uncertainty:

The following are the koy assumptions concerning the future, and other key sources of estimation uncertainty at
the staternent of financial position date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year,

The Group based their assurnptions and estimates on parameters available when the consolidated financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising beyond the controi of the Group. Such changes are
reflected 1n the assumptions when they oconr,

Establishineg the manber cand relutive welehtings of forward-lookins soeicnias for each tvpe of product/miarket
and determining the forward looliag information relevani (o each seengrio

When measuring ECL the Group uses reasanable and svpportable forward looking information, which is based
on asswmptions for the future movement of different economic drivers and how these drivers will affect each
other.

Probability of defauil:

PD censtitutes a key input in measuring ECL. PD is an estunate of the likelihood of default over a given time
horizon, the calculation of which includes historical data, assunptions and expectations of future conditions.

Loss Given Default:

LLGD is an estimate of the loss arising on default. It 1s based on the difference between the contractual cash flows
due and those that the lender would expect to receive, taking inte account cash flows from collateral and integral
credit enhancements. ‘

Impairiment of Goodswill:

Determining whether goodwill is impaired requires an cstimation of the value i use of the cash-generating units
to which goodwill has been aliocated. The value i usc calculation requires the directors to estimate the future
cash flows expected to arise from the cash-generating unit and a suitable discount rate in order to calculate
present value

Impairment of investinent in an gssociate;

The Group assess at each reporting date whether there is an indication that an investment may be impaired. If
any indicatton exists, the Group estimates the nvestment’s recoverabic amount. When the cost of the investment
exceeds the recoverable amount, the investment 1s considered impaired and a provision for impairment is setup
representing the difference between the investment’s recoverable amount and its carrying value. The provision
is charged to the consolidated statement of profit or loss. '
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5. CASH AND DEPOSITS AT CENTRAL BANKS

31 December

2025 2024
LBP million LBP million
Cash on hand 5.612.143 4.120.478
Central Bank of Lebanon
Compulsory/Regulatery deposits 2,159,858 1,235,797
Current accounts 152,965,913 135,389,517
Term placements 241,120,341 271,868,088
Term placements subject 1o leverage arrangements 77,690 204,736
Accrued interest receivable, net of tax 582.283 662,144
396.906,085 409.360.282
Qther central banks
Currenl accounts 26,329,308 18,854,298
Term placements 116,385 116,234
Accrued interest receivable 14,443 B 11.979
26.460.136 18,982,502
Allowance for expected credit losses
Balances with Central Bank of Lebanoen ( 11,303,381 ( 7,705,040)
Balances with other central banks ( 9.705.490) ( 8,607,460}

{ 21.008.871) ( 16,312.500%

(7,969,423

. 416,150,762

Compulsory deposits with the Central Bank of Lebanon (“BDL”) are non-interest earning cash compualsory in
Lebanese Pounds computed on the basis of 25% and 15% of the average weekly sight and lerm customers’
deposits in Lebanese Pounds in accordance with local banking regulations.

Current accounts with other central banks also include as at 31 December 2025 the equivalent in Omani Riyal
{(OMR) of LBP116.3billion (LBP116.2billion as at 31 December 2024} as minimum reserve requiterments at
Central Bank of Oman.

Compulsory deposits are not available for use in the Group's day-to-day operations.

Term pilacements with the Central Bank of Lebanon include as at 31 December 2025, the equivalent deposits in
foreign carrencies of LBP44,597billion (LBPS58,709billion as at 31 December 2024) deposited in aceordance
with local banking regulations which require banks to maintain non-interest carning placements in foreign

currency to the extent of }1% (2024: 14%) of total deposits in {oreign currencies regardless of nature.

The movement of allowance for expected credit losses during 2025 and 2024 is summarized under Note 54,
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S. CASH AND DEPOSITS AT CENTRAL BANKS (Centinued)

o Term placements ywith Central Bank of Lehanon (" BDL ") subject to leverage arrangemenis

Term placements with Central Bank of L.ebanon subject to loverage arrangements represent non-conventional
financial deals entered into with BDL that triggered investment in term placements with BDL and Lebancse
Treasury bills denominated in LBP, classified at amortized cost, earning coupon rates ranging between 6.74%
per annum and | 1% per annum and having maturities ranging between 2025 and 2035, originated from and are
pledged against the corresponding leverage arrangements with the Central Bank of Lebanon for the same
amounts in [.BP, bearing interest at the rate of 2% per annur and carrying same maturities, thus significantly
enhancing the yield on the initial investment in U.S. Dollar. During 2018, the Group signed with Central Bank
of Lebanon a netting agreement allowing to offset the “assets under leverage arrangement” versus the borrowing
from the Central Bank of Lebanon. During 2024, Central Bank of Lebanon offset term placements under leverage
arrangements of LBP2 661billion agatnst borrowing frem Central Bank of Lebanon.

The leverage arrangements and related pledged assets are as follows;
37 Jecembier

2025 2024
LBP million LBP million
Term piacements with BDL - -
Lebanese treasury bills classified at amortized cost — Note |1 71690 204.736
Total assets under leverage arrangements 77,690 204,736
Offseming to leverage arrangements with BDL - -
Ner 77,690 _ . 204,736
6. DEPOSITS WITH BANKS AND FINANCIAL INSTITUTIONS
31 December
2025 2024
LBP million LBP million
Checks in course of coltection 214,427 101,752
Current accounts 31,519,553 26,127,398
Term placements 13,914,402 21,820,010
Pledged deposits — Note 5} 550,350 500,740
Accrued interest recetvable 65.672 46.880
46,264,404 48,596,780
Allowance for expected credit tosses — Note 54 { 50,509 ( 89,550
46,213,895 48,507,230
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7. TINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Quoted equity securities

Unquoted equity securities

Lebanese treasury bills

Lebanese Government bonds

Foreign Government bonds

Accrued interest receivable, net of tax

Quoted equity securitics

Unquoted cquity securities

Lebanese treasury bilis

Lebanese Government bonds

Foreign Government bands

Accrued inferest receivable, net of tax

8. LOANSTO BANKS

Discounted acceptances (a)
Short term loans (h)
Accrued interest receivable
Less: Deferred interest

31 December 2025

Allowance for expected credit losses — Note 54

LBP C/V of F/Cy Total
LBP million LBP million LBP million
- 420,301 420,301
- 110,846 110,846
403 - 403
- 21,755,620 21,755,620
- 11,022,393 11,022,392
_ 12 s . 1D
— 415 33.309.160 33,300,575
31 Pecember 2024
LBP C/V of FICy Total
LBP million LBP million LBP mitlion
- 1,607,675 1,607,675
- 100,326 100,326
1,778 - 1,778
- 11,716,052 11,716,052
- 1,416,453 1,416,453
32 - - 32
— _ L810 14,840,506 14 842 316
31 December
2025 2024
LBP million I.BP million
5,172,928 2,168,780
3,823,095 4,836,318
45,7144 75,805
( 66.393) ( 98.518)
8,975,374 6,982.385
( 32,589 ( 298,951)
8,042,783 6,683,434

{2) Discounted acceptances represent facilities derived [vom trade finance activity (discounted letters of credit)
mainly granted to Middle Eastern and African banks. These balances are denominated in foreign currencies.

(b) Short term loans represent short term financing provided by the Group to an associate and other banks mainly

against trade finance operations.
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9. LOANS AND ADVANCES TQO CUSTOMERS

31 Deceniber 2025
Gross Expected Carrying
Amount Credit Loss Amount
LBP million LBP million LBP million

Performing loans:
Retail 158,288,508  { 150,946) 158,137,562
Corporate and SME 27,860,806 | 336,719) 27,524,147
Credit impaired loans:
Retail 2,466,535  ( 1,810,718) 655,817
Corporate and SME 19279013 ( 15,565,468) 3,713,545
Accrued interest receivable . St1.476 - It R R ¢

208,406,398 (1 863,851) 190,542,547

31 December 2024
Gross Expected Carrying
Amount Credit Toss Amopunt
LBP million LBP million LBP million

Performing loans:
Retail 136,820,353 ( 175,581) 136,644,772
Corporate and SME 31,340,403 ( 660,749) 30,679,654
Credit impaired loans:
Retail 2,789,039  ( 2,262,994) 526,045
Corporate and SME 21,769,426  ( 15,236,496) 6,532,930
Accrued interest recervable 509.808 - 509,808

193,229,020 (  18,335,820)  _ _174,893.209

l.oans and advances to customers

include creditors accidentally debtors’

LBP37 4billion as at 31 December 2025 (LBP127.5billion ag 31 December 2024).

balances aggregaling to

The movement of allowance for expected credit losses during 2025 and 2024 is summarized under Note 54.
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10. LOANS AND ADVANCES TO RELATED PARTIES

YEAR ENDED 31 DECEMBER 2025

31 December 2025

Gross Expected Carrying
Amount Credit Loss Amount
LBP million LBP million LBP million
Performing loans:
Relai 881,117 - 881,117
Corporate and SME 654,551 - 654,551
Credit Impaired loans:
Corporate and SME 119,617 { 202) 119,415
Accrued interest recejvable 6.308 - _ 6.308
1,661,593 ¢ LR 1,661,391
31 December 2024
Gross Expected Carrying
Amount Credit Loss Amount
LEBP million LBP million LBP million
Performing loans:
Retail 509,151 - 509,151
Corporate and SME 737.919 - 737,919
Credit Impaired loans:
Corporate and SME 354,684  ( 201) 354,483
Accrued interest receivable 8.406 - . 9.406
SL6TLGe0 [ M0 C1.610,959
Loans and advances to related parties arc partially covered by collaterals (Refer to Note 48),
[1. INVESTMENT SECURITIES
31 December
2025 2024
LBP million LBP miilion
Unquoted equity securities at fair value through other
comprehensive income 367.994 40.693
_ . 367.994 _ 40,693
Investment securities at amortized ¢ost 67,539,359 68,352,429
Accrued interest receivable, net of tax 333,285 401,396
Allowance for expected credit losses -~ Note 54 ( 494.166) (. 1,987.381)
67.378.478 66,766.444
67,746,472 _66.807,137
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1. INVESTMENT SECURITIES (Continued)

Tovestrment securitics at amortized cost
31 December 2025

Accrued Expected Net
Amortized Interest Credit Carrying
Cost Recetvable Loss Amount
LBP million LBP million LBP million LBP million
Lebanese treasury bills 118,222 2,298 - 120,520
Foreign government bonds 15,651,588 - ( 2t 15,651,667
Certificates of deposit issued by
Central Bank of Lebanon 22,464,700 148928 ( 477 410) 22,136,218
Certificates of deposit issued by
{inancial private sector 4,842147 53,488 ( 16,069) 4 879,565
Bonds issued by financial private sector 24462302 128,571 (. P06} 24,590,307
67.539,359 333285 (. 494066) | 67378478
31 December 2024
Accrued Expected Net
Amortized Interest Credit Carrying
Cost Receivable L.oss Amount
LBP million LBP million LBP million LBP million
Lebanese treasury bills 569,174 10,699 - 579,873
Lebanese government bonds 1.939.219 - ( 1,493,280) 445939
TForetgn povernment bonds 12,606 449 - ( 54) 12,606,395
Certificates of depasit issued by
Central Bank of Lebanon 26,040,363 166,956 ( 477.410) 25,729,909
Certificates of deposit issued by
financial private sector 4,766,033 81,739 ( 1,158) 4846614
Bonds issued by financial private sectoe 22,431,191 142,002 15479y 22557714
. 68352429 _ 401,396 ( L987,381) . 66766444

During 2025, the Group entered into several sales transactions of debt securities at amortized cost that resulied
in gain of LBP24million in 2625 {loss of LBP16,924million in 2024), recognized in the consolidated statement

of profit or toss.

The sales transactions were entered into for the purpose of liquidity gap and yield management, exchange of
financial assets with the Central bank of Lebanon, detericration of the credit rating, and currency risk

management.

As 31 December 2025, Lebancse trcasury bills amounting to LBP78billion {LLBP204.7billion as at 31 December
2024) are pledged against borrowing with Central Bank of Lebanon (Note 223,
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[2. CUSTOMERS’ LIABILITY UNDER ACCEPTANCES

Acceptances represent documentary credits which the Group has committed {o settle on behall of its customers
against commitments by those customers {acceptances). The commitments resulting from these acceplances are
stated as a liability in the statement of financial position for the same amount.

31 December

2025 2024
LBP million LBP million
Customers’ liability under acceptance 434155 246,222
Allowance for expected credit lasses — Note 54 ( 814y ( 1,663)
A7 340 . .244 559

13. INVESTMENTS IN ASSOCIATES

[nvestments 1 associates as at 31 December 2025 and 2024 consists of 20% cquity stake in the share capital of
Sudanese French Bank and 33% equity stake in the share capital of Beirul exchange S.AL. (“BE”). The
movement of (he investment balance during 2025 and 2024 is as follows:

2025 2024

LEBP million LBP million
Balance at 1 January 1,540,078 267341
Share in (loss)/ profit of BE — Note 38 ( 2,418) 14,586
Difference of exchange 14,861 1,258,151
Balance at 31 December 1,552,521 1.540.078
Less: Allowance for impaiment { 25,459 ( 25,459)
Less: Effect of difference of exchange ( 1.486.011) ( 1,486.011)
( 1,511,470y ( 1L511L,470)
41,051 . 28608

31 December 2025
Group’s Group’s
Total Total Net MNet Share in share of net sharein
Assets Liabilities Assets Loss Qwnership Assets Laoss

LBP million LBP million LBP million LBP million % LBP millicn LBP million

126,923 3,759 123,164 (7,254) 3333 41,051 (2.418)
31 December 2024

Group's Group’s

Total Total Net Net Sharein share of net sharce in

Assels Liabilities Assets Profit Ownership Asscls Profit

LBP millien LBP million LBP million 1.BP million % LBP mitlion LBP mitlion
86,773 939 §5.834 43.763 3333 28.608 14,586
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14. ASSETS ACQUIRED IN SATISFACTION OF LOANS

Assets acquired in satisfaction of leans have been acquired through extinguishment and/or restructuring of debi.

The movement of assets acquired in satisfaction of loans was as follows:
Real Estate
LBY million

Gross Amount:

Balance at 1 Januvary 2024 151,406
Additions 482,209
Effect of exchange rate changes 416,243
Balance at 3) December 2024 — before restatement 1,049,858
Revaluation surplus 3624546
Balance at 31 December 2024 — after restaicment 4674404
Additiuns 50,538
Effect of exchange rate changes 670
Disposals ' (. 5i5.734)
Balance at 31 December 2025 4215858
Allowance for impairment:

Balance at 1 January, 2025 ' { 920)
Reversal I 'A

Balance at December 31, 2025 P

Carrying Amount:

Balance at 31 December 2025 __1.215.858
Balance at 31 December 2024 — after restatment 4,673,484
Balance at 31 December 2024 — before restatment 1,048,938

In accordance with Law No. 330 dated Decemnber 4, 2024 and decision No. 715 dated August 1, 2025, issued by
the Ministry of Finance, the Group revaluecd and restated its real estate properties acquired in satisfaction of loans
as at 3] December 2024, based on appraisals performed by independent external valuers in US Dollars and then
translated it into Lebanese Pounds at the rate of LLL 89,500 per US Dollar. The resulting amount from the
conversion of this surplus at the rate of LBP 89,500/USD was recognized in the consolidated siatement of other
comprehensive income within equity under “Revaluation surpius” amounting to LBP 3,625 hillion as at
December 31, 2024 (Note 29). This surplus remains subject to the approval of the Central Bank of Lebanen and
the tax authorities,

During 2025, the Group sold assets acquired in satisfaction of loans with an aggrepate cost of LBPS16biltion,
which resulted in a 1oss in the amount of LBPS6bitiion reflected in the consolidated statement of profit or loss
under "Other operating loss/income (net)" (Note 38).

The acquisition of asscts i sctilement of foans in Lebanon is regulated by the banking regulatory authorities and
should be liquidated within 2 years. Up to 20 July 2018, in case of default of liquidation, a regulatory reserve
should be apprepriated from the yearly nel profits over a period of 5 years. This reserve is reduced to 5% annually
when certain conditions linked to the restructuring of non-performing loans are met and subject to the approval
of the Central Bank of Lebanon. Effective 20 July 2018, the regulatory reserve of all assets acquired in
satisfaction of loans where the 2 years grace period for disposal elapses on or after 20 July 2018 should be
appropriated from profit over a period of 20 years. This regulatory reserve is reflected under equity. In this
connection, an amount of LBP2.65biliion was appropriated in 2025 (LBP2.33billion in 2024).
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15. PROPERTY AND EQUIPMENT

Advance
Buildings Installations Payments
and and an Capital
Real Estate Furniture Equipment Vehicles Improvement Expenditure Total
LBP million LBP million LBP million LBP million LBP million LBP million LBP million

Cross Amount:
Balanc: sl ! January 2025 17,857,187 668,095 1,123,120 9,882 548,958 30,232 20,237,474
Additions 159 4,156 74,272 7,099 5,758 145,829 237,273
Disposals ~ - { 48,722 ( 65) ( 52,090) - 100,877)
Trans’ers betwaen categories - 353 102,199 - - ( 102,552) N
[ronsiers Ly investment
properties — Note 18 { 135,206) - - - - - 135.206)
Trany'ers 1o other assels - . - - - { 10.207) 10,207)
Write-oiT to gener .| and administrative
EXIENES - - - - ( 29.823) 29,823)
EIY et o exchanse rale changes 385.059 1.357 36.335 13 23.N43 8.466 454.27]
Balapze at 31 Deember 2025 18.107.199 673.961 1.287.204 16.927 525.669 41.945 20.652.905
Accumulated depreciation:
Bo'ance :lanuary 1, 2025 { 5,804,447} ( 582,932) ¢ 200,430) ¢ $,166) ( 384,553) - 7,781,528}
Charge for the year — Notz 43 ( 360,209 ( 4,284) 116,140 ( 270} 60,170) - 541,079)
Disposals . - 23,786 19 28,944 52,749
Transfers o invesiment

propertics — Note |8 7,046 - - - - - 7,046
Effect nf exchange rate changes ( 583310 ( 000 (0 24827y ( 11 33,670 - 62.604)
Balance g1 31 December 2025 { 6.313941)  ( 390,326 ( 1,017.606) ¢ 9434y ( 3192.109) - 8.325.416)
Jmpairment allowance:
Balance a1 31 December 2025 { 300} - - - - - 3060)
Carrying amount:
31 December 2025 o=l 1,790,858 83635 26998 . 7493 . 133360 LAL24s 12,327,082
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15, PROPERTY AND EQUIPMENT (Continued)

Advance
Buildings Installations Payments
and and on Capita!
Real Estate Furniture Equipment Vehicles Improvement Expenditure Total
LBP million LH!P miflion LBP million LBP million LBF millien LBP million LBP millign
Gross Amount:
Balance at 1 Janunry 2024 8,786,506 151924 226,958 2.529 172,304 29,112 9.3460,433
Rovaluction svrplus 3.002.087 ~ - - - - 3,992,087
Additions 16.734 3,126 83.584 - 134,427 126,397 149 268
Dispe -als - . { 09) - { 3,730 - ( 3.330)
Jransfers between calegories - 15,002 16,409 - 44,145 75,556) -
Transfers from investment
Properties  Note 18 125,346 - - - - 125,346
Write off to general and administrati . ¢
cxpenses - - - - - ( 41,7617 ( 41.791)
I2.%ect ol cxchange rate caanges 4,936,114 — 413.043 796.278 7353 201,812 1.270 £.333.970
Baiance at 31 Decenber 2024 17,857 187 . H563.095 1,123,720 9.882 348.958 30.232 20237474
Accumulated depreciation:
Balonce at fae oy 1. 2024 { 164,530° sl | 194,751y ¢ 17273 ( 123.289) - ( EDNEUT)
Charg > for the year - Nute 43 { 358,335) B330) 97,788) ( 853 ( 21710 - ( 492 206}
Adjustmaent related (o revaluation { 4.657.423) - - - - - {(  4.657.423)
Disposals - - 0y - 3,727 - 3,836
Trenslers from invesiment
nropertics — Nole 18 { 45,307) - - - - - { 45.860)
Cifeel of exchange rate changes (. A7R.MO 448.992y  { 608.000) ¢ 7.354% ( 242,820V - (__1.985265)
Balance sl 31 Docembor 2024 { £.901.5147 5829327 ( 400,430 ( 9.166 ( 384,553) - {___7,78131%)
fmpairment allowance:
Salance at 31 December 2024 ({ R1114)) - - - - ( 300)
Carrying amount:
3 Degcember 2024 LlLasa 440 _ _83.143 722690 e o leda0s 0 30,232 12,455,646
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15. PROPERTY AND EQUIPMENT (Continued)

[n 2023, pursuant to a resolution by the Board of Dicectors, the Bank engaged an independent expert to revalue
its lands and buiidings in accordance with Article 30 of Budget Law No. 10, dated 15 November 2022 {Budget
Law 2022). The appraised value amounted to USD89.43million {LBP7,700billion), resulting in a revaluation
surplus of USD88 34million (LBP7,615billion} converted at the rate of LBPE6,200. This surplus was recorded
under other comprehensive income, net of a 5% tax, amounting to LBP381bilhon.

In 2024, following the approval of the Central Bank of Lebanon (BDL), the Bank revised its previously recorded
revaluation surplus. The approved revalued amount was set at USD78.7million, converted at the BDL platform
rate of LBP 89,500 as of 31 December 2024, resulting in a revised revaluation amount of LBP7,044billion.
Consequently, a revaluation adjustment of LBP665billion was recognized in other comprehensive income.

In addition, and in accordance with Law No. 330 dated 4 December 2024, the Bank adjusted the gross camying
amount and accumulated depreciation of “Buildings and Real Estate” using the multiplher basis, resulting ir an
adjustment of LBP4,658billion.

The valuation of the Bank’s real cstate properties has been performed by real estate experts accredited by the
Central Bank of Lebanon. The fair value of those real eslate properties was determined using the market
comparable method based on prices of transactions for propertics of simitar nature, location and condition.

During the financial year ended 3} December 2024 (prior period), the Group took over additional spaces in its
building that were previously available to let. These spaces are utilised by the Group as additional office space
and collaborative spaces for its operations. This resulted in a transfer of LBP 125,346 million from Investment
Property to Building in 2024,

During the financial year ended 31 December 2025 (current period), the Group leased out additional spaces in its
building that were previously classified as owner occupied. This resulted in a transfer of LBP 135,206 million
from Buildings to lnvestment Property in 2025,

16. GOODWILL

31 December

2025 2024
LBP million LBP million
Beirut Life S AL, 452 452
-2l . — M

Goodwill acquired in a business combination is allocated, at acquisition, lo the cash generating units that are
expected to benefit from that business combination. The Group has determined that each subsidiary constitutes a
single cash generating unit and tests goodwill annually for impatrment or more frequently if there are indications
that goodwill might be impaired.

The recoverable amount of the cash generating unit is determined from value in use calculations or market
comparabiiity approach, as applicable. The market average multiple of equity for acquisitions of similar sized
cash generating units is used lo detennine the recoverable amount of the cash generating unit when using the
market comparability approach.
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17. RIGHT-OF-USE ASSETS / LEASE LIABILITY

The Group is a lessee in a number of leases consisting of retait branches. Leases of buildings and f{reehold
impravements generally have lease terms between 2 and 12 years. The Group’s obligations under 11s leases are
secured by the lessor’s title to the leased assets. Generally, the Group is restricted fram assigning and subleasing
the leased assets. There are several lease contracts that include extension and termination options.

The Group also has certain leases with lease terms of 12 months or less. The Group applies the ‘short-term lease’
recognition exemption {or these leases.,

Since 2020 and due to the events ocowring in Lebanon as described in Note 1, the Group has closed several
branches and cancelled the related lease agreements. This has led to the write-off of right-of-use assets and

derecognition of lease liabilities.

The movemenlt of the Group’s right-of-use assets and lease liabilities is summarized as follows:

Right-of-use Lease
Assefs Liabilities

LBP million LBP million
Balance at 1 January 2024 62,778 104,370
Additions 167,622 148,724
Remeasurement 271,277 218,205
Depreciation expense - - Note 43 ( 125,535) -
Cancellation of lease contracts ( 510 ( 486)
Interest expense - Note 42 - 41,265
Payments of lease Labilities - { 165,931)
Effect of exchange rate changes 186.644 208.380
Bafance at 31 December 2024 562,735 554,527
Additions 49,255 49,255
Remeasurement 68,569 56,769
Depreciation expense — Note 43 ( 168,484) -
Cancellation of lease contracts ( 33,901) | 17,730)
Interest expense ~ Note 42 - 50,736
Payments of lease liabilities - { 218,916)
Prior year adjustments - 19,396
Effect of exchange rate changes _ 13.676 7.076
Balance at 31 December 2025 . 491,850 ERU R
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18. OTHER ASSETS

31 December

2025 2024
LBP million LBP million
Medical costs receivable from the National Social security Fund (a) 28,800 20,323
Regulatory blocked deposit (k) 4,500 4,500
Investment properties {c) 768,152 597,312
Intangible assets {d) 984,167 689,463
Fair value of forward contracts 3,694 3,909
Prepayments 720,816 684,800
Foreign exchange position receivables 4,250 3,294
Sundry accounts receivable 1,023,257 1,231,209
Receivable from disposal of assets held for sale (e) 850,250 850,250
Deferred tax assets 541,748 229,158
Other ) 70.980 77,865
5,000,614 4,392,083
Allowance for expected credit losses — Note 54 ( 149392y  (_ 340,524)
4851222 1,051,559

a) Medical costs receivable from the Lebanese National Social Security Fund represents medical expenses
settled by the Group to cmployees and expected to be recovered from the National Social Security Fund
within three years from the date they were incurred because of substantial settlement delays.

b) The regulatory blocked deposit represents a non-interest earning compulsory deposit placed with the
Lebanese Treasury upon the inception of investment banks in accordance with Article 132 ol the Lebanese
Code of Money and Credit, and is refundable in case of cease of operations.

¢) The movement of investiment properties during 2025 and 2024 is summarized as (ollows:
LBP million

Balance at | January 2024 127,167
Depreciation expense — Note 43 ( 20,392)
Transfer to property and equipment — Note 15 { 125,346)
Transfer to accumulated depreciation

of property and equipment — Note 15 45,860
Effect of exchange rate changes 576,023
Ralance at 31 December 2024 597,312
Depreciation expense - Note 43 { 21,164}
Transfer from property and equipment — Note 15 135,206
Transfer from accumulated depreciation

of property and equipment -- Note 15 { 7.046)
Effect of exchange rate changes ‘ ' . 63.844
Balance at 31 December 2025 768,152
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18. OTHER ASSETS (Continued)

d) The movement of intangible assets 1s swnmarized as follows:

Key
Software Money Total
LBP million LBP miltion L.BP million

Cost:

RBalunce, 1 January 2024 303,961 1,658 305,619
Additions 319,604 319,604
Effect of exchange rate changes 1,147,552 - 1.147.552
Balance, 31 December 2024 1371017 1,638 1,772,775
Additions 354,085 - 554,085
Effect of exchange rate changes ( 76.053) - { 76,050
Halance, 31 Decumber 2025 2.249.149 1658 2.250.807
Accumulated Amortization:

Balance, | January 2024 { 133 74%) { 153,749
Amonization for the year - Note 43 { 217,551 ( 217,551)
Effect of exchange rate changes ( _  _SILss,y C | 571.550)
Ralance, 31 Décember 2074 ({ 442,850} { 942, R50)
Amortization for the year - Note 43 ( 197.4806) - { 197,486)
Effect of zxchange rate changes Lid.ear - . 113,667
Balance, 31 December 2025 {___ _ L02666%) ( 1,026,069

fmpairment sllowance:
Balance, 1 January 2024 ( 11,646) ( £,638) ( 13,304}
Additions - Note 40 (... 127.158) - ( 127.158)
Ralance, 31 December 2024 { 138.804) { 1,658) { 140,462)
{ (
{ (

Additions - Note 40 99.509) - 99,509
Balance, 31 Decemher 2025 23833 ( _1.65%) 270,071)

Net Book Value:
Batance, 31 Degember 2025

984,107 i . N Y
Balance, 31 December 2024 L A%9An] e e

o S89.263
(e) In July 2023, the Group reclassificd the assets owned by Medawar 247 S A L. and Medawar 1216 S A L. from
property and equipment to assets held for sale following a resolution by the Board of directors to sell the land,
consisting primarily of plots in Medawar arcas, owned by these subsidiaries for USD38million (LBP570billion).
These preperties were originally acquired for the Bank's expansion.

In November 2024, a sale agreement was executed for a total consideration of USD3&million of which
USD2E&.5million was collected during the year 2024, The remaining balance of USD9. Smillion
(L.BP850.25billion) was outstanding as at 31 December 2025 and is presented as receivable from disposal of
assets held for sale.

19. DEPOSITS FROM BANKS AND FINANCIAL INSTITUTIONS

31 December
2025 2024
L.BP million LBP million

Current accounts 23,456,891 22,689,674
Current accounts - associate bank — Note 48 638 613
Short term deposiis 17,647 435 16,008,502
Accrued interest payable = 75,892 68,429

41 180,850 38,767,220
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20. DEPQSITS FROM CUSTOMERS AND RELATED PARTIES

Deposits from customers:

Current and demand deposits

Term deposits

Credit accounts against loans and advances
Margins for irr_vocable import letters of eredi
Margins on letters of guarantee

Other margins

Accrued interest pavable
Total customers’ deposiis

Deposits from related pacties:

Current and demand deposits

Term deposits

Credit accounts against loans and advances
Margins on letters of guarantee

Qthey margins

Accrued interest payable
Total related parties' deposits

lot2l deposits

Deposits from customers:

Current and demand depasits

Term deposils

Credit accounts against [oans and advances
Margins for ircevocable impaort letters of credit
Margins on letters of guaranlee

Other marging

Accrued interest payabie
Total customers' deposits

Deposits from related parties:

Current and demand deposits

Term depasits

Credit accounts against loans and advances
Margins on letters of guarantee

Other margins

Accrued interest payable
I'otal related parties' deposits

Total deposits

31 Docember 2025

L1BP TiCy Total
LBP million LBP milkion LBP millien
5,388,271 208,123,501 213,711.772
1,538,522 415,152,924 d16,691.446
51,837 3,676,844 3,728,681
228,593 228.593
78,002 2,032,396 2,110,398
164.579 1.077.181 ~ 1.241.760
7,421,211 630,291,439 637.712.650
o 2A.050 1,953,107 . 1979.757
7447861 632244546 639,692 407
3,724 4,518,086 4,321,810
38,973 3.328202 31,368,175
12 2,304 2,316
- 50.5312 in,512
— 76381763
43,709 7,916,742 7.960,43)
I .0 e 22.690 = 22,816
= 43,835 1839432 7.983.267
7421696 - B40.183.978 447,875.674
31 December 2024
L3P F/Cy Total
LBF miltion LBP million LBP million
4,135,301 190,074,692 164,209,993
760,245 413,094,527 415,854,772
60,997 3,444,454 3.505.451
- 590,043 590,043
23,069 1,860,109 1,883,178
28.190 2.836.898 2.805.088
3,007,802 613,900,723 618,908.525
17,348 2218271 27235619
_ 5.025.150 616118.994 621,144,144
4,200 4,557,331 4,561,531
911 3,932,257 3,933,168
11 1,206 1,217
7 i,302 1,309
- o t8.856 __ 18836
5,129 8,510,852 8,516,081
71 _ 10,529 14,600
5,200 8.521.481 8.526.68)
__ 5.030,350 624 640,475 629,670,825
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21. OTHER BORROWINGS

31 December

2025 2024

LBP million LBP million
Barrowings from Central Bank of [ebanon (a) 36,665 57,991
Leverage arrangements with Central Bank of Lebanon — Note S 77,385 204,736
Borrowings from other central banks (b} 3.675.028 276,396
3,789,078 539,123
Accrued interesl payable 13.836 _. 6.614
_ . 3802914 345,737

(a) Borrowings from Central Bank of Lebanon as at 31 December 2025 and 2024 represent facilities in
accordance with Central Bank of Lebanon Basic Decision No.6!116 of 7 March 1896 and its amendments
by which the Group benchied from credit facilities granied againsi loans thai the Group granicd at its

own risk to customers pursuant to certain conditions, rules and mechanism.

(b) Borrowings {rom other Central banks include short-term borrowings obtained from Central Bank of
Oman amounting to LBP 3,398 billion {OMR. 14.6 million) to meet depositor withdrawals and are secured
against treasury bills of the bank. The borrowings carry interest rate of 4.25% per annum and are

repayable within 30 days.

The movement of other borrowings is detailed as follows:

2025 2021
LBP million LBP million
Balance at 1 January 539,123 2,376,209
Additions 3,438,916 -
Settlements ( 189,152) ( 2,090,847
Effect of exchange rate changes 191 253,761
Balance at 31 December 3,789,078 330123
12. CERTIFICATES OF DEPOSIT
31 December
2025 2024
Average Average
Interest Interest
C/V of FICy Rate C/V of F/Cy Rate
I.BP million %o LBP million Yo
Certificates of deposit 37,828 3.6 33,826 425
Accrued interest payable 298 319
_ 38126 34,145
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23. OTHER LIABILITIES
31 December
2025 2024
LBP million LBP million

Checks and incoming payment orders in course of settlement 832,484 284340
Bankers® drafts (a) 2,862,397 2,728,818
Fair value of derivative financial liabilities (b) - 1,039,013
Deferred tax liability (¢) 613,293 480,795
Accrued expenses 719,283 689,262
Deferred income 192,433 226,052
Income tax payable (d) 2,348.717 2,360,715
Withheld taxes 8,888 1,122
Margins on letters of credit - banks 163,077 -
Margins on letters of guarantee - banks 1,992,895 1,329,677
Sundry accounts payablc 3,547,879 1,704,553
Payment service obligations - 1,382,168 1.140,652

14,663,514 11,985,199

(a)

(b)

(c)

Bankers’ drafts as at 31 December 2025 and 2024 represent checks paid to depositors that have not yet been
withdrawn from the Central Bank of Lebanon or other lebanese banks.

Fair value of derivative financial liabilities consists of the [ollowing:

31 December

2025 2024
I.BP million LBY million
Interest rate swap — Note 46 - 53
Forward contracts R 1,038.960
ea— = 1,039,013

The Group uses interest rate swaps, and forward contracts for hedging purposes only, These represent
commtmenis to exchange one set of cash flows for another. Swaps result in an economic exchange of
currencies or interest rates.

The deferred tax liability consists of the following:

31 December

2025 2024
LBP milliou LBP million
Deferred tax liability on undistributed
profits from subsidiaries 401,443 358,181
Othér deferred tax fiability L 211,850 122,614
SERCE 480,795
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23. OTHER LIABILITIES (Continued)

The movement of deferred tax liability which relates to undistributed profits from subsidiaries during 2025
and 2024 was as follows:

2025 2024
LBP million LBP million
Balance at 1 January 358,181 73,684
Additions _ 43.262 285.097
Balance at 31 December , - 401 443 358,181

At 3] December 2025 and 2024, a deferred tax liability for temporary differences related to the undistributed
profits of foreign subsidiaries was not recognized on the grounds that management has committed to retain
the profits in two of its foreign subsidiaries for purpose of permanent capitalization of profits.

(d) The following table explains the reiationship between taxable income and accounting income:

2025 2024
LBP million LBP million
Profit before income tax 477,663 2,917,151
Add/(less): Loss/(profit) related to subsidiarics, and
foreign branches 237150 ¢ 18.090)
714,813 2,699,001
Add: Non-deductible expenses 9,635,605 15,355,079
Less: Non-taxable revenues or revenues subject
to lax iz previous periods (15916011} ( 5.170,327)
‘ ( 5,566,593) 13,083,813
Carried forward balance from prior years _ - oL 1,815,540
Taxable income - Bank of Beirut SAL - 11,268,273
Income tax {17%) - 1,915,606
Add: Income tax expense on subsidiaries and forcign
branches 275544 448,139
Corporate income tax cxpense for the year 275,544 2,363,745
Add: Corporate income tax from prior year 2,076,082 -
Less: Subsidiaries and foreign branches incorne tax paid (__ 2909 (_ 3.030)
Income tax payable as at December 31, \ 2348717 _ 2360715

The tax assessimeul [ur the bank have been finalized up to the year 2017. The tax returns of the Bank and most of
s Lebanesc subsidiaries for the years 2018 to 2025 remain subject to examination and final lax assessiment by
the tax authorities. Any additional liability depends on the result of these veviews,

Oman branch's tax assessments have been finalized up to the year 2021 with no additional demand for tax. Tax
assessments for the years 2022 (o 2025 have yet Lo be Dinalized by the Tax Authority. The management behieves
that additional 1axes, if any, in respect of open tax assessments would not be material to the Baok's results and
financial position as of reporting date.
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24. PROVISIONS

31 December

2025 2024
LBP million LBP million
Provision for statf and executive management
termination mdemnity (a) 1,495,979 . 1,482,009
Provision for risks and charges (b) 5,270,204 6,075,302
Provision for loss on foreign currency position 194 194
Provision for insurance contracts liabilities 489,176 999,142
Provision for expected credit losses
on off-balance sheet commitments — Note 54 _61.579 295.323
7317,132 8,851,970
(a) The movement of provision for staff and executive management termination indemnity 1s as follows:
2025 2024
LBP million LBP million
Balanee at | January 1,482,009 210,425
Additions (net) — Note 4} 50,500 1,076,912
Seltiements ( 50,348) ( 102,719)
Effect of exchange rate changes 13,818 297391
Balance at 31 December - 1,495.97¢ 1,482,009
{b) The movement of provision for risks and charges is as follows:
2025 2024
LBP million LBP million
Balance at | January 6,075,302 50,901
Additions - Note 40 2,272,370 5,846,121
Write-back ~ Note 40 ( 3,307,315) -
Difference of exchange 229847 178,280
- Balance at 31 December 2,270,204 6,075,302

25. SHARE CAPITAL

The autherized ordinary share capital of Bank of Betrut S.A.L. is equal to LBPE9.06billion consisting of
60,996,900 fully paid shares of LBP 1,460 par value each as at 31 December 2025 and 2024.

At 31 December 2019 the authorized ordinary share capital of Bank of Beirut S.AL. was LBP82.1billion
consisting ot 56,234,900 fully paid shares of LBP1,460 par value cach. During 2020, the Group transferred the
4,762,000 Series 2014 priority shares to common shares at par value of LBP 1,460 as further explained below,

As at 31 December 2019, the Group had 4,762,000 Series 2014 priority shares in the amount of USD 100,002,500
with an issue price of USD21 and a par value of LBP1,460. These priority shares earn non-cumulative annual
dividends of 4% of the issue price. Any dividends remaining after the payment of priority dividends following
the payment of preferred shares dividends, shall be shared on a prorata basis exclusively among the holders of
the priority and common shares of the Bank.
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25. SHARE CAPITAL (Continued)

Subject to the zbsence of the Extension Period set below, the earning by the Series 2014 Priority Shares of the
Prionty Dividend will, avtomatically and without the need for the approval of, or consultation with, the holders
of the Priority Shares, finally cease immediately following the Ordinary General Meeting of the Bank's
sharcholders that will examine the Bank's audited financial statements for the financial year 2019; without
prejudice, however, to the right of the holders of such Priority Shares to receive the distribution of the Priority
Dividend, if any, resolved by the Bank's Ordinary General Meeting of sharcholders for the financial year 2019,
As aresult, the Series 2014 Priarity Shares will cease to be identified as a special class within the Common Shares
of the Bank and become mere Common Shares subject to the rights and obligalions devolving on all the Bank's
Common Shares,

The Bank shall have the right, but not the obligation, to resolve, prior to the Liolding of the above-mentioned
General Meeting, the extension of the Priority Period for two consecutive years (the “Extension Period™).

On 16 December 2026, the Bank's Extraoedinary General Assembly resoived that the Series 2014 Priority Shares
ceased (o be identified as a special class within the Common Shares of the Bank and became mere Common
Shares subject To the rights and obligations devolving on all the Bank's Common Shares,

26. PREFERRED SHARES

31 December

2025 2024
LBP million LBP million
Nen-cumulative perpetual redeemable Series “G” preferred shares 188,362 188,362
Non-cumulative perpetual redeemable Series “H” preferred shares 203,513 203,513
Non-curnulative perpetual redeemable Seres “1” preferred shares 188,437 188,437
Non-cumulative perpetual redeemable Series “J” prelerred shares 113,063 113,063
Non-cumulative perpetual redeemable Series “K” preferred shares _ 130,750 . 150.750
844,125 . 844,125
The Group’s issued preferred shares carry the following terms:
Listed
Non-cumulative on Beirut
perpetual redeemable Number of Share’s Stock
__preferred shares Shares issue price Benefits Exchange
Series “G” 3,570,000 USsD 33 6.75% per year No
Series “H” 5,400,000 UsD 25 7.60% per vear Yes
Serjes “1” 5,000,000 UsD 25 6.75% per ycar Yes
Series *J” 3,000,000 UsDh 25 6.50% per year Yes
Series “K” 4,000,000 USD 25 6.50% per year Yes

The Group bhas the right, at its sole discretion, to redeers on each redemption date all or part of the Serics “G”,
CH, <17, “J” and “K” preferred shares (but not less than 25%). Redemption date means for the first time the
financial ycar during which falis the 5th anniversary of the Extraordinary General Meeting of the Group’s
shareholders which ascertains the validity and payment of the cepitai increase by virtue of which the Preferred
Shares are issued; and every consecutive 2 years thereafter.

In the event of liguidation of the Bank, holders of preferred shares Sevies “G7, “H”, “I”, “I” and “K” rank senior
to the holders of comimon shares.
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27. SHAREHOI.DERS' CASH CONTRIBUTION TO CAPITAL

The shareholders’ cash comribution to capital 1s stated at LBP1,403billion (USD79,640,573 at LBP) 5,000 and
USD138,429,908 at LBP1,507.5) as at 31 December 2025 and 2024, out of which LBP20.98billion is non-interest
bearing while the remaining LBP1,382biilion carries interest at the rate ranging between 5% and §% per annum
subject to certain conditions.

This sort of instrument is accounted for in foreign currency and therefore allows hedging against nationzl currency
exchange fluctuation. According to local banking regulations, cash contribution to capital is considered as Tier |
capital. .

To meet the requirements of Central Bank of Lebanon towards increasing common equity Tier 1 as at 31
December 2018 by 20% in foreign currencies by 31 December 2020 that was tater extended to 28 February 2021,
the Bank’s Extraordinary General Assembly of shareholders held.en 16 December 2020 called for additional cash
contribution from sharcholders in the amount of USD 203.5 million.

On 11 March 2021, the Bank obtained the preliminary approval of the Central Bank of Lebanon on the cash
contribution contracts signed with certain sharcholders, and the exceptional approval to constitute 50% of the
20% cash contribution required above, through transfer of real estate by the sharehelders subject to certain
conditions. In this respect, the Bank transferred LBP187.7billion (USID124,513,%08) from the cscrow account to
cash contribution 1o capital under equity. The preliminary approval on the cash contribution contracts signed with
certain sharcholders became final on 14 June 2022. As for the remaining amount of the cash contribution 10
capital, it was transferred during January 2023 for the amount of LBP1,195billion {USD79,639,085), along with
the final approval of the Central bank of Lebanon dated ¢ June 2023.

28. RESERVES

31 December

2025 2024
LBP million LBP million

Legal reserves (a) 169,926 266315

Special reserves setup from net release of provision for credit losses 1,465 1,465

Reserves restricted for capital increase 40,561 40,561

Issue premiums on common shares 385,506 385,506

Non-distributable general reserves 298,381 302,922
Regulatory reserve for assets acquired in

satisfaction of loans - Naote 14 _ 19,759 17.107

h112,398 1,013,876

(&) The legal reserve is constituted in conformity with the requirements of the Lebanese Money and Credit Law
and the Code of Commerce on Uhe basis of 10% of net profit for Lebanese entities. This reserve is not available
for distribution, During 2025, the Group allocated LBP103.61billion to legal reserves {LB3P42.87billion during
2024,
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29. REVALUATION SURPLUS

Buildings and real estate
Assets acquired in satistaction of loans

30. TREASURY SHARES

31 December

2025 2024 (restated)
LBP million LBP million

6,569,177 6,569,177

_ 3624546 _  3.624.546

10,193 723 10,193,723

The Group is authorized to buy back up to one third of its listed shares on the Betrut Stock Exchange from its free

reserves.

Common shares
C/V LBP million

31, NON-CONTROLLING INTERESTS

Share in:
Capital
Retained eamings
Profit for the year

32. DIVIDENDS PAID

There was no dividends distribution during the yvears 2025 and 2024.
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31 December

2025 2024
USD USD
1,628,037 3,628,037
5,469 3469
31 December 31
2025 2024
LBP million LBP million
383 383
61,209 32,752
16,921 25,922
78,513
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33. INTEREST INCOME

Interest income from:
Deposits with central banks
Deposits with banks and financial institutions
L.oans to banks
Investment securities at amortized cost
L.oans and advances to customers
[.cans and advances 1o related parties

Interest income from:
Deposits with central banks
Deposits with banks and financial institutions
Loans to banks
Investment securities at amortized cost
I.oans and advances to customers
l.cans and advances to related parties

34. INTEREST EXPENSE

Interest expense on:
Deposits from banks and financial institutions
Deposits from customers
Deposits from related parties
Other borrowings
Certificates of deposit

2025

Interest Withheld Net Interest

Income Tax Income
LBP million LBP million LBP million
3,486,743 ( 209,642) 3,277,101
2,319,355 - 2,319,355
260,329 - 260,329
2,524,962 ( 36,666) 2,488,296
0,801,802 - 9,801,802
11.351 - 11.351
. 18404542 (  240,308) 18,158,234

2024

Interest Withheld Net Interest

Income Tax Income
LBP millicn LBP million LBP million
3,995477 ¢ 249,343 3,746,135
2,884,24% - 2,884,248
176,728 - 176,728
2,570,886  ( 35,190 2,535,698
10,134,349 - 10,134,349
19322 - 19.322
19,781,013 ¢ 284,533) . 19:496.480

2025 2024
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LBP million

LBP million

513,195 530,829
8,292,867 8,378,035
35,482 32,697
13,261 4,819
1,443 1,735
8,856,248 8,948,115
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2025

35. FEE AND COMMISSION INCOME

Commissions on documentary credits
Commissions on letters of guarantee
Commissions on money transfers’ transactions
Insurance brokerage and service fees
Commissions on banking services
Commissions on credit cards

Qther

36. ¥ AND COMMISSION EXPENSE

Commissions on transactions with banks and financial institutions
Commssions on credit cards

Commissions on electronic banking

Commnissions on mortgage broleers

Commissions on money transfers transactions

Commissions on insurance transactions

Comimissions on cash deposits

Other

2025 2024

LBP million LBP million
661,810 522,649
464 183 380,455
1,193,551 1,196,987
203,219 362,062
2,140,293 2,357,923
324322 283,446
1298175 998,534
6,285.553 __ 6,102,056
25 204

LBP million LEBP million
108,953 50,574
124,723 79,927
168,160 161,079
347.055 220,011
253,795 212207
4,342 15,466

53,514 40,141
300.217 369514
1,360,759 1,148,819

37. NET GAIN ON FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Interest income, net of tax
Unrealized gain (nat)
Realized gain on sale
Dividends received
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2025 2024
LBP million LBP million
270,721 92,383
7,370,420 5,990,109
5,962 73
- 2469 1.998
1,649,372 6,084,563
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38. OTHER OPERATING (LOSSVINCOME (NET)

2025 2024
LBP million LBP million
Share in (loss)/profit of associates — Note 13 ( 2418) 14,586
Net foreign exchange (loss)/ gain { 6,175,084) 4,093,643
Loss on forward contracts { 7,556) ( 3,701)
Loss on sale of asscts acquired in satisfaction of loans — Note 14 ( 55,955) -
Dividend income on other investments 1,730 1,099
Other (net) . 52.449 20,136
(. .06,186,.834) 4,725,763
39. ALLOWANCES FOR EXPECTED CREDIT LOSSES (NET)
2025 2024
LBP million LBP million
Alowances for expected credit losses - Note 54 4,809,912 6,385,244
Loss from direct write-off of loans and advances 24,518 11,983
4,834,430 - 6397.227
40. WRITE-BACK OF OTHER PROVISIONS/(OTHER PROVISIONS) (NET)
2025 2024
LBP million LBP million
{Provision)/Write-back of provision for jnsurance liabilitics { 4,738) 6,435
Provision for nisks and charges — Note 24 ( 2,272.370) ( 5,846,121)
Write-back of provision for risks and charges — Note 24 3,707,315 -
Provision for impairment of intangible assets — Note 18 { 99.509) ( [27,158)
{Provision)/Write-back of provisions and impairment { 213.058) 18,133
oo L7640 ( 5.948,711)
41. STAFF €OSTS
2025 2024
LBP million LBY million
Salaries 3,782,203 3,219,624
Social security contributions 482 337 403,823
Executive board members remunerations 75,143 56,791
Provision for staff and executive management
termination indemnities — Note 24 50,500 1,076,912
Other staff benefits 774297 780,490
5,164,480 5,337,640
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42. GENERAL AND ADMINISTRATIVE EXPENSES

2025

2024

LBP million

LBP million

Management fees 702,742 353,780
Software and hardware expenses 1,539,932 1,200,605
Cleaning 82,284 83,896
Telephone, matl and other communication expenses 200,619 190,292
Office supplies 94,989 156,721
Advertising and marketing expenses 371,053 270,952
Electricity and fuct 230,463 239,083
Maintenance and repair fees 228,930 232,020
Subscription fees 126,440 122,333
Donation and gifts 30,328 44765
Reception and entertainment 64,318 55,723
Professional and regulatory fees 576,747 489,999
Rent expense 92,947 120,989
Insurance expenses 87,315 86,273
Travel and related expenses 96,715 83,414
Training and research 81,841 62,842
Taxes and fiscal charges 151,904 191,223
Miscellanecus expenses 589,087 612,313
Finance cost on lease liability — Note 17 50,736 _ 41,265
5,102,396 1638188

43. DEPRECIATION AND AMORTIZATION

2025 2024
LBP million LBP million

Depreciation of property and equipment —Note 15 541,079 452,209
Amortization of intangible assets — Note 18 (d) 197,486 217,551
Depreciation of right-of-use assets — Note 17 168,484 125,535
Depreciation of investment properties — Note 18 (c) 21.164 20,392
. 928213 855,687
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

YEARENDED 31 DECEMBER 2025

44. NET PROFIT FOR THE YEAR ATTRIBUTABLE TO EQUITY HOLDERS OF THE BANK

The consolidated net prefin for the years ended 31 December 2025 and 2024 are allocated as tollows:

2025
Net Profit Current and
before Tax Deferred Tax Net Profit
LBP million LBP million LBP million
Bank of Beirut S.A L. 714,813 - 714,813
Profit of subsidiaries:
Bank of Beirut UK LTD 1,203,265 ( 305,092) 898,173
Bank of Sydney Lid ( 353,917 75,800 { 278,117)
Bank of Beirut Invest S.A L. 14,613 ( 2,440 12,173
BOB Finance S A L. 250,816 | 38,688) 212,128
Cofida Holding S.A L. ( 2,390,438 ¢ 50y ¢ 2,390,488)
Beirut Broker Company S.A.LL ' 60,399 { 4.376) 56,023
Beirut Life S A L. 169,915 { 699) 169216
( 330,534) ( 275,545)  ( 606,079)
Consolidation eliminations and adjustments _ 808,197 { 43.262) 764 935
VLR _ 318.807) 158,856
. 2024
Net Profit Current and
before Tax Deferred Tax Net Profit
LBP million LBP million LBP million
Bank of Beirut S.A L. 2,899,061 ( 2,076,082) 822,979
Profit of subsidiaries:
Bank of Beirut UK LTD 1,483,611 ( 376,068) 1,107,543
Bank of Sydrey Ltd 121,119 { 41,033) 80,086
Bank of Beirut Invest S.A.L, 1,055,322 - 1,055,322
BOB Finance S A.L. 1,492 849 { 28,472) 1,464,377
Cofida Helding S.A L. ( 1,241,219) ¢ s ( 1,241,269)
Beirut Broker Company S AL 99,413  { 1,244} 97,969
Beirut Life S.A L. . 260292 (. 1.072% 259,220
6,170,448 ( 2,524221) 3,646,227
Consolidation eliminations and adjustments ( 3253297 | 285097y ( _ 3.538.394)
2917151 ( 2,809.318) 107,833
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45. EARNINGS PER SHARE

The computation of the basic eamings per share is based on the Group’s net profit before non-recurring income
and the weighted average number of outstanding shares during each year, net of treasury shares held by the Group.

2025 2024
LBP million LBP million

Earnings:
Profit for the year attributable to equity holders

of the Bank 141,935 21071
Numiber of Shares:
Weighted average number of ordinary shares _ 60,813,819 _  60.813.819
Basic earnings per common share L.BP 1334 LBP 1347
Diluted earnings per share L3P 2334 LBP _ 1,347

46. FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISKS

The guarantees and standby letters of credit and the documentary and commercial letters of credit represent
financial instruments with contractual amounts representing credit risk. The guarantees and standby letters of
credif represent rrevocable assurances that the Group will make payments i the event that a customer cannot
meet its obligations to third parties and are not different from leans and advances on the balance sheet. However,
documentary, and connercial letters of credit, which represent written undertakings by the Group on behalf of a
customer authorizing a third party te draw drafts on the Group up to a stipulated amount under specific terms and
conditions, are collateralized by the underlying shipments documents of goods to which they relate and, therefore,
have significantly less risks.

Forward exchange contracts outstanding as o[ 31 December 2025 and 2024 represent positions held for customers’
accounts and at their risk. The Group entered into such instruments to serve the needs of customers, and these
contracts are fully hedged by the Group.

Asat 31 December 2025 and 2024, the Group had an interest rate swap outstanding to hedge cash flows detailed
as follows:

31 December

2025 2024
Qriginal Crv Original v
Currency LBP willion Curreucy LB? nullhion
AUD AUD
Principal amount 7,000,000 300,273 7,700,000 430,030
Fair value - Note 23 - - 957 53
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47. FIDUCIARY ACCOUNTS

Fiduciary accounts are invested as follows:
31 December

2025 2024
LBP million LBP million
Back-to-back lending 1,504,521 1,408,872
Equity securities (long position) 13,733,707 16,140,964
Debt leverage . _ 668802 @ 668802
- 15,907,030 18,218,638

48. BALANCES AND TRANSACTIONS WITH RELATED PARTIES

In the ordinary course of its activities, the Group conducts transactions with related parties including shareholders,
directors, subsidiaries and associates. Balances with related parties consist of the following:

31 December

2025 2024
LBP million LBP million

Shareholders, directors, and other key management

personnel and close family members and their

related companies:
Direct facilities and credit balances:

Loans and advances 1,655,083 1,601,553

Accrued interest receivable 6,308 9,406

Deposits ( 7,960,450) ( 8,516,081)

Accrued interest payable { 22,816) { 10,600)
Indirect facilities:

Letters of guarantee 133 649
Associates
Direct facilities and credit bulances:

Deposits from an associate - Note 19 ( 638) ( 615)
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49. NOTE TO THE STATEMENT OF CASH FLOWS

A. Cash and cash equivalents
Cash and cash equivalents for the purpose of the cash flows statement consist of the following:

31 December
2025 2024
LBP million LBT million

Cash on hand 5,612,143 4,120,478
Current accounts with central banks 171,749,696 146,872,235
Time deposits with central banks 71,618,000 71,707,400
Checks in course of collection 214,427 101,752
Current accounts with baiiks and financial instiutions 31,519,553 26127398
Term placements with banks and financial institutions 10,655,607 17,623,879
Current accounts from banks and financial institutions ( 23,457,529) ( 22.690,288)
Short term deposizs from banks and financial institutions { 1,695,009 { 3.823.634)
_ 266,216,888 _ 240,039.220

Time deposits with and from central banks and banks and financial institetions represent inter-bank placements
and borrowings with an original term of 90 days or less,

50. CONTINGENCIES

As of the date of the consolidated statement of financial position, there are lawsuits and litigations, whereby the
Group is cither plaintiff or defendant, mostly resulting from the restrictive measures adopted by Lebanese banks
in rclation to withdrawal of funds and transfers abroad, as well as in relation to the repayment by customers of
local [ureign currency loans in Lebanese pound as described under Note 1.3.4. These lawsuits are pending before
the competent courts and the outcome of which cannot be determined at present. Management considers that these
lawsuits and litigations will not have material impact on the Group conseolidated financial statements, however
they may affect negatively the offshore fiquidity of the Group, its fereign assets and its foreign currency mismatch.

The Bank, amongst 10 other banks in Lebanon, is defendant in a civil action brought on 1 January 201% under the
Anti-Terrorism Act (“ATA™) at United States District Court, Eastern District of New York, by a group of plaintiffs
claiming to have suffered losses by reason of acts of international terrorism occurring between 2004 and 2011.
The Bank’s management states that the Bank has not been involved in any wrong doing and bas appointed tawyers
to defend 1ts case. Management is of the opinion that the risk derived from the outcome of this lawsuit is relatively
low and will not result in an adverse impact on the Bank’s {inancial statements.
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51. COLLATERAL GIVEN

The carrying values of financial assets given as collaieral are as follows:

31 December 2025

Corresponding Facilities

Pledged Nature of Amount of Nature of Amount of
Amount Facility Facility Facility Facility
LBP million LBP millien LBP million
Pledged depesits with banks . 41772 Performance bonds 147,982 -
Pledged deposits with banks SO062 Foreign cumency 4,220,875 Foreign corrency 3,068,453
(Bought) {Sold)
Pledged deposits with banks Tt =
Foreign Gevernment treasury Borrowing from Central
bonds -- Amortized cost 7,130,871 Bank of Oman 3,398,440
31 December 2024 .
Corresponding Facilities
Pledged Nature of Amount of Nature of Amount of
Amount Facility Tracility Facility Facility
LBP million LBP million LRBRF million
Pledzed deposits with banks . 22658 Performance bonds 125358 - -
Pledged deposils with banks _ . 469,602 Fereign currency [,053,018 Forcign curreacey 2,081,978
(Bougbt) {Sold)
Piedged deposiis with banks _...8.480

52. CAFPITAL MANAGEMENT

The adequacy of the Group’s capital is monitored using, among other measures, the rules and ratios established
by the Basel Committee on Banking Supervision (BIS rules/ratios) as adopted by the Central Bank of Lebanon,

which is the Iead supervisor of the Group.

The following are the applicable regulatory capital ratios:

As at 31 December 2025
Minimum required capital ratios
With the full capital conservation buffer of 2.5%

As at 31 December 2024
Minimum reguired capital ratios
With the full capital conservation buffer of 2.5%

Common Tier

1 Capital Tier | Capital Total Capital
Ratio Ratio Ratio
4.50% 6.00% 8.00%
7.00% 8.50% 10.50%
4.50% 6.00% 8.00%
7.00% 8.50% 10.50%
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52. CAPITAL MANAGEMENT (Continued)

The (Central Bank of [.ebanon introduced several key changes in the caleuiation of regulatory capital adequacy
ratios, These changes include:

Increasing the regulatory expected credit loss on Lebanese government bonds in foreign currency frem
9.45% to 45% initially and then to 75% (to be reached by 31 December 2026) as per interrediate circulars
No0.649. Regulatory ECL for other exposures remain unchanged, i.e. exposures in foreign currency with
BDL 1.89%; exposurcs in [ebanese Pounds with BDL and Lebanese treasury bills in Lebanese Pounds
0%.

By 28 Iebruary 2021 (extended), banks should complete a 20% increase of the cornmon equity tier 1
capital as at December 31, 201 8 through issuing new foreign currency capital instruments as well as other
approaches that meet the criteria for inclusion as regulatory capital. The BDL Central Council may
vonsider for banks (o complete 50% of this capital increase through transfer of real estate by the
sharcholders. provided these are liquidated within 5 years following regulatory approval datc on this
ransactiors.

Allowing banks to include 75% of the revaluation surplus .of real estate properties under articles 153 and .
154 of the Code of Money and Credit in Common Equity Tier | capital instead of 50% in Tier 11, subject
to the Central Bank of Lebanon approval on the revaluation. The deadline set by the regulator for the
revaluation of real estate is December 31, 2023, During the year ended 31 December 2023, the Group
revalued its real estate propertics in accordance with BDL Intermediate Circular No. 659. The revaluation
resulted in a gain of LBP 7,236 billion, which was recognized in other comprehensive income and
recorded under revatuation surplus within equity. The revaluation was performed using the Sayrafa
exchange rate prevailing at the time of LBP 86,200 per US Dollar. During 2024 and following the
approval obtained from the Central Bank of Lebanon, the Group adjusted the revaluation surplus to LBP
6,569 billion. The adjustment reflects the final approved amount of the revaluation surplus.

BDL Intermediate Circular No. 708 issued on 20 September 2024 (amending Basic Circular No. 43 and
44) changing the treatment of revaluation of assets acquired in satisfaction of loans for regulatory capital
calculation, to become allowed for inclusion as Common Equity Tier | {or 75% of its value, subject to
approval of the Central Bank of Lebancn on the revaluation gain and on the completion of the revaluation
before 31 December 2025. The Group revalued and restated its real estate properties acquired in
satisfaction of loans as at 31 December 2024 in accordance with Law No. 330 dated December 4, 2024
and decision Ne. 715 dated August 1, 2025, issued by the Ministry of Finance. The revaluation resulted
na gain of LBP3.625billion as at 31 December 2024, This surplus remains subject to the approval of the
Central Bank of Lebanon and the tax authorities.

Full inclusion in Common Equity Tier | of positive balance (gains) of foreign currency translation
reserve, effective from 2023, as well as 75% of positive changes from instruments at fair value through
other comprehensive income.

Exceptionally during 2020 and 2021, allowing banks to draw down the 2.5% capital conservation buffer
on condition of rebuilding it progressively starting 2022 by not less of 0.75% cach year, to reach the
minimum required level of 2.5% by the end of 2024, Following issuance of BDL Intermediate Circular
689, 740 and 760, Banks were once again allowed to draw down completely the 2.5% capital conservation
buffer in 2023, 2024, 2025, and 2026

Prohibiting Lebanesce banks from distributing dividends on common shares for the financial years 2019,
2020,2021, 2022, 2023, 2024 and 2025 as well as prehibiting banks from distributing dividends if capital
adequacy ratios drop below 7% for commen equity Tier 1, 10% for Tier 1 and 12% ftor total capital
(comparcd to the regulatory minimum limits of 7%, 8.5% and 10.5% respectively, inciuding a 2.5%
capital conservation buffer).
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52. CAPITAL MANAGEMENT (Continued)

*  Asexceptional measures, 100% of ECL on Stage ] and Stage 2 exposures {except those agaiast sovercign
and BDL exposures in local and foreign currency), may be added to carmmon equity Tier [ capital. These
will be gradually amortized to 75% in 2022, 50% in 2023 and 25% in 2024,

The Group’s consolidated capital adequacy ratio was as follows:

31 December

2025 2024
LBP million LBP million

Common equity {net) 54,351,727 55,562,055
Additional Tier | capital (net) 2.229.776 2.229.776

56,581,503 57,791,831
Net Tier {1 capital ' 0778332 3.202.094
Total regulatory capital (Tier I + Tier [I) ... 54,359 835 L. 65,993,925
Credit risk 622,266,537 656,167,469
Market risk 71,293,823 95,906,874
Operational risk 31473718 29.564.808
Risk weighted assets and risk weighted
off-balance sheet items .. 125034078 _ 781,639,151
Common equity Tier [ ratio : 7.50% 7.11%
Tier | ratio 7.80% 7.39%
Risk based capital ratio Tier [ and Tier II capital 8.88% 8.44%

The Group’s capital adequacy ratio as at 31 December 2025 and 2024, similarly to other applicable regulatory
ratios, was calculated based on the disclosed figures, and did not take into cansideration the adjustments that will
result from the uncertainties discussed under Note 1 once these uncertainties become reasonably quantifiable.
Due to the high levels of these uncertainties, management is unable to estimate in a reasonable manner, the impact
of these matters on the Group’s capital adequacy and the recapitalization needs that may arise once the necessary
adjustments are determined and recorded.
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53. SEGMENT INFORMATION

The Group classifies its operating segments by geographical location and by activity.

Measurement of segment assets, liabilities, income and expenses is based on the (Group’s accounting policies.
Segment income and expenses include transfers between segments and these transfers arc conducted on arm’s
length terms and conditions. Shared costs are included in segments on the basis of the actual recharges made, if

any.

The Group has three reportable business segments which reflect the basis on which senior management reviews
operating activities, allocates capital and assesses performance.

The Group’s operating segment infermation by geographical location is as follows:

31 December 2025

Lebanen &
Middle Fast Furone Australia Inter-sepineal Teou
LBP million LBP million LB atillion LBP million LBP million
Total Assets 336,376,051 003,764,339 220,441,569 ( 38,834, 838) 774.747,12t
Total Liabilities 475,435,204 44,109,054 000.328,098 7,248.772) 715,613 1
Total Equity 77,950,047 14,882,824 20,113,471 ( 49.813,605) 63,133,437
Profit for the year { 830.461) 898,174 ( 278,116) 372,338 141,935
Financial assets at fair value thinugh
profit or Joss 33,300,573 - - - 13,309,575
L.oans and advances (0 customers 9.501,713 6,964,471 174 006,363 - 190,5.2,347
Loans and advances o related parties 783,005 678018 200,278 - 1,661,391
Investment securities 29938145 8,318,255 29 470,077 - $671,7416,372
LIABILITIES
Deposits from custorrers 23,073,954 17,036,845 198,681,609 - 636,602 408
Deposits from releied panies 3,160,457 2,256,891 565,918 - 7,983,266
31 December 2024 {restated) R
Lebanon &
Middle East Lurape Australia intcr-segment Total
LBP million LRBP millign LBP million 1.3P million LBPF million
Total Assets 562,871,311 54,433 486 194,184,004 { 52,976.711) 751,512,000
Total Liabilities 485,736,318 39,099,357 175,203,893 { 9,383,723 GY,655,845
Total Equity 77,134,993 13,554,423 18,980,111 {  48.513282) 60,836,245
Profit for the year 2,03M552 1,107,543 80,086 { 4,636.271) 81,911
ASSETS
Financial assets at fair value through
profit or loss 14,842 516 - - - 14 842316
Loans and advances (0 cuslomery 13.262,333 6,800,374 154,826,502 - 174,893,209
l.oans and advances 1o rejated parlics 44 119 20.,527 1.p02313 - 1,610.959
Investment securiics 32,970,751 6,432 058 27,404,328 - 66,807,137
LIABSLITIES
Deposits from customers 431558189 16,533,851 173,052,104 - 621,.4%,144
Deposits from relaied parties 5,543,492 2,370.234 333,743 { 70,7883 8.526.68!
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533. SEGMENT INFORMATION (Continued)

Interest incoine

Less: tax on wterest
Interest incon.., net of tax
Iniceest expense

Nel interest incom.

Fee and commizsion incame
Fee and commission expense
Net fee and commi.sion nco ne

Met gainon financial a el a feirval ¢
through profit <1 joss

Gain on derecogrition of tinancial
assels at amoriized cott

Other operatng lows {net)

Net financial revenucs

Allowanee for expected credit {oeses (net)
Write back of other provisions {nier}
Net [nancial revenees afier impaiomeni

Staff costs

Generat ang administrative eapenses
Depreciztion and amortizai on

Profit before income ax

Income tax cxpense

Prafil for the yesr belore )
withholding 1ax on protits from suusidiaries
Deferred tax on undistnbuted profit

Profit for the year

Interest income

Less: tax un inter <
Interest income, aet of lax
Interest expense

Net interest income

Fee and comunission incame
Fee and commission expense
Net fec and commission incom.:

Met gain on financial assets at tair vaiue
through profit or loss

Loss ¢n dececognition of financa!
assels al amortized Lost

(ther operating income (net}

Ner financial revenues

Allewance for expected ¢redn 0s5es (net)
Other provisions {(net)
Net financial revenues after -npairmend

Staff costs

General and adminisirative expensus
Depreciation and amodzzno:,

Profit befere income tix

Income Lax expense

Profit {or the vear before

withholdine tax on protits Srom subsidiares
Deferred tax on undistribuied profis

Profit for tw yezr

31 December 2625

Lehanon &

NMiddle East ___FEurope Australia Inter-scament Tortal
LBP millivn 1.GP miilion LBP million LB million LBP millien
5,797,407 2633312 10,135,584 { 157,851) 18,401,542
2 - . - L2023 (246 10%)
5,526,458 2633102 10,135,584 { 137,120) 18,158,234
{ U356 315 { AL018Y { 0.906,768) N BT 2 T { 88356, H%
. 4,170.143 1,882 204 1228818 PN 0 B T 0 ] 1 )
5310146 883,167 190,173 { 97,933 6,285 533
(Lo 120048y (134 —dsgdsey 68849 1.160.759]
4281102 870083 497277y (. __29084) B A B
7,649,372 7,645,572
24 - - - 21
( 6311911 112,522 L __8np34 432573 686830
o 288928 28064868 3100573 LAkt 15689002
{ 4,824 080) | 13,467 { 33.815) - { 4,834,453}
— L7 40 SRS o885 - Jhingn
coa— 81995 ZO082Y SESNNPIULT 75 ) SN ©o 3 U R A A
{ 270367 ( 887207) 1,536,901 - ( 5414801
{ 3,305.000) { 699,201 ( 1,406,543) 8351 { 5,402,354
( 440835 ( 8667y (. _a8sainy - (L #r Ay
( 03,207} 1,203,266 { 353.916) 432,571 473,43
(46253 (. __ 305087 75300 - e O AN b3
{ 250,461) 898,174 { 378,116} 432,521 202,118
it — - —— (43260 . . 41262)
{ . B3046H) 898074 (.. R2I80L0) 482,259 133,25¢
3} December 2024
Lebanon &
Middle East Eurepe Australia Inier-segment Total
LBP million LBP miilian LBEP million LBP miilion LBP miltion
7.021,665 2,729,348 10,194,394 ( 164,354) 19,781,013
s - I DR . ABJ&S (284530
6,708.747 2,729 348 10,194,194 ( 136,007 19,496 480
(o L458683y (. __672.848)  (___ 6.980,978) odesdod 0 8d8.105)
—_5.230,064 2051500 —_daas JR385 100365
5,505,039 722,394 198,828 ( 324,205) 6,102 036
(o Ll3dakyy (13929 { 2568%) . . 206M30 (48919
—— 4IRS — 708463 (L. 38008) ( _ _ 28475) _ . 4994
6.084,563 - - - 6,084 363
{ 16,924) - - { 16,924)
8284657 il 064 628 693 (L 3725258%) .. 432312
23031215 L 2866.629 o Ameany | 1325043 _"h204904
( 6,388.288) 27,621 ( 36.360) { 6,397.227)
(._. 3.821350) { 127.158) - 3SeRTI)
11,723,374 2.894.250 _ 3,056,385 R N e AN k) 13.948.966
{ 3,313,434) ( 730,277y ( 1,463,929} - { 5,337.ndM
( 2973.440) 584.844) 1,079,994 ( 20 4,638.458)
(. _30RB26) Lo 1 b S R L) D= ) B { 853,087
3,032,674 1,483,601 121,419 { 37252540 2917051
L 2.207.02% ( L226,068) (.. 41033 = ¢ 252
2,930,354 1,107,243 80,486 10250
I e et — — { L285.007)
2,030,581 197,343 80,086 17 833
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53. SEGMENT INFORMATION (Continned)

The Group’s operating segment information by activity during 2023 and 2024 was as follows:

31 Decembher 2025

Banking & Insurance
Financial and
Taestitutions Brokerage Infer-sepment Total
LBP million LBP miilion LBP miltion LBP miltion
Total Assets 835,784,693 1,797266 ( 58,834.838) T8,747.121
Total Liabilities 722,192,685 665,571 | 7,248,772) 715,613,484
Total Equity 111,819,547 1127695 49 813,605} 63,133,637
Profit [or the year ( 455,643) 225,240 372,338 141,935
Non-controlling interests - - 16,921 16.921
e 31 December 2024 (restated).
Banking & Insurance
Financial and
[nstitutions Brokerage _Inter-sepment  _  Total
LBP million LBY million LBP million L.BP million
Tolal Assets 809,373,898 2,014,903 ( 59,976,711} 751,512,090
Total Liabilities 698,829,638 1,209,930 ( 9,383,723 690,655,845
Total Equity 105,140,008 904,973 48,813,282 57231699
Profit for the year 3,760,991 357,191 ¢ 4,036,271 81,91}
Non-conwolling interests - - 25,922 25,922

34. FINANCIAL INSTRUMENTS AND RISIK MANAGEMENT

The main risks arising from the Group’s financial instruments are:
Credit risk

Liguidily risk

Interest rate risk

Foreign curreacy risk; and

Other operational risks

mo OS>

The Board of Directors has overall respousibility for the establishment and oversight of the Group’s risk
manragement framework. The Board has established various Committees at Group and each entity’s level to
develop and monitor the Group’s risk management policies i their spacified areas.

The Group’s risk management policies are cstablished to identify and analyze the risks faced by the Group, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions, products and services offered. The Group,
through its management standards and procedures, aims to develop a disciplined contrel environment, in which
cmployees understand their roles and obligations.
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54.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

A

Credit Risk

Credit risk is the risk that a customer or counterparty will default on its contractual obligations (whether payment
of principal or interest), resuiting in financial loss to the Group. Credit risk mainly arises from loans and advances
to customers and other banks (including related commitments to lend such as loan or credit card facilities),
investments in debt securities and derivatives.that are an asset position. The Group considers all elements of credit
risk exposure such as counterparty default risk, geographical risk and sector risk for risk management purposes.

Credit Risk Management

The Group’s Credit Committee is responsible for managing the Group’s credit risk by:

Ensuring that the Group has appropriate credit risk practices, including an effective system of internal control,
to consistently determine adeguate allowances in accordance with the Group’s stated policies and procedures,
IFRS and relevant supervisory guidance.

Identifying, assessing and measuring credit risk across the Group, from an individual instrument to a portfolio
level.

Creating credit policies to protect the Group against the identified risks including the requirements to obtain
collateral from borrowers, to perform robust ongoing credit assessment of borrowers and to continually
moenitor exposures against intermal risk limits.

Limiting concentrations of exposure by type of asset, counterparties, industry, credit rating, geographic
location etc. :

Establishing a robust control framework regarding the authorization structure for the approval and renewal
of credit facilities.

Developing and maintaining the Group’s risk grading to categories exposures according to the degree of risk
of default. Risk grades are subject to regular reviews.

Expected Credit Losses

Governance and Oversight Of Expected Credit Losses

The Group’s IFRS 9 Impairment Committee, which is a committee composed of Executive Committee members,
oversees the ECL measurement framework by:

Developing and maintaining the Group’s processes for measuring ECL including monitoring of credit risk,
incorporation of forward locking information and the methods used to measure ECL, while also approving
staging classifications for material exposures.

Ensuring that the Group has policies and procedures in place to appropriately maintain and validate models
used to assess and measure ECL.

Regularly reviewing Impairment policy requirements to maintain adherence te accounting standards and evolving
business models. Key judgments inherent in policy, including the estimated life of revolving credit facilities and
the quantitative criteria for assessing the Significant Increase in Credit Risk (SICR), are assessed through a
combination of expert judgment and data-driven methodologies.

Establishing a sound credit risk accounting assessment and measurement process that provides it with a strong
basis for common systems, tools and data to assess credit risk and to account for ECL. Providing advice,
guidance and specialist skills to business unifs to promote best practice throughout the Group in the
managemernt of credit risk.
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)
A- Credit Risk (Conrtinued)
Expected Credit Losses (Continued)

ECL 1s estimated using a model that takes inte account borrowers” exposure, internal obligor risk rating, facility
characteristic, and collateral information, among others. Models are, by their nature, imperfect and incomplete
representations of reality because they rely on assumptions and inputs, and so they may be subject to errore
affecting the accuracy of their cutputs. To manage the model risks, the Group has established a systematic
approach for the development, validation, approval, implementation and on-going use of the models. Models
were validated by a qualified independent risk consultant to the model development party, before first use and
will be subject to annual review to perform required enhancements going forward in order to enhance the models
accuracy and/or account for situations where known or expected risk factors and information have not been
considered in the modelling process. Each model used m the estimation of ECL, including key inputs, are
governed by a series of internal controls, which include the validation of completeness and accuracy of data,
reconciliation with Finance data, and documentation of the calculation steps. ECL estimation takes into account
a range of future ecopomic scenaries, whicll are set using independerit and qualified econométric models and
expert judgment. Economic scenarios are prepared on a frequent basis, at a minimum annually, to align with the
Group’s medium-term planning exercise, but also in the event of significant change in the prevailing economic
conditions. The scenario prebability weights are also updated when the scenarios are updated.

The internal audit function performs regular audits making sure that the established credit controls and procedures
are adequately designed and implemented.

Default Definition and Credit Curing

The Group considers a financial asset to be in default when:

¢ The borrower is unlikely to pay its credit obligations to the Group wn full, without recourse by the Group to
acticns such as realizing security (if any is held);

+ The borrower is more than 90 days past due on any material credit obligation to the Group.

» It is becoming probable that the borrower will restructure the asset as a result of bankruptcy due to the
borrower’s inability to pay its credit obligations.

Inputs into the assessment of whether a financial instrument is in default and their stgnificance may vary over
time to reflect changes in circumstances. As a part of a qualitative assessment of whether a customer is in default,
the Group carefully considers whether the events listed above should result in classifying the exposures in Stage
3 for ECL calculations or whether Stage 2 is appropriate. [t is the Group’s policy to consider a financial instrument
as “cured” and therefore re-classified out of Stage 3 when none of the default criteria have been present for a
specific period of time. The decision whether to classify an asset as Stage 2 or Stage | once cured is dependent
on the absence of significant increase in credit risk’s criteria compared to initial recognition and 1s examined on
a case by casc basis.

Internal Ratings and PD Mapping Process

o Treasury (Including Sovereign) and Interbank Exposures

For non-loan exposures, external credit ratings are used and mapped to the corresponding PDs reported by
credit rating agencies. These are continuously monitored and updated, and the lowest credit rating (of all
rating agencies) for the counterparty and/or debt issuer is adopted.
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)
A- Credit Risk (Continued)

Expected Credit Losses (Continued)
¢ Commercial Loans

Group Risk Management function, which is independent from business lines, is responsible for the
development and maintenance of intemnal rating models, and for the estimation of Probability of Default (PD)
and Loss Given Default (LGD). The Group uses an internal rating scale comprised of 19 performing grades
and 3 non performing grades. The grades generated by internal rating models are mapped to PDs using
historical default observations that are specific to each country and loan portfolio. The mapping of rating to

PD, which is done initially on a through-the-cycle basis is then adjusted to a point-in-time basis in line with

IFRS 9 requirements. These internal rating models for the Group’s key lending portfelios including Corporate

and SME obligors incorporate both qualitative and quantitative criteria such as:

» Historical and projected financial information including debt service coverage, operations, liquidity and
capital structure.

e  Account behavior, repayment history and other non-financial information such as management quality,
company standing and industry risk.

e Any publicly available information related to the clients from external parties. This includes external
rating grades issued by rating agencies, independent analyst reports and other market disclosures.

o Any other objectively supportable information on the obligor’s willingness and capacity of repayment.
[nternal ratings are initially assigned by the credit origination functions (i.e. business lines) and are
approved and validated by the Credit Analysis Division function, which is independent from commercial
lending business lines. The Credit Anatysis function is responsible for ensuring that ratings assigned to
obligors are accurate and updated at all times.

e Retail Loans

Retail lending cemprises mainly of personal loans, car loans, credit cards and housing loans. The Group
utilizes application scorecards to score retail applicants and for either, the automation of decisions according
to a certain cut-off score or as a toel to support the approval or reject decision by specialized retail credit
officers. To estimate the probability of default for each Retail product, the Group performs a historical
behavioral analysis on the repayment history of its retail borrowers (secured and unsecured) and uses a
poeling methodclogy to estimate the probability of default and the resulting expected losses for retail products
based on past-due brackets. This estimation is then adjusted by a forward looking component in line with the
[FRS9 standard.

Significant Increase In Credit Risk

As explained in Note 3, the Group monitors all financial assets that are subject to impairment requirements to
assess whether there has been a significant increase in credit risk since initial recognition, using reasonable and
supportable information that is relevant and available without undue cost or effort. If there has been a significant
increase in credit risk the Group will measure the loss allowance based on lifetime ECL rather than 12-month
ECL. The Group assessment of significant increase in credit risk is being performed at least quarterly based on
the following:

A) Commercial Borrowers

Migration of obligor risk rating by a certain number of notches from origination to reporting date (i.e.
distance-to-default) as a key indicator of the change in the risk of default at origination with the risk of default
at reporting date. The Group also considers in its assessment of significant increase in credit risk, various
qualitative factors including significant adverse changes in the business condition, restructuring due to credit
quality weakness during the past 12-months, classification of an exposure under the “Follow-up and
Regularization” supervisory-BDL classification.
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT {(Continued)
A- Credit Risk (Continued)
Expected Credit Losses (Continued)

Significant Increase In Credit Risk (Continued)
B) Retall Borrowers

Threshelds are based on the analysis of past-due data by bracket to determine significant increase in credit
risk. In addition, the Greup considers specific events that might be indicative of a significant increase in credit
risk, such as the event of restructuring of Retail exposures.

To note that irrespective of the outcorne of the above assessment, the Group presumes that the credit risk on
a financial asset has increased significantly since initial recognition when contractual payments are more than
30 days past due, unless the Group has reasonable and supportable information that demonstrates otherwise.

The Group assesses the quality of its credit portfolio using the following credit rating methodologies:
_ 1) ... Fxternal ratings from approved credit rating agencies for financial institutions.and financial assers.

i) Internal rating models that take into account both financial as well as non-financial information such
as mapagement quality, operating environment and company standing. These intermal rating models
include a “Corporate” model, “SME” model, “Project & Real Estate Financing” modet and “High
Net worth Individual” model.

iit) Internally developed scorecards to assess the creditworthiness of retail borrewers in an objective
manner and streamline the decision making process.

iv) Supervisory ratings, comprising six main categories:

v) “Regular” includes borrowers demonstrating good to excellent financial condition, risk factors, and

capacity to repay. These loans demonstrate regular and timely payment of dues, adeguacy of cash
flows, timely presentation of financial statements, and sufficient collateral/guarantee when required.

vi) “Follow-up"” represents a lack of documentation related to a borrower’s activity, an inconsistency
between facilities’ type and related conditions.

vit) “Follow-up and Regularization” includes credit worthy borrowers requiring close monitoring
“without being impaired. These loans might be showing weaknesses; insufficient or inadequate cash
flows; highly leveraged; deterioration in economic sector or country where the facility is used; loan
rescheduling more than once since initiation; or excess utilization above limit.

vill)  “Substandard loans” include borrowers with incapacity to repay from identified cash flows. Also
incJuded under this category are those with recurrent late payments and financial difficulties.

ix) “Doubtful loans” where full repayment is questioned even after liguidation of collateral. It also
includes loans stagnating for over 6 months and debtors who are unable to repay restructured loans.
Finally,

x)  “Bad loans” with no or little expected inflows from business or assets. This category also includes

borrowers with significant delays and deemed insolvent.

The Group uses credit risk grades as a primary input into the determination of the term structure of the PD for
exposures. The Group collects performance and default information about its credit risk exposures analyzed by
jurisdiction or region and by type of product and borrower as well as by credit risk grading. The information used
is both internal and extenal depending on the portfolio assessed.
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54.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

A~

Credit Risk {Continued)

Expected Credit Losses (Continued)

Significant Increase In Credit Risk (Continued)

The table below provides a mapping of the Group’s internal credit risk grades to external ratings as applied to
Commercial Loans:

Commercial Loans’ Grading:

Group’s Credit Credit Quality
Risk Grades Equivalent Moody’s Rating Description

Performing:

1 Aaa Low Risk

2 Aal to Aa3 Low Risk

3 Al o A3 Fair Risk

4 Baal to Baa3 Fair Risk

5 Bal to Ba3 Monitoring

6 Bl toB3 Monitering

7 Caal High Risk
Non-Performing

8 Caa? to Caa3 Substandard

9 Ca Doubtful

10 C Impaired

The above Credit Quality descriptions can be summarized as follows:

Low Risk: there 15 a very high likelihood of the asset being recovered in full. The counterparty exhibits very
high ability and willingness to meet its full obligation on due time.

Fair Risk: there is a high likelihood that the asset will be recovered in full. The counterparty exhibits high to
medium ability and willingness to meet its full obligation on due time.

Monitoring: there is an acceptable likelihood that the asset will be recovered in full. At the lower end of this
scale, there are customers that are being more closely monitored, with some evidence of reduced financial
strength.

High Risk: there is concern over the obligor’s ability to make payments when due. However, this has not
materialized in an event of default. Under such a classification, the borrower is continuing to make payments
or due time, albeit some and/or recurring delays. The counterparty is still expected to settle all outstanding
amounts of principal and interest, however with a higher probability of default.

Measurement of ECL
The Group measures ECLs based on a three probability-weighted scenario to measure the expected cash
shortfalls, discounted at an approximation to the effective Interest Rate (EIR}.
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

A-

Credit Risk (Continued)

Expccted Credit Losses (Continued)

They key nputs into the measurements of ECL are;

[ 4

PD: the Probability of Default is an estimate of the likelihcod of default over a given time horizon. It 1s
estimated as at a point in time. The calculation is based on statistical rating models, and assessed using rating
tools tailored to the various categories of counterparties and exposures. These statistical models are based on
market data (where available), as well as internal data comprising both quantitative and qualitative factors.
PDs are estimated considering the contractual maturities of exposures and estimated prepayment rates, The
estimation is based on current conditions, adjusted to take into account estimates of future conditions that will
impact PT).

L.GD: the Loss Given Default is an estimate of the loss arising in the case where a default occurs at a given
time. It is bascd on the difference between the contractual cash [Tuws due and those that the Group would

expect {0 receive, including from the realization of any collateral. It is usually expressed as a percentage of
the EAD. The LGD models for secured assets consider forecasts of future collateral valuation taking into

account sale discounts, time to realization of coliateral, cross-cotlateralization and seniority of claim, cost of
realization of callateral and cure rates (i.e. exit from non-performing status). LGD models for unsecured

assets consider time of recovery, recovery rates and seniority of claims.

EAD: the Exposure at Default is an estimate of the exposure at a future detault date, taking into account
expected changes in the exposure after the reporting date, including repayments of principal and interest,
whether scheduled by contract or otherwise, and expected drawdowns on committed facilities. The Group’s
modelling approach for EAD reflects expected changes in the balance outstanding over the lifetime of the
loan exposure that are permitted by the current contractual terms, such as amortization profiles, early
repayment or overpayment, changes in utilization of undrawn commitments and credit mitigation actions
taken befere default. The Group uses EAD models that reflect the characteristics of the portfolios.

These paramelers are generally derived from statistical models and other historical data. Forward looking
information are incorporated in ECL measurements.

The Group measures ECLs using a Three-Stage Approach based on the extent of credit deterioration since
origination:

L3

@

Stage 1 - Where there has not been a significant increase in credit risk (SICR) since initial recognition of a
financial instrument, an amount equal to |2-months expected credit loss is recorded. The expected credit loss
is computed using a probability of default occurring over the next 12 months. For these instruments with a
remaining maturity of less than 12 months, probability of default corresponding to remaining term to maturity

_1sused.. . —= e - — .

Stage 2 - When a financial instrument experiences a SICR subsequent to origination but is not considered to
be impaired, it is included in Stage 2. This requires the computation of expected credit loss based on the
probability of default over the remaining estimated life of the financial instrument.

Stage 3 - Financial instruments that are considered to be impaired are included in this stage, the allowance
for credit losses captures the lifetime expected credit losses, similar to Stage 2.
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)
A- Credit Risk (Continued)
Expected Credit Losses (Continued)

The Group measures ECL considering the risk of default over the maximum contractual period (including
extension options) over which the entity is exposed to credit risk and not a longer period, even if contract extension
or renewal is common business practice. However, for financial instruments such as credit cards, revolving credit
facilities and overdraft facilities that include both a Jean and an undrawn commitment component, the Group’s
contractual ability to demand repayment and cancel the undrawn commitment does not limit the Group’s exposure
to credit losses to the contractual notice period. For such financial instruments, the Group measures ECL over the
period that it is exposed to credit risk and ECL would not be mitigated by credit risk management actions, even
if that period extends beyond the maximum contractual period. These financial instruments do not have a fixed
term or repayment structure and have a short contractual cancellation period. However, the Group does not
enforce in the normal day-to-day management, the contractual right to cancel these financial instruments. This is
because these financial instruments are managed on a cellective basis and are canceled only when the Group
becomes aware of an increase in credit risk at the facility level. This longer period is estimated, taking into account
the credit risk management actions that the Group expects to take to mmgate ECL, 1.e. reduction in limits or
cancellatior: of the loan commitment.

Groupings based on shared risks characteristics

When ECL are measured on a collective basis, the financial instruments are grouped on the basis of shared risk
characteristics, such as: instrument type; credit risk grade; collateral type; date of mitial recognition; remaining
term to maturity; industry; geographic location of the borrower; income bracket of the borrower. The groupings
are reviewed on a regular basis to ensure that each group is comprised of homogenous exposures.

Write off

The Group writes off a loan / security balance {(and any related allowances for impairment losses) when 1t
determines that the loans / securities are uncollectible. This determination is reached after considering information
such as the occurrence of significant changes in the borrower / issuer’s financial position such as the borrower /
issuer can no longer pay the obligation, or that proceeds from collateral will not be sufficient to pay back the
entire exposure.

Incorporation Of Forward-Looking Information

The Group uses forward-looking information that is available without undue cost or effort in its assessment of
significant increase of credit risk as well as in its measurement of ECL. The Group employs experts who use
external and internal information to generate a ‘base case’ scenario of future forecast of relevant economic
variables along with a representative range of other possible forecast scenarios (1.e. upside & downside scenarios).
The external information used includes economic data and forecasts published by governmental bodies and
monetary authorities.

The Group applies probabilities to the forecast scenarios identified. The base case scenario is the single most-
likely cutcome and consists of information used by the Group for strategic planning and budgeting. The Group
has identified and documented key drivers of credit risk and credit losses for each portfolio of financial
instruments and, using a statistical analysis of historical data, has estimated relationships between macro-
economic vanables and credit nisk and credit losses. The Group has not made changes in the estimation techniques
or significant assumptions made during the reporting period.
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)
A- Credit Risk {Continued)
Expected Credit Losses (Continued)

The ECL eslimales have been assessed for sensitivity to changes to forecasts of the macro-variable and also
together with changes to the weights assigned to the scenarios. The impact on ECL is not material. The changes
were applied in 1solation and to each probability weighted scenarios used to develop the estimate of expected
credit losses. In reality, there will be interdependencies between the various economic inputs and the exposure to
sensitivity will vary across the economic scenarios.

Risk Mitigation Policies
Collareral

The Group mainly employs collateral to mitigate credit risk. The principal collateral types for loans and advances
are:

@ Pledged deposits

e Mortgages over real estate properties (land, commercial and residential properties)
s Bank guarantees

¢ Financial instruments {equities and debt securities)

¢ Business other assets (such as inventories and accounts receivable)

Collateral generally is not held over loans and advances to banks, except when securities are held as part of reverse
repurchase and securities borrowing activity. Collateral usually is not held against investment securities.

Other specific risk mitigation policies include:

Netting Arrangements

The Group sometimes further restricts its exposure to credit losses by entering into netting arrangements with
counterparties. Netting arrangements reduce credit risk associated with favorable contracts to the extent that if a
default occurs, all amounts with the counterparty are terminated and settled on a net basis.

The Group makes use of master netting agreements and other arrangements not eligible for netting under /A4S 32
Financial Instruments: Presentation with its counterparties. Such arrangements provide for single net settlement
of all financial instruments covered by the agreements in the event of default on any one contract. Although, these
master netting arrangements do not normally result in an offset of balance sheet assets and liabilities (as the
conditions for offsetting under TAS 32 may not apply), they, nevertheless, reduce the Group’s exposure to eredit
risk. Although master netting arrangements may significantly reduce credit risk, it should be notad that the credit
risk is eliminated only to the extent of amounts due to the same counterparty.

Credit Quality
Since year 2020, the severe and unprecedented economic situation in Lebanon exerted significant pressure on the

asset quality of the domestic loan portfolio. As a result, credit quality of the Lebanese loan portfolio has declined
driven by a weakening in the borrowers’ creditworthiness across various segment types.

99



BANK OF BEIRUT S.A.L.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

A- Credii Risk (Continued)
Credit Quality (Continued)

The Group monitors credit risk per class of financial instrument. The table below outlines the classes identified,
as well as the financial statement line item and the note that provides an analysis of the items included in the

financial statement line for each class of financial instrument.

Deposits with central banks (excluding cash on hand)

Deposits with banks and financial institutions

Financial assets at fair vaiue through prefit or loss

Loans to banks

Loans and advances to customers

Loans and advances to related parties

Investment securities at amortized cost

Investment securities at fair value through
other comprehensive income

Customers' liability under acceptances

Other financial assets

Total

Financial instruments with off-balance sheet risk
Fiduciary accounts

Total

Total credit risk exposure

100

31 December

2025 2024
Gross Gross

Maximum Maximum

Notes Exposure Exposure

LBP million LBP million
5 42336622 428342 784
6 46,264,404 48,556,780
7 33,309,575 14,842 316
8 8,975,374 6,982,385
9 208,406,398 193,229,029
10 1,661,593 1,611,160
11 67,872,644 68,753,825
11 367,994 40,693
12 434,155 246,222
18 2.335.700 2.213.795
792.994 058 764,858,989
26,848,041 21,409,332
47 15.907.030 18.218.638
42.755.071 39.627.970
835,749,129 804 486959
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

A- Credit Rislk (Continued)

An analysis of the Group’s credit risk concentrations is provided in the following tables. Unless specifically indicated, for financiat assetsz, the amounts in the table

represent gross carrying amounts.

Concentration of loans by industry or sector:

BALANCE STEET EXPOSURE

{.oans o banks
Loans and advances 1o customers
Loans and advances (o related parties

BALANCE SHEET EXPOSURE

Loans (o banks
I.oans and advances to customers
L.oans and advances 1o related parlies

31 December 2025

Mann{acturing

Real Estate

and Finarcial and Trade and
Agriculture Industiry Servoees Construction Services Ctheis Total
LBP million LBE million LBP million LB million LBP million LBF million LBP million
f
. - - - §,975,374 L 8975374
84,205 7,258,241 3,349,751 26,797,868 16,973,104 157,943,229 208,406,398
- - 25,138 - 742,582 f893‘873 1,661,593
84,208 __1.25824] 1,374,889 26,797,868 26,691,060 15¢ JS_l_L]_ﬂ 219043365
31 December 2024
Manifacturing Real Estate
and TFinanciai and Trade and
Apgriculture Trdustry Services Construciion Services Otha's Total
LBP million LBP million LBP niliion LBP million LBY million LBP rni}lion LBP million
- - - - 6,982,383 3 6,982,385
86,422 5,679,835 4,294,921 43,512,833 21,286,555 115,368,463 193,229,029
- . 49.433 87 354,684 1206956 1,611,160
... 86422 5679835 . . _._.4,344.354 43,512,920 28,623 624 llAQ{STS,EU_Q 201,822 574
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

A- Credit Risk (Continued)

Concentration of financial assets and liahilities by geographical location:

31 December 2025

Middle Enst Morth
Lebanon and Alrica Europe America Australia Others Total
LBP milllon LBP million LBP miltion LBP million LBP million LBI million LBP millien
L FINANCIAL ASSETS

Cash and deposis at central banks 400,745,494 11,914,631 10,064,954 - 6,253,284 428,978,363
Deposits with banks and Ninancial instititions 1,170,935 1,182,612 19,599,815 20,202,042 4,044 716 064,284 46,264,404
Financial assets al fair value (hrough profit or loss 22,255,409 31,773 - 11,022,393 - 33,309.575
Loans 1o banks - 8,056,005 919,369 - - 8975374
Loans and advances 10 Cuslomens 20,014,675 10,972,179 3,570,475 111,343 173,534,429 203,297 208,406,398
Loans and advances Lo related pactics 1,459,175 - 2,133 7 200,278 - 1,661,593
Invistment securilies 22,734,148 7,313413 938,807 7,399,769 29,486,507 - 67,872,644
Customers’ hability under acceptances 336412 97,743 - - - - 434,155
QOther {inancia) assels . 1659752 1,875 169,199 261 994 242 780 - 2,335300

470,376 000 39570331 35264752 38997 548 213761994 267 581 798 238 206
FINANCIAL LIABILITIES
Deposils Mrom banks and linangial wnstitutions 1,210,687 39,948 629 12,572 - g8 8,880 41,180,856
Deposits (rom customers and relaed parties 371,836,549 54,003 444 18,769,059 4,473 609 194,350,499 4,242.474 647675674
Liabiliies under acceptance 336,412 97,743 - - - - 434,155
Other borrewings 119,972 1,682,942 - - - - 3,802914
Ceruiicales ol deposit - - 38,126 - - 38,126
Other linangial liabiliues 16,324 400 116,836 431,898 245 908 582773 - 11,701 815

383 828020 97,549 594 19251695 4,719,517 194,933,360 4251354 701,833 540
Net posihon — 86547080 ¢( 58276 263) 16013 057 34,278 03 18828634 3,983 779 96,404 666
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S4. FINANCIAL INSTRUMENTS AND RISK MANAQEMENT (Continued)

A- Credit Risk (Continued)

Concentration of financial assets and liabilities by geographical location (Continued)

FINANCIAL _ASSETS

Cash and deposits al cenlral banks
Deposits wilh banks and Mnancial institutions

Financia) assets at fair value through profit or loss

Loans 1o Danks

Loans and advances to customers
Loans and advances to related parties
Investment securilies

Customers’ liability under accepranczs
Other financal assels

FINANCIAL LIABILITIES

Deposas leom banks and linancial nsttulions
Deposits from customers and refated parties
Laabilines under acceptance

Other bosrowings

Certilicates ol depoasit

Other lMinancial habilives

Nel pesiion

31 December 2024

Mirdle East

North
Lebanon and Africa Europe America Australia Othzrs Tetal
LBP million LOP million LBP million LBP miltion LBP milllon LBP million LEP million

. i
412572202 - 10,423,282 7,685,941 - 1,781,837 - 432,463,262
1,209,684 | 288,969 23,508,412 19,904,277 3,630,671 54,767 48,596,780
13,394 001 X 31,772 - 1,416,453 . - 14,842,316
- L 6,026,953 055432 - " - 6,982,385
20,927,334 L2249 062 5,035,041 88,914 154,766 654 162,024 163,229,029
608,312 - 535 - 1,002,213 - 1,611,160
28,767,103 6,174 339 561,421 5,870,690 27,420,965 - 68,794,518
- 183,395 62,827 - - - 246,222
1,494 474 . 28874 47513 315345 327,589 - 2213795
478,973,200 L 354066416 37,857,122 27,595 679 188,930,029 ‘ 216,79\ 768,979,467

' |

|

' ;
I, 668,906 ©37.082,83) 15,483 - - - 18,767,220
174565413 I 59.524.853 17,814,656 3,831,153 171,383,042 2 551,708 629,670,825
3.186 40,392 202 444 - - - 246,222
266,343 276,396 - - 545,737
- 34145 - 34,145
8 287732 346215 1457032 277,31 865328 - i 11236618
384.794 578 97273.087 9.523 950 4. 108,454 172,248 370 " 551,708 580,500 767
94178622 (. L 61862.041) §133162 23482215 16,681,659 MY __$8478.700
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S4. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

A- Credit Risk (Continued)

An analysis of the Group’s credit risk exposure per class of financial asset, and “stage” without taking into account the effects of any collateral or other credit
enhancements is provided in the following tables. Unless specifically indicated, for financial assets, the amcunts in the table represent gross carrying amounts. For
loan commitments and financial guarantee contracts, the amounts in the table represent the amounts committed or guaranteed, respectively.

Credit risk exposure per class of financial assets and stage

Ceposits with central banks

Deposits with banks and linancial institutions
Loans 1o banks

L.oans und advances to customers

Loans and advances to related parties
Investmenl securilies al amortized cost
Custemer habilines under acceptances

Other assels

Ql1-halance sheet commitments

Deposis with central banks

Deposits wilth banks and financial instituiions
Loans 1¢ banks

Loans and advances o cusiomers

Loans and advances Lo related panies
Investment securilies at amortized cost
Custemer habilities under acceptances

Other assets

Ofl-balance sheet commitments

31 December 2025

Gross Exposure

Impairment Allowaance

Stapge 1 _Stage 2 Stape 3 Tetat Stage 1 Stape 2 Stage 3 Total Net Exposure

LBP millien LBP million LBP millian LBP million LBF millien LBP million LBP million LB2 million LBP million
413,660,839 - 9,705,382 123,366,221 | 11,303,489) - { 9,705,382) ( 21,008,871} 402,357,350
46,137 495 126,909 - 46,264,404  ( 22,564} ( 27,945} - { 50,509} 46,213,895
8975374 - - 897531 ( 32,589 - - ( 32,589) 8,942,785
157,052,433 29,608,417 21,745,548 208,406,398 ( 189,308) ( 298,357) | 17,376,186} { 17,863.851) 190,542,547
887,693 654,283 119617 1,661,593 - - { 202) | 202) 1,661,391
67,872,644 - - 67,872,644 ( 494,166) - - { - 494,166) 67378 478
434,155 434,155 ( 814) - - { 814) 433 341
2,335,700 - - 2335700 ( 149,392) . - ( 149,352} 2186308
19,325 954 3,000,940 - 22326 8% ( 39901 ¢ 21,678) - [ 61,57 22265315
116682 287 33,390,549 31,570,547 781643 383 23232223 ( 347 980) | 27081770y ( 39661973y 741,981 410

31 December 2024
Gross Exposure Impairment Allowance

Stage 1 Stage 2 Stage 3 Total Stage | Stage 2 Stape 3 Total Net Exposure

LBP miflion LBP million LB millien LBP millioa LBP million LBP million LBP million LBF million LBP mililan
419,735,407 - 8,607,377 428342784 ( 7,705,123) - ( 8,607377) ( 16,312,500) 412,030,284
48,428 098 168,682 - 48,596,780 { 61,605) ( 27,945) - { 89,550) 48,507 230
6,982,385 - - 6,982,385 ( 298,951) - - { 298,951) 65,683,434
131,783,681 36,886,883 24,558,465 193,229,029 ( 90,367) ( 745,963) ( 17,499,490} ( 18,335,820) 174,893,209
1,250,318 6,158 354,684 1,611,160 - - ( 201 ( 201) 1,610,959
66,814,606 - 1,939.219 68,753,825 ( 494,100) - ( 1,493,280y ( 1,987,380) 66,766,445
246,222 - - 246,222 | 1,663) - - { 1,663) 244,559
2,213,795 - - 2,213,795 340,524) - { 140,524) 1,873,271
14,091,260 5835025 - 16926285 ( 170.700) { 124,623} - { 295323) 19,630,962
691,545,772 42,896,748 15459 745 769902265 ( 9.163033) ¢ 898,531) ( 27,600,348) ( 37.661,912) 732,240,353
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

A- Credit Risk (Continued)

Credit risk exposure for loans and advances to customers per internal rating and stage

31 December 2025

Stage 1 Stage 2 Stape 3
1Z-month Lifetime Lifetime
ECL ECL FCL Total
LBP million LBP million LBP million LBP million
Grades 1-3¢ Low to fair risk 157,052,433 24,483 745 - 181,536,178
Grades 4-6: Monitoring - 5,124,672 - 5,124,672
Grades 7-8: Substandard - - 830,006 830.006
Grade 9: Doubtfui - - 20,915,542 20,915,542
Grade 10 Impaired R
“Total gross carrying amount 157,052,433 29,608,417 21,745,548 208,406,398
Expected credit loss ( 189.308) ( 288357 ( 17.376.186) ( 17.863.85]1)
Carrying Amoumnt 156,863,125 29.310 060 4 369,362 190.542 547
31 December 2024
Stage 1 Stage 2 Stage 3
12-month Lifetime Lifetime
ECL ECL LCL Total
L.BP million LBP million LBP million LBP million
Grades 1-3: Low to fair risk 131,783,681 32,931,869 - 164,715,550
Grades 4-6: Monitoring - 3,955,014 - 3,955,014
Grades 7-8: Substandard - - 3,126,956 3,126,956
Grade 9: Doubtful - - 21,431,509 21,431,509
Grade 10: Impaired - - - -
Total gross carrymg amount 131,783,681 36,886,883 24,558,465 193,229,029
Expected credit loss ( 90,367y 745963) ( 17.499.490) (__ 18.335.820)
Carrying Amount 131.693314 36,140,920 7,058,975 174,893 205

Movement of the allowance for expected credit losses

The movement of the allowance for expected credit losses for all class of financial assets during 2025 and 2024

is summarized as follows:

Stage 1 Stage 2 Stage 3
12-Month Lifetime Lifetime
R . - ECL ECL_ . ECL ___. .. .Total . _
LBP million LBP million LBP million LBP million
Balance at 1 January 2025 9,163,033 898,531 27,600,348 37,661,912
Net change in the loss allowance 3,357,406 ( 436,823) 1,889,329 4,809,912
Effect of exchange rate changes
and other movements ( 288.216) ( 113.728) 2407907 (. 2.809.852)
Balance at 31 December 2025 12,232,223 __ 347980 27081770  (__239.661.973)
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

A- _ Credit Risk (Continued)

Movement of the allowance for expected credit losses (Continued)

Stage 1 Stage 2 Stage 3
12-Month Lifetime Lifetime
ECL ECL ECL Total
LBP million LBP million LBP million LBP million
Balance at 1 January 2024 1,664,427 475,767 3,239,061 5,379,255
Net change in the loss allowance  ( 356,970 £662,971) 7,405,185 6,385,244
Effect of exchange rate changes
and other movements _ 7.855.576 1,085,735 16,856,102 25,897,413
Balance at 31 December 2024 9,163,033 898,531 27.600.348 37661912

The movement of the allowance for expected credit losses for loans and advances to customers during 2025 and
2024 is summarized as follows:

Stage 1 Stage 2 Stage 3
© 12-Month Lifetime Lifetime
ECL ECL ECL Total
LBP million LBP million © LBP million LBP million
Balance at | January 2023 50,366 745,964 17,499,490 18,335,820
Net change in the loss allowance 98,942 ( 447.607) 123.304) ¢ 471,569)
Balance at 31 December 2025 189,308 298,357 17376,186 17.863.85]
Stage 1 Stage 2 Stage 3
12-Month Lifetime Lifetime
ECL ECL ECL Total
LBP million LBP million LBP million LBP million
Balance at 1 January 2024 31,887 441,450 2,963,290 3,436,627
Net change in the loss allowance 58.479 304,514 14,536.200 14,899,193
Balance at 31 December 2024 90,366 745,964 17,499,490 18,335,820

Net change in the loss allowance includes re-measurements as a result of changes in the size of portfolios,
reclassifications between stages and reallocations of provisions.

106



BANK OF BEIRUT S.A.L.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2025

54, FINANCIAL INSTRUMENTS AND RISK MAWAGEMENT (Continued)

A- Credit Risk (Continued)

Collateral held as security and other credit enhancenients

The Group holds the foilowing collaterals received against loans and advances to customers:

31 December 2025

Fair Value of Collateral Received

Expected First Degree
Gross Credit Met Pledged Mortgage on Debt Bank i
Exposure Loss Exposure Funds Property Securities Guaranteecs Vehicles Other Total
LBP million LBP million LBP million  LBP million LBP million LBP million LBP million LBP million LBP million LBP million
Perferming loans 186,660,850 ( 487,665} 186 173,185 3,966,281 376,648,367 47,908 2,960,932 342252 78,238,945 462,204,685
Non-performing loans 21,745,548 {  17.376,186) 4.359.362 613,804 16,147 468 - - 293,704 8,541,067 25,596,04)
208406308 (_17.863,851) 190,542,547 4.580.085 3107 795 833 47 908 2,960,912 §35 956 86,780,012 487,800,726
31 December 2024
Fair Value of Collateral Received
Expected First Degree
Gross Credit Met Pledged Mortgage on Debt Bank
Exposure Loss Exposure Funds Property Securities Guarantees Vehicles Other Total
LBP millian LBP million LBP miilion  LBP million LBP million LBP millien LBP million LBP million LBP million LBP million
Performing loans 168,670,564 { 836,330) 167,834,234 3,364,886 345,619,177 47,908 1,394,222 392,410 90,178,730 440,997,333
Non-performing loans 24,558,465 ( 17,499.490) 7.058.975 8G3.4¢3 17,695,095 - - 327,822 7,798,273 26.714.683
_ 193229029 (_ 18.335.820) _ 174.893.209 4258379 3603314272 47,908 1,394,222 720,232 97,977,003 467712016
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

B — Liquidity Risk

Liquidity risk 1s the risk that the Group will be unable to meet its net funding requirements. Liquidity risk can be
caused by market disruptions or credit downgrades, which may cause certain sources of funding to dry up
immediately.

Regulatory requirements

The liquidity position is assessed and managed under a variety of scenarios, giving due consideration to stress
factors relating to both the market in general, and specifically to the Group. In Lebanon and since Qctober 2019
events, the Group monitors on a daily basis the ratio of available international foreign currency hquidity to
international commitments over various time horizons. The Central Bank of Lebanon, through its Basic circular
154 dated 27 August 2020, issued various requirements aiming at restoring the normal banking operations in
Lebanon to their pre-October 2019 levels. Among these requirements, Lebanese banks were requested to maintain
total current account bazlance with foreign correspondent banks (international liquidity that is free of any
cbligation) in excess of 3% of the bank’s total foreign cuwrency deposits as at 31 July 2020 by February 28,2021,
On December 24, 2020, the Banking Control Commission of Lebanon issued memo 18/2020 that contains
guidance for the calculation of this ratio. The Bank submitted to the regulator an adjusted calculation for meeting
these requirements. The approval of the regulator for meeting this ratio is pending as of the date of these financial
statements.

Management of liguidity risk

Liquidity is the "Group’s ability to ensure the zvailability of funds to meet commitments (including off-balance
sheet commitments) at a reasonable price at all times.” In ‘business as usual’ circumstances the day-to-day cash
management of a bank should not lead to any threats to its solvency.

Liquidity risk is defined as the risk of the Group’s ability to meet its current and future payment obligations in
full or on time.

Liquidity risk arises when, in the case of a liquidity crisis, refinancing may only be raised at higher market rates
{funding risk) or assets may only be liquidated at a discount to the market rates {market hiquidity risk). It also
results from the mismatches in the maturity pattern of assets and liabilities.

a) Liquidity Measurement

Liquidity is measured on a “business as usual basis” using:

e Balance Sheet Liquidity Ratios (purchased and stored liquidity ratios): such as immediate liquidity, loans /
deposits, liquid assets ratio, interbank ratio, medium-term funding ratio, wholesale borrowing capacity, etc.

o The liquidity relationship between the sub-components of the balance sheet at a particular point in time:
Cash Flow Gap Scheduling which is the Gap between cash inflows and outflows determined within a series
of time buckets.

»  Stress testing: by stress testing “the business as usual” assumptions via standardized scenarios, the potential
shortage of liquidity can be measured. This shortage needs to be covered by the Liquidity Buffer, which
consists of unencumbered assets that can be reported or used as collateral at a Central Bank to generate
cash.
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

B - Liquidity Risk {Continued)

* The Bank’s objectives are to comply with the Central Bank instructions for liquidity risk monitoring and set other
internal prudential limits as described hereafter. Some of the internal limits are:

»  Liquidity gap ratios for Lebanese Pounds and foreign currencies (special focus on the foreign currencies):
One month GAP/Tier One Capital

» Liquid assets in foreign currencies {including Placement with the Central Bank) / Total Deposits in foreign
currencies.

¢ Placements with Non Resident Banks in foreign currencies/Total Deposits in foreign currencies

¢« Long-term foreign currency Funds (including equity)/Long-term Loans (above one year)

b) The Contingency Funding Plan

g
a3

Liquidity probiems will usually arise only when the Group encounters a crisis. In this ¢ase, there is a need to put

in place a Contingency Funding Plan that both quantifies the adequacy of the Bank’s resources (Liguidity Buffer)

to withstand a set of potential liquidity crises and sets out an Action Pian to be activated in the event of a liquidity

crisis.

A mechanism to 1dentify stress situations ahead of time, and to plan dealing with such urusual situations in a
timely and effective manner should be in existence. The Contingency Plan is reviewed regularly and tested.

The responsibiiities and authorities of overseeing efficient implementation of liquidity risk mitigation is
distributed in the best way to achieve proficient handling of the problems facing the Group and thus ensuring a
smooth continuation of the activity without jeopardizing the business. Accordingly, officiats and committees of
the Group (namely ALCO, Treasury Department, Finance Department) assess the situation, decide on the
activation of the contingency plan and act as follows:

« ALCO Committee is informed immediately, and quickly makes its assessment as to whether the plan should
be activated.

¢ ALCG Committee takes all major decisions on loans or deposits, investment purchases, borrowing, whether
to stop making additional loans, etc.

*» ALCO Committee provides general, ongoing guidance on communicating with major depositors and other
sources of funding, intemnal staff, and the press.

¢ The Treasury Department 1s responsible for maintairing sufficient liquidity to meet the Bank’s obligations
and to mect the specific liquidity requirements.of the supervisary authorties. The key measuie usad by the
Bank for managing liquidity risk ts the ratio of behaviorally adjusted net liquid assets (maturing in less than
one menth) to total deposits.

o In the unlikely event of a liquidity crisis, the Treasury Department would immediately endeavour to sell
the Group’s liquid assets, or if more expedient, seek additional funds from the shareholders or borrow in
the market to alteviate the shortfall.
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

B ~ Liquidity Risk (Centinued)

Residual contractual maturities of financial assets and liabilities

The tables below show the gross carrying value of the Group’s financial assets and liabilities segregated by maturity (excluding provision for expected credit losses):

31 Decermnber 2825

With No Up to 3 Months to 1ta3 Jto5s St 10 Over 10
MMaturity 3 Manths 1 Year Years Years Years Years Total
LBP million LBP million LBP million LBP million LBP militon LBP million LBP million LBP million
FINAMCIAL ASSETS
Cash and deposits at central banks 9,062,126 243,431,279 1,521,500 26,105,874 41,984,450 106,860,592 12,542 428,978,363
Deposils with banks and financial institutions 12,676,882 33,587,522 - - - - - 46,264 404
Financial assets at fair value through profit or loss 11,517,513 6,177,535 8,513,022 4,700,162 1,680,713 713,828 6,802 33,309,575
Loans 1o banks - 4,691,470 4,283,904 - - - - 8975374
Loans and advances 10 cuslomers 21,205,419 6,557,613 5,272,306 5,904,846 1,601,674 4,959,872 162,904,668 208,406,398
L.oans and advances to related pariies 6,736 784,262 670,317 - 8,873 - 191,405 1,661,593
insestment securities - 18,886,528 9,997,636 6,943,286 15,889,257 15,224,937 931,000 67,872,644
Cusiomers’ hiability under acceptances - 281,902 127,170 - - 25,083 - 434,155
Other financial assets 2,092,550 248 - 122 - 242,780 - 2335700
56561226 314,398 355 30,385 855 41,654,290 61,164 967 128027 092 164,046,417 798 238 206
FINANCIAL LIABILITIES
Deposis Itam banks and lnancial mshitulions 13,521,358 17,536,112 7,069 444 3,053,342 - . - 41,180,856
Customer's and related parties” depossis 7,161,038 520,612 967 108,223,041 7,822,803 3,588,286 42,076 203,463 647,675,674
Laabiliues under acceplance - 281,902 127,170 - - 7 25,083 - 434 155
Ciher horrowings . - 3,464,348 - 67,753 261,181 9,632 - 1,802914
Ceruficaies of deposit - - 38,126 - . - - 38.126
Other linancial habilities 10953018 163 078 - 2.946 - 582973 - 11,701 .815
31637414 542 079,007 115457 781 10,946,844 3.849 467 659 564 203,463 704,833,540
MNet idmurity Gap — 249231 8)2 {_.227.680.648) ( 85,071.926) 32,707,446 57,315.500 127,362,529 163,842,953 91,404,666
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54, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

B - Liquidity Risk(Continued)

Residual contractual maturities of financial assets and liabilities {(Continued)

FINANCIAL ASSETS

Cash ang deposits al central banks

Deposils wilh banks and financial msiilutions
Financial assels al fair value through pront or loss
Loans to banks

Loans and advances io cuslomers

Loans and advances (¢ related panies

Iy estment securtlics

Customers” liabilty under acceptances

Other financial assels

FINANCIAL LIABILITIES

Deposits (rom banks anc (inancial inslitulions
Cuslomer's and relaled parties” deposils
Liabibites under acceplance

Other borrowings

Certilicates ol depaesil

Other linancial habilines

Net Matunty Gap

31 December 2024

Dver 10

With No Upta 3 Mounths to lio3 Jto s Sto 10
aturity 3 Mon:hs [ Year Years Yenrs Ycars Years Total
L3P miliion LBP miilion LBP million LBP million LBP millian LBP milllon LBP million LBP million
1
19,301,619 223 950,325 20,137,500 12,762,700 42,241,289 106,717,294 7,352,535 432,463 262
8,443,103 40,153,677 . - - - - 48,556,780
1,708,001 4,300,265 2,982,136 4,067,014 1,376,919 403,343 4,638 14 842 316
166,800 4,724,186 2,091,199 - - . - 6,982 383
24,176,813 6,577,060 3,495,050 11,129,170 1,678,436 4,344 519 141,827,981 163,229,029
84t 1,165,688 202,954 - “ 9,570 232107 1,611,160
42,397 16,610 064 9 906,536 14,764,161 13,854,429 470931 16,146,000 68,794,518
. 124,081 88,14] - - - - 246,222
122131 - 288 694 580381 - 123,409 - 2213795
55.060.885 297,629 144 39192410 40.303.426 59,151,073 112.069.066 165,563,261 168 979 467
6,047,778 13,494 323 6,193,160 3,033,959 - - - 38,767,220
5,308,190 509,304,538 81,191,658 10,029,186 11,738,954 1,864,293 234,006 629,670,825
- 158,081 88,141 - - - - 246222
- 5,826 57,991 481,920 - - 545737
319 - 33,826 - - - 34,145
10,099,552 139,288 146.857 701,891 - 149,030 - 11,236 618
31455838 523,102,056 97.709.633 14,246,956 11,738 954 2,013323 234,006 680,500,767
. 23605048 { 58.517.223) 26056470 47412119 110,055,743 165,329,255 88 478 700

{_225.462.710)
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

C - Market Risks

The market risk is the risk that the fair value or future cash flows of a financial instrument will be affected because
of changes in market prices such as Interest rate, equity prices, foreign exchange and credit spreads.

Management of market risks

a) Interest Rate Risk

Interest rate risk arises when there is a mismatch between positions, which are subject to interest rate adjustment
within a specified period. The Group’s lending, funding and investment activities give rise to interest rate risk.
The immediate impact of variation in interest rate is on Group’s net interest income, while a long term impact 15
on Group’s net worth since the economic value of Group’s assets, liabilities and off-balance sheet exposures are
affected.

b) Interest Rate Risk Measurement

Major concern is to be given to interest rates movements both in the local and international markets whenever
hedging against rates rise should be undertaken as part of the Group’s strategy.

Interest rate risk 1s the risk that changes in interest rates will affect the Group’s income or the value of its holdings
group of financial instruments. The objective of interest rate risk management 1s to manage and control interest
rate risk exposure within acceptable parameters while optimizing the retumn oun risk.

Interest rate risk originating from banking activities arises partly from the employment of non-interest bearing
liabilities such as shareholders’ funds and customer current accounts, but also from the gaps that arise from the
normal course of business.

The policy of the Group 1s to price all placements / exposures at floating rates or at fixed rates for fixed periods
on appropriate rollover dates that allow for matching in the market.
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Cantinued)

C ~ Markel Risks (Continued)

[nterest rate sensitivity analysis for financial assets and {inancial liabilities as at X[ December 2025

[nlerest Rate Seasitivity Baianece Shaet

Fleatiag Fixed
Mon-
Tnlerest Upto 3 Months Lo L ta} s Crver Up to 3 Maonths to lio3 lie5 Over Crand
Generaling 3 Moaths ! Year Years Years S Years Total 3 Months 1 Year Years Years 5 Years Tolal Total
LEBP million LBP millien LOP mitlion I BP mitlion LBP millicn LBE million LBPF million LBP million LEBP million LBP millian LBP mitlion LOP millien LBP million LBP millian
FINANCIAL ASSETS
Cash and deposus al centrad Bank 8,184,607 16,308,866 - - - 16,368,866 227,922,136 1,521,500 26,105,874 41,984,450 106,750,930 404 284 540 424,978,)6
Depoasas with banks and financial inslinions 1,507,151 5,530,243 - - - 5,530,243 38,826,410 - . - - 18.826,410 46.264.40
Financial assers al faie valug through
rofit ar lpss 11,517,525 - - - - - 617750 8,513,022 4,700,162 1,680,714 720,630 21,792,030 33.300.5
Lean 1o banks 14,997 - - ' - - - - 4,745,127 4.215.250 - - - B.960.377 29731
Luans and advances 1o cusiemers. 20,810,473 1,811,045 1,738,579 ! 4,710,297 080,79¢ 164,937,676 178,180,351 3,254,937 1,645,259 1,194,549 371,656 2.921,113 939550 208.408.3
1 aane and advances (o related pacigs 6.752 . 670317 - 8.87: 194 405 870,595 784,246 - - - - 184,246 GO 5
. Almeot m segunbes - 1,367,567 6,450,740 6,516,699 9,570,557 - 24,103,563 17318960 1,546,897 428,587 G.318,700 16,155,857 43,769,081 G181
Customers” liabuiy under acceptance 418,107 - - - - - - 16,048 - - - - 16,048 434,03
Other financial assels 2,332,003 1,693 - - - - 3,694 - - . - - - 2,333 30
45412.247 22223416 10,859,636 11,234,996 10,560,2%¢ 165,129,081 224,997,352 299.045.386 10,44 928 12429172 50.361,520 126,550.630 327828630 798, 238 20
[eposits (ran banks and financial insliudons 13,589,734 154,445 - - - 154,445 17,313,891 7,069,444 3,053,342 - 27436677 AL,180.83
Customers and relaled parties ' deposis
at pnonzed cost 7427317 48,041,248 HLTT - - - 48,052,425 474,866,780 103,679,422 7,815,905 1,588,286 245,539 502,195,932 647.675.67
Labililies under acceplance 434,458 . - - - - . - - . N . . PR
OQher horrowings 5922 - - - - - 1,458,426 - €7,753 241,181 9,632 3.796 992 1.802.21
Ceruficales of depasit - - 38,126 - - - 18,126 . . . - - . hh
Oiher finameial labilives 11,647,884 - - - - - - 331911 - . - - 53,931 11,7918
33105012 48,195,693 49.303 - - 48,244 99¢ 495693.028 112,748,866 10,937,000 1,849,467 255 1H 423,481,532 704.833.5°
Inicrest rae Gap 12,307,206 209 9 10 810,333 11,224,996 10,560.22¢ 165129081 176,752,397 { 196,647,642 | 93.306,938) #1492 173 46,512,053 126205439 ( 95 654.896) 93.404.60
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4. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

C - Markel Risks [Continued)

Interest rate sensitivity analysis for linancial assets and financial liabilities as at December 31, 2024

Interest Rate Seasitivity Balance Sheet

Floating Fixed
Nen-
Interest Upte 3 Months to Lo} w5 Over Up o J Manths to 103 Jtws Qver Grand
Generating 1 vionths | Year Years Years S Years Total 3 Months I Year Years Years S Years Toinl Tuial
LDBP wiliien LGP millicn LBP millien LBP mitlian L8P millian LOPF millien LB miliian LBE million LBP million LAr million L3P million LBP millign LBP millien LB million
FINANCIAL ASSETS
Caush and deposits at ceniral bank 222,546 460 9,446,184 - - 9,446,184 11,259,100 20,137,500 12,759,989 42,244,600 114,069,829 200,470,418 43246320
Deposits with hanks and financial instnutions 493,667 4,282,750 - - - 4,282.750 41,820,363 - - - 43,520,163 48,396, 7t
Fanancial assets i farr value through
Pralu or loss 1,708,031 - - - - - 4,300,235 2682136 4067014 1376919 407,981 13,134,285 14,842 31
Laans 1o banks 126,194 - - - - - - 4,764,791 2,091,480 - - - 6.856.191 698230
l.oans and advances 1¢ EUSIOMCTS 23,490,879 5,043,473 1,137,070 9,695,313 1,198,056 141,452,736 158,528,850 3,063,965 2,100,505 832,365 176,932 4,835,503 11,209,300 111,229,012
Loans and advances t related partics 761,477 - 202,954 - . 241,677 442 631 403,052 - - - - 465,052 1.o1e
Investment in sceurilies 128,219 13,625,742 7,303,635 1,127,249 - - 22,058,626 £5,783.204 5,680,125 ° 1,545,394 6,094.950 16,504,000 46,607,673 68,794 31
Customers® liability under accepiance 206,222 - - - - - - - - - - - 206,22
Other Minangial assets 2.209.885 3.909 - - - - 1909 - - - - - - 221375
251,711,033 32,404 260 8645659 10,822 762 1,198.036 141694413 194,765,150 81396710 1).991.666 19,204,762 50,092 801 135.817.343 322.503.282 76897946
Deposits troin banks and financial institutions 16,130,834 321,025 - 121,025 13,110,242 6,191,160 3,031,959 - 22,335,361 318,767.22
Customers and related parties ' deposits
L monized cost 6,095,238 40,551,063 - - - 4,351,665 469,595,538 90,701,617 18,000,359 11,542,236 284,122 $82,123.922 629,670.82
Lialsihines under aceeptanee 246,222 - - - - - - - - - - 246,22
Other borrowings 6,614 - - - 276,396 57.991 204,736 B 519,123 34573
Centificaies of deposit 3y - - - 11,826 - - . 13826 34,14
Oiber Minancial habilines 11.236,618 - - - - - - - - - - - - 11,2651
34,595,845 40,872,699 - - - 40,872,690 483,016,002 96.950.768 13,239,034 11,542,286 284,122 605032232 GE0,500.76
Interest rate Gap 212115190 ¢ 8,46R.430) 8645659 __ . 10822762 1198056 141694413 153892460 (_J399.619.292) ( 62,959,102) 5965708 ____ 38550.515 135,511,221 282338,950} 88,478,270




BANK OF BEIRUT S.A.L.
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)
C — Market Risks (Continued)

Inierest Rate Sensitivity

The impact of interest rate changes on net interest income is due to assumed changes in interest paid and received
on fleating rate financial assets and lizbilities and to the reinvestment or refunding of fixed rated financial assets
and liabilities at the assumed rates. Given the prolonged nature of the economic crisis and the high levels of
uncertainty the Group expects lower interest rates during 2021. Hewever, the Group 1s unable to determine what
would be a reasonably possible change in interest rates. The Central Bank of Lebanon has already decreased
interest rates through its cireulars. In addition, during 2020, ABL recommended all Lebanese banks to decrease
the interest rates on both assets (loans) and Labilities (deposits). This was followed by a decision by ABL to cap
the rates to BRR + 2 until the end of 2020. As a result, all interest rates on deposits across Lebanese banks were
virtually the same, eliminating the competition.

Foreign Exchange Risk

Foreign exchange risk is the rick that changes in foreign cumency rates will -affect the Group’s nconic or the
value of its holdings of financial instruments. The objective of foreign currency risk management is to manage
and control foreign currency risk exposure within acceptable parameters while optimizing the return on risk.

Foreign exchange exposure arises from normal banking activities, primarily from the receipt of deposits and the
placement of funds. Future open positions in any currency are managed by means of forward foreign exchange
contracts. It is the policy of the Group that 1t will, at all times, adhere to the limits laid down by the Central Bank
as referred to below. It is not the Group’s intention to take open positions on its own account (proprietary trading)
but rather to maintain square or near square positions in ali currencies,

‘The Group does not currently deal, and has no plans to deal, in Foreign Exchange Futures, Foreign Exchange
Options or Options on Foreign Exchange Futures.

Any foreign exchange forward swap transaction is either immediately covered or incorporated into the respective
loan and deposit book (the banking book).

At the outset the Group’s overall currency risk exposures is splif into:

¢ Operational FX positions: The management of these risks is done via Trading bocks under the
responsibility of the Global Markets Division. ‘

¢ Structural FX positions: ALCO Committee decides on the level of the Structural FX positions to be held
against the LBP denominated equity and foreign investment, to ensure proper hedging.

Treasury Department is responsible to monitor the compliance to the regulatory rations set by the regulatory
authorities. ALCO Committee is notified by the Finance department of any breach.

The Group is subject to currency risk on financial assets and liabilities that are denominated in currencies other
than the Lebanese Pound. Most of these financial assets and liabilities are in US Dollars and Euros. As disclosed
in Note 1, the Group’s assets and Tiabilities in foreign currencies are valued af the official exchange rates, whereas
there is high volatility and significant variance in the multiple unofficial exchange rates in the parallel markets
that have emerged since the start of the economic crisis and the de-facto capital control ¢n foreign currency
withdrawals and transfers overseas, and therefore, management 1s unable to determine what would be a
reasonable possible movement in order to provide useful quantitative sensitivity analysis. The impact of the
valuation of these assets and liabilities at a different rate will be recognized in the consolidated financial
staternents once the official exchange rate is changed by the relevant authorities.
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54, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

€ — Marlket Risks (Continued)

The table shown below gives details of the Group’s exposure to currency risk

ASSETS

Cash and deposits ai central banks

Deposits with banks and hinancial institutions
Financial assets at fair vatue through profit or loss
Loans io banks

Loans and advances Lo custamers

L.oans and advances to related parties
Investiment securities

Custemers’ hability under acceplances
Investments in an associate

Assels acquired 1n satisfaction of loans
Property and equipment

Right of use assets

Goodwil

Other assels

LIABILITIES

Deposits from banks and fmancial stiutons
Deposits from cuslemers and related panses
Liabihties under acceplance

(iher borrowings

Cerulicaies ol deposit

Lease liabihty

Other liabiluies

Pro-1sions

Currencies o be delivered
Currencies 1o be received
Discount {net)

Net exchange posilion

31 December 2028

LBP USD EUR GBP AUD Other Total
LBP milllon LEBP million LBP million LBP million LBP miilion LBP milion LBP million

4,784,545 357,614,429 28,534,819 10,191,731 6,217,056 626,913 407,969,493
G74,393 32,226,051 5,369,928 3,024,917 4,097,548 521,058 46,213,895
415 33,309,160 - - - - 33,309,575

- 7,841,871 20,675 1,080,239 - - 8942 785

293,676 7,935,972 1,004,949 3,172,591 174,066,363 4,068,590 190,542 547
18,903 1,392,613 2 49,595 200,278 - 1,661,391
1,423 966 28,588217 950,804 - 29,470,072 7,313,413 67,746,472
- 392,098 41,243 B - - 433341

- 41,05! - 41,051

15,079 4,200,779 - - - 4,215,858
6,811,493 3,580 2,289,716 2714733 507,667 12,327,189
268,424 147,377 41,770 34,279 - 401,850
452 - - - - - 432
77993 1,625,250 1.804 330 2,116,813 2.231 706 40,967 7,897,060
14,669 339 475318 448 37.726.750 21967373 219,032,035 13.079.014 781,792 959
22,523 27,331,872 9,711,704 1,760,512 155,717 2,198,528 41,180,856
7.491,697 407,942,864 24,082,050 6,689318 167,935,054 3,534,691 647,675,674
- 392,098 16,974 25,083 - - 434,155
107 068 92,049 50 - 3,603,747 3,802,914

- - 38,126 - - 38,126
294 403,214 - 46,914 50,691 - 501,113
4,589,594 6,526,497 2,091,327 1,677,572 648,222 1,328,227 16,861,839
2671411 3,395,891 3,396 16616 286748 943,070 1317132
14,882 587 446,084,485 35505451 10,254 591 199.076.432 11,608,263 717,811,809
- 2022,518) ( 1,791,566) | 1,194 315) 60,055) - 5,068,454)
- 2,234,749 - - - 1,986,126 4,220,875
- 3N - 97 - - 66
- 212200 | (1,791.566) { (1,194218) [ £0.055) 1,986,126 847.513)
213,248) 29 446 163 29733 10518563 _ __ 19,895,549 3456 877 63,133637

116



BANK OF BEIRUT S.A.L.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED 3] DECEMBER 2025

54, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)
C — Market Risks (Continued)

31 December 2024

LBP _USD EUR GBP AUD Other

Total
LBP millian L8P million L.BP millign LBP millior LBP million LBP million LBP miilien

ASSETS
Cash and deposils al cenlrat banks 2,552,342 177,885,463 24,994 827 7826289 ,749 046 1,142,795 416,150,762
Depasits with banks and lnancial mstiltions 859 8356 33,839,093 3,964 931 1,748,113 6,792,300 1,302,932 48,507,230
Financral assels al {air value through profit or loss 1.810 14,840,506 - - - - 14,842,316
f.oans 10 banks - 6,241,077 111,287 331,070 - - 6,683,434
Laans and advances 1o cuslomers 239,530 11,727,015 275,923 4,341,577 153,048,673 3,260,491 174,893 209
Loans and advances 1o related parties 45,826 358,293 - 204,527 1,002,313 . - 1,610,859
Invesiment sgcurities 1,557,206 31,100,837 570,428 - 27,404 328 3,174,338 66,807,137
Customers’ lrability under acceplances - 173,694 70,865 . - - 244,559
Investments 1n an assoc'ale - 28,608 - B - 28,608
Assels acquired 1n sausfaction of loans 13,494 4,144 991 - - - 514,999 4,673,484
Property and equipment 6,948,764 318 - 2,167,88% 2,786,432 552243 12,455,646
ight of use assels 268,008 124 020 - 47,298 123,409 - 562,735
Goodwwitl 452 : - - - - - 452
Other asseis 51,265 1.619.752 3438 370311 1.963.987 42 634 4051.437

12,538,553 : 482083672 29991 699 17,037.074 194 870,488 14,990 482 751,511,968
LIABILITIES
Deposits from banks and financial insiiutions 22,224 26430478 9,206,185 621,281 323,063 2,163 989 38,767,220
Peposus from customers and relaled parties 5,030,350 442.088,261 20,678,173 6,969 915 147 435,591 T A68 534 629.670,825
Liabilities under acceplance - 150,448 11,972 60,556 - 23,246 246,222
Other borrowings 235731 112,774 - 47 - 197,185 545,737
Centsficates of deposit - - 34,145 - - 34,145
Lease hability 201 354,028 - 54,050 146,248 - 554,527
Other Habilines 5,461,559 3,582,978 109,254 463,365 060,409 368,674 10,946,239
Provisions . 362,220 4,140,507 3012 8710 3,334,590 2931 8851970

12,112,285 476,856,474 30,008,596 8212070 152,199 901 10,224 559 5689616 885
Currencies 10 be deliverad - ( 1,049,390) . { 1,003,494) ( 39,094) - 2,091.978)
Currencies (o be received - 1053018 - - - - 1,053,018
Discount {nel) . 122 - - - - 122

- 3750 - ( 1,003 494} ( 39.094% - 1,038 838)
Net exchange position 426,268 5227948 ( 16 897) 7,821,510 ___ 42,631,493 4'155.923 60,856,245

117



BANK OF BEIRUT S.A.L.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

C — Market Risks (Continued)

Assets and liabilities in foreign currencies presented in the tables above include onshore assets and liabilities in
foreign currencies that are subject to unofficial capital controls in Lebanon, which is further explained in Note 1.
These are held by entities operating in Lebanon and witl be realized/settled without recourse to foreign currency
cash and/ or foreign bank accounts cutside Lebanon {“fresh funds™). Hence these cannot be perceived to have an
economic value equivalent to that of offshore foreign currency assets and liabilities and should be viewed and
managed separately.

The tables below include segregation of onshore and offshore assets and liabilities in foreign currencies:

31 December 2025

Onshore foreign Olfshore foreign
LBP currencies currencics Total
LBP million LBP millign LBP millign LBP million

ASSETS
Cash and deposits at central banks 4,784,545 381,511,02! 21,673,927 407,969,493
Deposits with banks and financial instintions 074,393 2,708,166 42,531,336 46,213 895
financial assets at fair value through profit or loss 415 626,903 32,682,257 33,309,575
Loans to banks - - 8,942,785 8,942 785
Loans and advances io customers 293,676 3,786,121 186,462,750 190,542,547
Loans and advances to related pariies 18,903 640,903 1,001,585 1,661,391
Investment securities 1,423,966 21,188,500 45,134,006 67,746,472
Customers’ liability under acceptances - - 433,341 433,341
Investments in an associate - 41,051 - 41,051
Assets acguired in satisfaction of leans 15,079 423,731 3,777,048 4,215,858
Property and equipment 6,811,493 - 5,515,696 12,327,189
Right of use assets 268,424 147,377 76,049 491,850
Goodwill 432 - - 452
Cther assets 77.993 3.879.164 3,939.903 7.897.060

14,669,339 414 952 937 352,170,683 781,792,959
LIABILITIES
Deposits from banks and financial institutions 22,523 20,182,247 20,976,086 41,180,856
Customers' and related parties' deposits 7,491,697 392,511,515 247,672,462 647,675,674
Liabilities under acceptance - - 434,155 434 155
Qther borrowings 107,067 289,493 3,406,334 3,802,914
Certificates of deposits - - 38,126 38,126
Lease liability 294 307,447 193,372 501,113
Other liabilities . 4,589,594 1,291,470 4,980,775 16,861,839
Provisions 2671411 4,203,670 442,051 7.317.132

14.882.586 424 785 842 278,143,381 717,811,810
Curencies to be delivered - - ( 5,068,434) ( 5,068,454}
Currencies to be received - - 4,220,875 4,220,875
Premium (net} - - 66 66

- - ( 847513 847.513)
Net exchange position ( 213247 | 9.832.905) 73179789 63,133,637
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)

C — Market Risks (Continued)

ASSETS

Cash gnd deposits at central banks

Deposits with banks and financial institutions
financial assets at fair value through profit or loss
l.oans to banks

Loans and advances o customers

Loans and advances to related parties
Investment securities

Customers” liability under accepiances
Investmenis 1o an asseciate

Assels acquired in satisfaction of loans

" "Property and equipment

Right of use assets

Goodwill

Other asses

LIABILITIES

Deposits from banks and financial instirutions
Custorners' and related parties' deposits

[ iahihities under acceptance

Other borrowings

Cenificates of deposits

Lease liability
{Other liabilities
Provisions

Currencies 1o be delivered
Currencies 10 be received
Mremium (net)

Nel exchange position

31 December 2024

Onshore foreign

Offshore loreign

LBP currencies currencies Total
LBP millien LBP miltien LBP miltion LBP million

2,552,342 399,853,030 13,745,390 416,150,762
859,856 37,384 47,609,990 48,507,230
1,810 3,258,547 11,581,959 14842316

- - 6,683,434 6,683,434

239,530 7,154,990 167,498,680 174,893,209
45,826 3,340 1,561,793 1,610,956
1,557,206 25,228,329 40,021,602 66,807,137
- - 244,559 244,559

- 28,008 - 28,608

13,494 59,078 4,600,912 4.673 484
hGdR 764 T - 5,506,882 £2,455,646
268,008 124,020 170,707 562,735
452 - - 452

51,265 518,093 3482079 4.051.437
12,538,553 4316.265.428 302,707,987 751.511.968
22,224 19,498,926 19,245,071 38,767,220
5,030,350 409,932,233 214,708,242 629,670,825
- - 246,222 246222

235731 310,006 - 545,737

- - 34,145 34,145

204 239,216 315,010 554,527
5,461,559 4,379,425 1,105,255 10,946,239
1,362,220 4,026 938 3462812 8.851.970
12,112,285 438,386,744 239117857 689616883
- - 2,091978) ( 2,081,978)
- - 1,053,008 1,053,018
- - 122 122
- - 1,038,838) ¢ 1.038.838)
426,268 ( 2.1231316) 62,551,293 60.856.245
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54. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)
D ~Other Operational Risks

Litigation Risk

Litigation risk arises from pending or potential legal proceedings against the Group and in the event that legal
issues are not properly dealt with by the Group. Litigation that may arise, whether from lawsuits or from
arbitration proceedings, may affect the operations of the Group as well as its results.

Since 17 October 2019, and as a result of the de-facte capital control and other measures adopted by Lebanese
banks imposing various restrictions of free flow of customers’ funds deposited with the banking sector, the Group
has been subject to an increased litigation risk. Management i1s monitoring and assessing the impact of existing
and/or potential litigation and claims agamst the Group in relation to these restrictive measures taking into
consideration prevailing laws, regulations and local banking practices. However, due to recent development and
the increasing trend in judgments ruled in favor of the plaintiffs and customers during 2021, 2022, 2023, 2024
and 2025 management considers that this increase in htigations may affect negatively the offshore liquidity of
the Group, its foreign assets and its foreign currency mismatch. The amount cannot be determined at present.
Although there are uncertainties with respect to outcomes of any litigation in connection with the adoption of the
various restrictive measures, managemen? considers that any associated claims are unlikely to have a material
adverse impact on the financial position and capital adequacy of the Group.

55. FAIR VALUE OF FINANCTIAL ASSETS AND LIABILITIES

Fair value is the price that would be received 1o selt an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement s based on the presumption
that the transaction to seli the asset or transfer the liability takes place either:

o In the principal market for the asset or liability; or

* In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the mest advantagecus market must be accessible by the Group. The fair value of an asset or a
liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial assel takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to anather market participant that
would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and lLiabilities for which fair value is measured or disclosed in the financial staterments are categorized
within the fair value hierarchy, deseribed as follows, based on the lowest level input that is significant to the fair
measurement as a whole:

e Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

¢« Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement 1s unobservable.
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55. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITTES (Continued)

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Group determines
whether fransfers have occurred between Levels in the hierarchy by re-assessing categerization (based on the
lowest level input that 1s significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.

Financial assets and lichilities uriginuled in Lebunon:

Due to the situation described in Note 1 and the unprecedented levels of uncertainty surrounding the economic
and financial crisis that Lebanon, and particularly the banking secior, is witnessing, management is unable to
produce reasonable estimation of the fair value of financiai assets and liabilities concentrated i Lebanon as the
measurement of their fair value is either (1) dependent on prices quoted in a market that is severely inactive and
ilhiquid; or (ii) determined using cash flow valuation models using observable market inputs, comprising of
interest rates and vield curves, implied volatilities, and. credit spreads that are not reflective of the economic
reality and market conditions. In the absence of reliable data, the Group did not disclose the fair value of tinancial
assets and liabilities originated in Lebanon as required by IFRS 13 Fair Value Measuremernts.

Financial assets and liabilities not originated in Lebanon:

The tables below summarize the Group’s financial assets and liabilities not onginated in Lebanon as at 31
December 2025 and 2024:

31 December 2025

Carrying tair Vajue
Notes Amount Leveil Level 2 Level 3 Total
LBP million LBF million LBP million LBYP million LBP millioa
Financial assets measured at:
Fair value through profit or loss
{excluding accrued interest receivable):
Fereign govemment bonds 7 11,022,393 11,022 393 - - 11,022,393
11.022393 11022393 - - 11,022 393
Amortized cost:
Fareign Government bonds 1 15,651,988 - 15,651,988 - 15,651,988
Certificates of deposit issued by
private sector 11 4,842 146 - 4,842 146 - 4,842,146
Bonds issued by financial private
seclor 1 24,462,302 - 24,462 302 - 24,462 302
44 956 436 - 44956 436 - 44 956 436
31 December 2024
Carrying Fair Value
Notes Amount Level 1 Level 2 Level 3 Total
LBP million LBP million LBP million LBP miltion LBP million
Financial assets measured at: ‘
Fair value through profit or loss
fexcluding acerued inieresi receivabley:
Foreign govemment bonds 7 1.416.453 1,416,453 - - 1416453
1,416.453 1416453 - - 1.416.453
Amortized cost:
Foreign Government bonds 11 12,606,449 - 12,606,449 - 12,606,449
Certificates of deposit issued by
privaie seclar 1 4,766,033 - 4,766,033 - : 4 766,033
Bonds issued by financial private
sector 1l 22,431,191 - 22.431.19! - 22,431,151
39.803.673 - 39,803,673 - 19,803,673
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55. YAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES (Continued)

Valuation techniques, significani unobservable inputs, and sensitivity of the input to the fair value

The following table gives information about how the fair values of financial assets and financial Liabilities, are
determined (Level 2 and Level 3 fair values) and significant unobservable inputs used:

Financial Assets Date of Valuation Valuation Technigue and key Inputs

At Fair value through profit or loss:

Foreign govemment treasury bills 31 December 2025 and 2024 Average market price in inactive market

At amortized cost:

Bonds issued by financial private sector 31 December 2025 and 2024 Management estimate based on observable
input in inactive market

Foreign government bonds 31 December 2025 and 2024 Average market price in inactive market

Certificates of deposit issued by private sector 31 December 2025 and 2024 Average market price in inactlive market

There have been no transfers between Levels during the period.

56. SUBSEQUENT EVENTS

After the statement of financial position date, hostilities emerged in the Middle East region and along the southern
Lebanese border and escalated, resulting in widespread disruption of shipping routes through the Strait of Hormuz
and damage to civilian and commercial infrastructure in the Gulf region. These events do not affect conditions
existing at the reporting date but are expected to have a material impact on the Group’s operations and financial
performance in the forthcoming year. Management continues to monitor developments and financial risks.

57. APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements for the year ended 31 December 2025 were approved by the Board of
Directors in its meeting held on 9 July 2026.
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